Vo Tf oF Ji

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL,
MUMBAI BENCH

COMPANY PETITION NO. OF 2024

(Petition under Section 131 of the Companies Act, 2013)

IL&FS Transportation Networks Limited Petitioner
Versus

Union of India, Ministry of Corporate Affairs,

through Regional Director (Western Region) Respondent
INDEX
Serial Particular Page
Ne. Number
1. Synopsis and List of Dates A- B
2. Memo of Parties E
3. Company Petition 1-14
4. Annexure 1 15-56

A copy of the Memorandum and Articles of Association

of the Petitioner company

5. Annexure 2 57
A certified true copy of the board resolution of the
Petitioner Company dated December 22, 2023

6. Annexure 3 : 58-63
A copy of the October 15 Order passed by the Hon’ble
National Company Law Appellate Tribunal (“Hon’ble
NCLAT?) in the IL&FS NCLAT Proceedings.

7. Annexuye 4 64- 164
A copy of the March 12 Order passed by the Hon’ble
NCLAT in the IL&FS NCLAT Proceedings

8. Annexure 5 ' 165-171
A copy of the January 1 Order passed by the Hon’ble
National Company Law Tribunal (“Hon’ble NCLT™)
allowed reopening and recasting of the books of accounts

and financial statements of infer alia ITNL, IL&FS and




IL&FS Financial Services Limited for five years 1.e. from
financial years 2012-13 to F.Y. 2017-18.

Annexure 6
A copy of the Hon’ble NCLAT dated January 31, 2019
upholding the January 1 Order passed by the Hon’ble
NCLT.

172 - 175

10.

Annexure 7
A copy of the Supreme Court-dated June 4, 2019 upholding
the January 1 Order passed by the Hon’ble NCLT

176 - 217

11.

Annexure §
A copy of the audited financial statements (standalone) of

the Petitioner company for financial years 2018-2019.

218 - 337

12.

Annexure 9
A copy of the independent auditor’s reports on the
standalone financial statements of the Petitioner company
for financial year 2018-2019.

338 - 350

13.

Annexure 10
A copy of the report of the Board of Directors of the
Petitioner company for financial year 2018-2019.

351- 440

14,

Anpexure 11
A certified true copy of the Board Resolution passed at the
AGM of the Petitioner Company held on June 30, 2020

441

15.

Annexure 12
A copy of the relevant Form AOC-4 filed with the ROC
Mumbai on July 30, 2020 basis the financial statements of
the Petitioner Company for the financial year 2018-2019.

442 - 445

16.

Annexure 13
A copy of the audited financial statements (standalone) of
the Petitioner company for financial years 2019-2020.

446 - 556

17.

Annexure 14
A copy of the independent auditor’s reports on the
standalone financial statements of the Petitioner company
for financial year 2019-2020

557 - 567




18. Annexure 15 568- 666
A copy of the report of the Board of Directors of the
Petitioner company for financial year 2019-2020.

19. Annexure 16 667
The names and contact details of the Managing Director,
Chief Financial Officer, directors, Company Secretary and
other officers of the Petitioner company responsible for
making and maintaining the books of accounts of the
Petitioner in financial years 2018-2019 and 2019-2020.

20. | Master data of the Petitioner Company 668 - 672
21. | Affidavit in Support of the Company Petition 673 -675
22. | Vakalatnama 676 -677

THROUGH ANIMESH Digitally signed by

ANIMESH BISHT

BISHT 5000
M/s.CYRIL AMARCHAND MANGALDAS
Advocates for the Petitioner
Peninsula Chambers, 5™ Floor,
Peninsula Corporate Park,
Ganpatrao Kadam Marg,
Lower Parel, Mumbai 400013.
Ph: +91 9167258161 Ph: +91 22 22650500
Emails: animesh.bisht@cvrilshroff.com;
drishtl.das@cyrilshroff.com;
roma.bhojani@cyrilshroff.com

PLACE: MUMBAI

DATE: 4™ January 2024



| Transportation

ARy ?

The IL&FS Financial Centre

Plot©-22, G-Block, Bandra Kurla Complax,

Bandra East, Mumbal 400051

Tel+01 22 2653 3333 Pax +91 22 26523678 Maharasnira

CIN: LAB203MHIO00PLC 126780 Reg. o 15220
\ Expiy DL

wawinlindls.com 30-10-2024

337




ANNEXURE - 338

. BH PN 2 P . 12th Floor, The Rub:
§ R B C & ‘ CE.E.P 29 Senzg;ti B‘;pa\f Myarg
Chartered Accountants Eﬂzﬁga{wﬁ}% 028 Ingia

Tel +91 22 6819 8000

INDEPENDENT AUDITOR'S REPORT

To the Members of IL&FS Transportation Networks Limited
Report on audit of standalone Ind AS financial statemenis
Disclaimer of Opinion

We were engaged to audit the accompanying standalone Ind AS financial statements of IL&FS Transportation
Networks Limited {the "Company"”), which comprise the standalone Balance Sheet as at March 31, 2019, the
standalone Statement of Profit and Loss including the Other Comprehensive Income, the standalone Cash Flow
Statement and the standalone Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

We do nof express an opinion on the accompanying standalone Ind AS financial statements of the Company.
Because of the significance of the matters described in the Basis for Disclaimer of Opinion and Material
Uncertainty Related to Going Concern sections of our report, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on the accompanying standalone Ind AS
financial statements.

Basis for Disclaimer of Opinion

The matters in Paragraphs 1 to 15 below should be read with Note 1.2 to the accompanying standalene Ind AS
financial statements which discusses certain key events of the year including reconstitution of the board of
directors of the Company and Note 1.3 to the accompanying standalone Ind AS financial statements regarding the
resolution process followed by the board of directors in relation to the Company's operations, as well as the
relevant notes referred to hereinbelow.

1. (a) As mentioned in Note 1.3 to the accompanying standalone Ind AS financial statements, on January I,
2019, the Company, its Holding Company (Infrastructure Leasing & Financial Services Limited) and its
fetllow subsidiary (IL&FS Financial Services Limited) received orders from the National Company Law
Tribunal for the reopening and recasting of their accounts in respect of financial years 2013-14 to 2017-18,
under Section 130 of the Companies Act 2013. Such process of reopening and recasting of prior vears'
acecounts is currently in progress. '

{b) As mentioned in Note 1.6 to the accompanying standalone Ind AS financial statements, the Board of
Directors of the Holding Company have initiated a third-party forensic examination of varicus matiers for
the period April 2013 to September 2018, which is currently ongoing.

(¢} As mentioned in Note 1.7 to the accompanying standalone Ind AS financial statements, there are engoing
investigations by various regulatory authorities on the Company including investigation in respect of
borrowings obtained from the third parties having outstanding balance amounting to Rs. 1,181.33 Crores as
at March 31, 2019 as fully described in Note 1.19 to the accompanying standalone Ind AS financial
statements.

(d) As mentioned in Note 1.8 to the accompanying standalone ind AS financial statements, management is
in the process of reconciling claims received with its books of account.

Consequently, the accompanying standalone Ind AS financial statements do not include any possible
adjustments arising from the aforesaid matters, including to the extent these may affect prior period
comparatives presented therein.
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2.

We draw attention to Note 1.12 and Note 1.13 to the accompanying standalone Ind AS financial statements
which explains the uncertainties involved in determining the recoverable value considered for determining
provision for impairment and expected credit loss on investments, joans, trade and other receivables
respectively (collectively referred to as “Receivable Balances™) during the current year:

a) The recoverable amount is subject to finalisation of the claim management process of subsidiaries and
joint ventures and their audited financial statements. Further, the distribution mechanism applied for
determining recoverable amount is not in accordance with distribution mechanism approved by National
Company Law Appellate Tribunal (‘NCLAT?) vide ifs order dated March 12, 2020;

b) Recoverable amount considered in case of certain Receivable Balances is based on binding financial
proposals approved by the Board of Directors and are subject to requisite approvals and acceptance of
the Letter of Intent by the successful bidder;

¢) Recoverable amount for certain Receivable Balances is based on Fair Valuation, which is subject to
various internal and external factors including significant assumptions / estimates / judgments, as at
September 30, 2018 and does not consider any adjustment to the present value of the cash flows / working
capital upto March 31, 2019;

d) As further explained in Note 1.12 to the accompanying standalone Ind AS financial statements, the
recoverable amount for certain Receivable Balances does not consider the requirement of the relevant
Ind AS standards due to non-availability of the necessary and/or complete information in respect thereof,
Further, recoverable amount in respect of under construction projects is subject to finalisation /
acceptance / disbursement of settlement amount by the respective authorities.

¢) As mentioned in the note 1,12 to the accompanying standalone Ind AS financial statements, during the
previous year, the Company had not considered Iatest traffic study report for impairment assessment of
a project and in the current year the impairment provision has been recognised basis the said latest traffic
study report. In the absence of the revised impairment assessment basis the latest traffic study report
including its consequential impact on other significant assumptions, we are unable to comment on the
impairment provision required in the previous year for the said project and its consequential impact
accounted in the current year, if any.

in view of the above uncertainties involved and absence of sufficient appropriate andit evidence to support
the assumptions / estimates / judgements used in determination of recoverable amount for computing the
impairment / expected credit loss, we are unable to comment on the possible effects of changes, on account
of aforesaid factors, on these standalone Ind AS financial statements.

As mentioned in Note 1.11 of the accompanying standalone Ind AS financial statements, the Company is in
the process of reconeiling the completeness and status of financial guarantees, performance guarantees, letter
of awareness, letter of comfort, letter of assurance, sponsor guarantees, other arrangements and corporate
guarantees extended by it to / on behalf of its group {including overseas subsidiaries) / third parties in the
period prior to September 30, 2018, pending which, the Company has not recognised any resultant liabilities,
if any, in the accompanying standalone Ind AS financial statements. Consequently, the accompanying
standalone Ind AS financial statements do not include any possible adjustments in this regard.

With respect to following transactions, we are unable to obtain sufficient and appropriate evidence about the
undertying commercial substance and rationale of such transactions and consequential impact on the
accompanying standalone Ind AS financial statements:

a)  Amounts paid during the vear to cerfain relafed parties which are classified as loans amounting to Rs.
7.50 Crores have been fully impaired during the vear as fully described in Note 3 (¢} to the accompanying
standalone Ind AS financial statements.

srasnifd
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b) Construction cost and other direct expenses incurred/debited to statements of profit and loss during the
year, verified by us on a test check basis, amounting to Rs. 52.26 Crores as fully described in Note 24.1
to the accompanying standalone Ind AS financial statements and in respect Miscellaneous expenses
armounting to Rs. 3.50 Crores as fully described in Note 29 (c).

As fully described in the Note 4 (i) to the accompanying standalone Ind AS financial statements, the
Company has invested Rs. 172.60 Crores in the units of Real Estate Assets Performance Fund ~ |, a SEBI
registered Fund, measured at fair value amounting to Rs. 63.73 Crores as at March 31, 2019. We have not
been provided with the commercial substance and rationale of the said investment including reiated expenses
and the audited financial statements of the said Fund as at March 31, 2019, Hence, we are unable to comment
on the fair value of the said investraent and other impact on the standalone Ind AS financial statements, if
any.

As fully described in: the note 1.5 to the accompanying standalone Ind AS financial statements and further
noted in paragraph 1 of our report stated above, the following transactions/matters witl be considered by
management along with the process of reopening / recasting of accounts in respect of financial years 2013-
14 1o 2017-18 pending which the comparative information has not been restated: '

a) Sale of equity shares of Moradabad Barely Expressway Limited (MBEL)and Gujarat Road Infrastructure
Company Limited {GRICL) which had resuited in gain amounting to Rs. 126 Crores in the previous year
and subsequently during the current year these investments were acquired by Real Estate Asséts
Performance Fund and the investment was made by the Company in units of the said Fund, as fully
described in Note 4{i) to the accompanying standalone Ind AS financial statements.

by Transfer of equity shares of wholly owned subsidiary Rajasthan Land Holdings Limited (RLHL) to Pario
Developers Private Limited (*Pario’) (which was treated as an associate) in exchange for preference
shares issued by Paric which had resulted in gain amounting to Rs. 147.50 Crores in the previous year
as fully described in Note 4(j) to the accompanying standalone Ind AS financial statements.

Consequently, during the year ended March 31, 2019, the Company has recorded charge on account of
impairment/fair valuation of aforementioned investment in units and preference shares amounting to Rs.
223.54 Crores.

As mentioned in Note 5 (d) fo the accompanying standalone Ind AS financial statements, the Company had
assigned Loans given fo its subsidiaries and joint venture to a Bank on a Recourse basis and derecognized
the said financial asset from the balance sheet amounting to Rs. 1,000 Crores which is not in accordance
with Ind AS 109, Accordingly, financial assets and financia liabilities included in these financizl statements
for the current year and previous year are understated by the said amount.

We have not received audif evidence as follows:

a) Reconciliation of differences with banks mentioned in Note 1.17 to the accompanying standalone Ind
AS financial statements aggregating Rs426.34 Crores, which management believes represents
unauthorised adjustments made by the bank in the Company’s bank account and unreconciled differences
in bank reconciliation statements including direct debits by banks aggregating Rs 420.13 Crores, for
which the management is not aware of its nature and the same are in the process of being reconciled by
the Company (inciuded in Note 13 to the accompanying standalone Ind AS financial statements).
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16.

11,

4.

b) Reconciliation with vendors/ sub-contractors as mentioned in Note 24.3 to the accompanying standalone

Ind AS financial statements.

Accordingly, we are unable to comment on the consequential effects of the above, on the accompanying
standalone Ind AS financial statements.

As mentioned in Note 24.1 of the accompanying standalone Ind AS financial statements, a third-party
forensic audit, in respect of construction cost and other operating expenses incurred in respect of various
projects is currently ongoing. Hence, we are unable to comment on any possible impact on the construction
cost and other operating expenses and other consequential impact on the accompanying standalone Ind AS
financial statements if any,

As mentioned in Note 1.18 of the accompanying standalone Ind AS financial statements as at March 31,
2019, the Company has not catried out analysis for determination of recoverable value as per Ind AS 36
‘Impairment of assets” and net realisable value as per Ind AS 2 ‘Inventories’ of its Property, plant and
equipment and Inventories respectively. Further, no physical verification for inventories has been carried
out. Consequently, the accompanying standalone Ind AS financial statements do not incluede any possible
adjustments in this regard.

As mentioned in Note 3 (¢) of the accompanying standalone Ind AS financial statements as at March 31,
2019, the Company has valued ifs investment property as per Ready Reckoner rate as notified by the
Maharashtra State Government and which is not in accordance with relevant Ind AS.

As mentioned in Note 1.10 to the accompanying standalone Ind AS financial statements, pending
management's determination of the financial and other consequences of the litigations stated in the said note,
no adjustments have been made to the accompanying standalone Ind AS financial statements in this regard.

As mentioned in Note 1.9 fo the accompanying standalone Ind AS financial statements, the Company is not
in compliance with certain requirements / provisions of applicable laws and regulations as more fulty stated
in that note. Pending final determination by management of the financial and cther consequences arising
from such non-compliances, no adjustments have been made to the accompanying standalone Ind AS
financial statements.

As mentioned in Note 1.14 to the accompanying standalone Ind AS financial statements, pending completion
of audit of financial statements of various subsidiaries, asscciates and joint ventures as at and for the year
ended March 31, 2019 / December 31, 2018, and/or the related completion of the inter-company balances
reconciliation process, we are unable to comment on the adjustments that may be required and the
consequential effects on the standalone Ind AS financial statements and disclosures of related party
transactions and balances in Note 41, to the accompanying standalone Ind AS financial statements.

We have not received responses to our request for direct balance confirmations towards borrowings of
Rs.4,489 Crores, Bank balances of Rs. 62 Crores, certain Trade receivable balances aggregating to Rs. 180
Crores, certain loans and advances aggregating to Rs, 306 Crores and certain trade payables of Rs. 980
Crores and confirmation from banks / financial institutions in respect of details of securities, lien, collaterals,
guarantees etc.
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Material Uncertainty Related to Going Concern

We refer to Note 1.15 to the accompanying standalone Ind AS financial statements. The Company has incurred a
loss (including other comprehensive income) of Rs 16,956.12 Crores for the year ended March 31, 2019 and has
net Habilities of Rs 13,884.41 Crores as at March 31, 2019. The Company has also suffered consistent downgrades
in its credit ratings since Septernber 2018, as a result of which the Company's ability to raise funds has been
substantially impaired, with normal business operations being substantially curtailed. These conditions, along

~ with other matters, set forth in that note, indicate the existence of a material uncertainty that may cast significant
doubt about the Company's ability to continue as a going concern.

Emphasis of matter

As stated in Note 1.16 to the accompanying Ind AS financial statements, the Company has not accounted for
contractual interest income from its subsidiaries, associates, joint ventures and third parties of Rs. 322 Crores on
a gross basis and contractuaily payable finance costs on borrowings of Rs.745 Crores, (exciuding penal / other
interest and charges), for the period from October 16, 2018 to March 31, 2019 pursuant to an order passed by
NCLAT specifying October 15, 2018 as cut-off date for initiation of resolution process. This treatment is different
from the applicable accounting standards specified under section 133 of the Act.

Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS Financial
Siatements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of the accompanying standalone Ind AS financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irreguiarities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internat
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the accompanying standalone Ind AS financial statements
that give atrue and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the accompanying standalone Ind AS financial statements, the Board of Directors is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process,
Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our responsibility is to conduct an audit of the Company's standalone Ind AS financial statements in accordance
with Standards on Auditing and to issue an auditor's report. However, because of the matters described in the
Basis for Disclaimer of Opinion and Material Uncertainty Related to Going Concern sections of our report, we
were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on the
accompanying standalone Ind AS financial statements.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements and we have fulfilled our other ethical responsibilities in accordance with these
requirements.

‘M., PABALE
tumbai
Maharashira

Reqg. No. 15220
Expiry DU
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2016 (the "Order”), issued by the Central
Government of India in terms of sub-section (11) of secticn 143 of the Act, we give in the "Annexure 1" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, we report that:

(a)

®

(¢}

(d)

(e)

(f

(2

()

(i)

We have sought all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of audit, but to the extent described in the Basis of Disclaimer of Opinion
section above, were unablie to obtain such information;

Proper bocks of accounts as required by law have been kept by the Company so far as it appears from
our examination of those books, except to the extent stated in the Basis of Disclaimer of Opinion section
above;

Read with the matters stated in the Basis for Disclaimer of Opinion section of cur report, the standalone
Balance Sheet, the standalone Statement of Profit and Loss (including the Other Comprehensive
Income), the standalone Cash Flow Statement and standalone Statement of Changes in Equity dealt with
by this report are in agreement with the books of account;

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion section above,
we are unable to state whether the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended;

The matters described in the Basis for Disclaimer of Opinion and Material Uncertainty Related to Going
Concern sections above, in our opinion, may have an adverse effect on the functioning of the Company;

In pursuance of the National Company Law Appellate Tribunal (NCLT) order dated October 5, 2018
read with Note 1.3 to the accompanying standalone Ind AS financial statements, directors proposed by
the Union of India and appointed by NCLT shall not attract disqualification under section 164 of the Act.
Accordingly, reporting requirement as per section 143 (3) (g) of the Act is not applicable to the Company.

The reservations relating to the maintenance of accounts and other matters connected therewith are as
stated in the Basis for Disclaimer of Opinion section above;

With respect to the adequacy of the intemal financial controls over financial reporting of the Company
with reference to the accompanying standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate report in "Annexure 2" to this report. That report
expresses a disclaimer of opinion on the Company's internal controls over financial reporting for the
reasons stated therein;

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion section of our
auditor's report on the standaione Ind AS financial statements, we are unable to comment on whether the
managerial remuneration paid to its erstwhile managerial personnel for the year ended March 31, 2019
has been paid / provided in accordance with the provisions of section 197 of the Act, read with Schedule
V thereto.

X
i1.M. PABALE

Mumbat
Maharasntra
Reg. No. 15220
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{i) Except for the possible effects of the matters described in the Basis for Disclaimer of Opinion section
above, with respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i, The Company has disclosed the impact of pending lifigations on its financial position in its
standalone Ind AS financial statements - Refer Note 37 and Note 1.10 to the accompanying
standalone Ind AS financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

iii.  There are no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

ForSRBC& COLLP
Chartered Accountants
ICAI Firm Registration Number; 324982E/E300003

8d/-

per Suresh Yadavy

Partner

Membership No.: 119878
UDIN: 26119878 AAAACI5955
Place of Signature: Mumbai
Date: June 4, 2020
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Annexure 1 referred fo in paragraph 1 under the heading "Report on other legal and regulatory
requirements” of our report of even date

Re: IL&FS Transportation Networks Limited (the "Company™)
B

(a} The Company has maintained proper records showing full particulars, including quantitative details
and situation of the fixed assets.

(b) All the fixed assets have not been physicaily verified by the management during the year but there is
a regular programme of verification which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets. As mentioned in Note 2 to the accompanying standalone Ind
AS financial statements, material discrepancies noted on such physical verification has been dealt
appropriately in the books of account to the extent reconciled with books of account, however
management is in the process of reconciling the balance items. Accordingly, we are unable to comment
whether all discrepancies have been properly dealt with in the bocks of account.

(c} According to the information and explanations given by the management the title deeds of immovable
properties included in property, plant and equipment are held in the name of the Company except one
immovable property having carrying amount of Rs. 7.83 Crores as at March 31, 2019 for which title
deed were not available with the Company and hence, we are unabie to comment on the same.

Nature of Immeovable Property As at March 31, 2019 (Rs. In Crores)
Gross Block Net Block
Building Located af Ahmedabad, Gujarat 8.08 7.83

(i) The management has not conducted physical verification of its inventories during the year. Hence, we are
unable to comment on discrepancies between physical and book records.

(1) According to the information and explanations given to us, the Company has granted loans, secured or
unsecured to companies covered in the register maintained under section 189 of the Companies Act, 2013,
Pending the outcome of the investigations stated in paragraphs 1(b} and 1{c) of the Basis of Disclaimer of
Opinion section of our auditor’s report on the financial statements and having regard to the matters
mentioned in Note 1.6 and Nete 1.7 to the accompanying standalone Ind AS financial statements, we are
unable to comment whether the terms and conditicns of the loans are not prejudicial to the interest of the
Company as required by clause 3 (ifi) (a) of the Order. Further we are unable to comment on payment of
principal and payment of interest and overdue balance as required by the provisions of clause 3 (iii) (b} and
{¢) of the Order.

(iv) In our opinion and according to the information and explanations given by the management the Company
has not granted any loans covered under section 183 of the Companies Act, 2013, Further based on the
information and explanation given to us, the Company is in the business of providing infrastructural facilities
and hence provisions of section 186 of the Companies Act, 2013 do not apply to the Company, however,
the Company is in compliance of section 186(1) of Companies Act, 2013.

{v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v)
of the Order are not applicable to the Company.

{vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by
the Central Government for the maintenance of cost records under section 148(1) of the Companies Act,
2013, and are of the opinion that prima facie, the specified accounts and records have been made and
maintained. We have not, however, made a detailed examination of the same.

©/ /1M, PABALE
/ Mumbai

S REBC&COLLP, aLimied Rty Partnership with LLP Identity No. AAB-431 i afin £
Reqgd. Office : 22, Caml;? treet, Block "B, 3rd Floor, Kolkata- 700 018 A ‘Aaharasj“ra
Qeg_ nNo. 15220

Expuy DL
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{vii){z) Undisputed statufory dues including provident fund, emplovees’ state insurance, Goods and Service tax,
cess, tax deducted at source, service tax, value added tax, duty of customs and other statutory dues applicable
to the Company have not been deposited regularly with the appropriate authorities, there have been serious
delays in large number of cases. The provisions relating to sales tax and duty of excise are not applicable to
the Company.

{b) According to the information and explanations given to us, and except for the possible effects of the matter
stated in paragraph 13 of the Basis for Disclaimer of Opinion section of our auditor's report on the financial
statements, undisputed dues in respect of provident fund, employees’ state insurance, income-tax, service
tax, sales-tax, duty of custom, duty of excise, value added fax, goods and service tax, cess and other statutory
dues which were outstanding as per the Company's books of account, at the year end, for a period of more
than six months from the date they became payable, are as follows:

T : Pate
Sttt ; hich the o ’F ;}%%%iq L
é%‘%z‘ o i,'- e e an Mflﬁié i %%7@%%3&2;%% 3

Goods and service | Goods and service 0i8 1o Various dates

tax tax Hability Sep 2018

Income Tax (TDS) | Tax Deducted at 18.42 Aug 2018 to Various dates

Source Sep 2018
Labour Welfare LWF payment 11.16 Sep 2017 to Various dates
Fund Act Sep 2018

* excluding interest Hability on non-payment of dues,

Note: With respect to Goods and Service fax, in the absence of sufficient information made available to us,
we are unable to determine the amount outstanding for a period of more than 6 months.

{c) According to the records of the Company, and except for the possible effects of the matter stated in
paragraph 13 of the Basis for Disclaimer of Opinion section of our auditor's report on the financial
statements, the dues of income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax
and cess on account of any dispute as per the Company's books of account, are as follows:

ome Tax Act,
1961 {Appeals)- Mumbai
Finance Act, Service Tax 0.60 2012-13 CESTAT
1994
Madhya Pradesh | Value Added Tax 0.09 2012-13  § MP Commercial Tax Appellate
VAT Act, 2002 Board
Madhya Pradesh | Value Added Tax 0.08 2013-14 | MP Commercial Tax Appellate
VAT Act, 2002 and Entry Tax Board / 1* Appellate authority
Madhya Pradesh | Value Added Tax, 0.07 2014-15 Additional Commissioner
VAT Act, 2002 Entry tax and CST
Madhya Pradesh | Value Added Fax 0.03 2015-16 | Deputy Commissioner of
VAT Act, 2002 | and Entry tax commercial Tax
Punjab VAT Act, | Value Added Tax 0.20 2013-14 | Deputy Excise and Taxation
2005 Commissioner(A)
Maharashtra Value Added Tax 10.36 2010-11 Deputy Commissioner
VAT Act, 2002
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(viif)

(ix)

(x)

(xi}

{xi1)

(xiii)

{xiv)

(xv)

According to the information and explanations given by the management, the Company has delayed in
repayment of loans or borrowings to the financial institutions, banks or government and dues fo the
debenture holders during the year. Further, pending the outcome of the investigations and other matters
stated in paragraphs 1 (b), 1 (c) and 1 (d} of the Basis of Disclaimer of Opinion section of our auditor’s
report on the financial staternents, we are unable to comment on the amount and period of default.

In our opinion and according to the information and expianations given by the management, the Company
has utilized the monies raised by way of debt instruments in the nature of Debentures and term loans for the
purposes for which they were raised.

As a consequence of the various matters resulting in the change in operational status of the Company, as
more fully described in Note 1.2 and Note 1.3 to the accompanying standalone Ind-AS financial statements,
and having regard fo and pending final cutcome of the various matters described in the Basis for Disclaimer
of Opinion section above, based upon the audit procedures performed by us and according to the information
and explanations given by the management, we are unable to report on fraud by the Company or on the
Company by the officers and employees of the Company during the year.

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion section of cur
auditor's report on the financial statements, we are unable to comment on whether the managerial
remuneration paid to its erstwhile managerial personnel has been paid / provided in accordance with the
provisions of section 197 of the Act, read with Schedule V thereto.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of the order
are not applicable to the Company and hence not commented upon.

As discussed in paragraph 14 of the Basis for Disclaimer of Opinion section of our auditor's report on the
accompanying standalone Ind-AS financial statements, pending completion of audit of financial statements
of various subsidiaries, associates and joint ventures as at and for the year ended March 31, 2019, and/or the
related completion of the inter-company balances reconciliation processes, the Company has not recorded
any adjustments that may be required in this regard. Accordingly, (a} we are unable to comment if the
transactions with the related parties are in compliance with section 177 and 188 of Companies Act, 2013 in
respect of the period from April 1, 2018 to September 30, 2018; and (b) with respect of the period from
October 1, 2018 to March 31, 2019, except for the possible effects of the matter stated in paragraph 15 of
the Basis for Disclaimer of Opinion section of our auditors® report on the financial statements, we report that
the transactions with the related parties are in compliance with Section 177 and Section 188 of the
Companies Act 2013; (¢) we are unable to comment as to whether details disclosed in the notes to the
accompanying standalone Ind-AS financial statements, as required by the applicable accounting standards
are adequate in respect of the transactions from April 1, 2018 to September 30, 2018 and as a conseguence
on the balance as of March 31, 2019.

According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review and hence not commented upoti.

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion section of our
auditor's report on the accompanying standalone Ind-AS financial statements, we are unable to comment on
whether the Company has not entered into any non-cash transactions with directors or persons connected
with him as referred 1o in section 192 of Companies Act, 2013.
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(xvi)  According to the information and explanations given to us, the provisions of section 45-IA of the Reserve
Bank of India Act, 1934 became applicable to the Company as the Company satisfies the ‘principal business
test’ as at March 31, 2019. The Company is in the process of taking necessary action as required under
section 45-1A of the Reserve Bank of India Act, 1934.

For SRBC&COLLP
Chartered Accountants
ICAT Firm Registration Number: 324982E/E300003

sd/-

per Suresh Yadav

Partner

Membership No.: 119878
UDIN: 201 {9878 AAAACISO53
Place of Signature: Mumbai
Date: June 4, 2620

/M, PABALE
Mumbai
Waharashira

Reg. No. 15220
ExXpity 918
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF IL&FS TRANSPORTATION NETWORKS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (""the Act')

We were engaged to audit the internal financial controls over financial reporting of IL&FS Transportation Networks
Limited (the "Company™) as of March 31, 2019, in conjunction with our audit of the accompanying standalone ind
AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India ("ICAI"). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Aunditor's Responsibility

Our responsibility is fo express an opinion on the Company's internal financial controls over financial reporting with
reference to the standalone Ind AS financial statements based on our audit. We were engaged to audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note™ and
the Standards on Auditing as specified under section 143(19) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both issued by the ICAL

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on infernal financial controls over financial
reporting with reference to these standalone Ind AS financial statements of the Company.

Meaning of Internal Financial Controls Over Financial Reporting with Reference to these Standalone Ind AS
Financial Statements

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generatly accepted accounting principies, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Disclaimer of Opinion

Consequent to the various matters mentioned in Note 1.2 to the accompanying standalone Ind AS financial
statements, which have inter alia, resulted in the matters stated in the Basis for Disclaimer of Opinion secticn of our
auditor's report on the accompanying standalone Ind AS financial statements, the normal business operations of the
Company as they existed until September 30, 2018 have ceased since, and the New Board has undertaken certain
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However, in view of the material and pervasive nature of the matters described in our Basis for Disclaimer of Opinion
section of our auditor's report on the accompanying standalone Ind AS financial statements of the Company, we are
unzable to determine if the Company has established adequate internal financial control over financial reporting and
whether such internal financial controls were operating effectively as at March 31, 2019. Accordingly, we do not
express an opinion on Internal Financial Controls Over Financial Reporting with reference o the accompanying
standalone Ind AS financial statements.

Explanatory paragraph

We were engaged to audit, in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10) of the Act, the accompanying standalone Ind AS financial
statements of {L&FS Transportation Networks Limited , which comprise the standalone Balance Sheet as at March
31, 2019, the standalone Statement of Profit and Loss including the statement of Other Comprehensive Income, the
standalone Cash Flow Statement and the standalone Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information. We have considered the disclaimer
of opinion reported above in determining the nature, timing, and extent of audit tests applied in our audit of the March
31, 2019 standalone Ind AS financial statements of 1L&FS Transportation Networks Limited and this report affects
our report dated June 4, 2020 which expresses a disclaimer of opinion on those standalone Ind AS financial
statements,

ForSRBC & COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

Sd/f-

per Suresh Yadav

Partner

Membership No.: 119878
UDIN: 20119878 AAAACIS955
Place of Signature: Mumbai
Date: June 4, 2020




3ol

ANNEXURE - 40

DIRECTORS’ REPORT

The Members
IL&FS Transportation Networks Limited

Your Directors have pleasure in presenting the Nineteenth Annual Report alongwith the
Audited Standalone Financial Statements for the year ended March 31, 2019

FINANCIAL RESULTS

The Financial performance highfights of the Company are as under:

Particulars For the year ended For the year ended

31.03.2019 31.03.2018
(% in Crore) ( in Crore)

Standalone Standalone

Total Income 786.24 4,709 48

Earnings before Interest, Tax, {931.66) 1,996.22

Depreciation and

Amortisation and Exceptional

items (EBITDA)

Exceptionat items 14,340.59 -

Profit / (Loss) Before Tax {16,568.72) 331.79

Profit /(Loss) After Tax (17,000.32) 251.76

{Attributable to owners of the

Company)

Balance Brought Forward 118.92 81.79

Profit available for {16,881.40) 333.55

appropriation

Appropriation:

Dividend Proposed/Paid - - -

Equity Shares

Tax on Dividend — Equity - -

Shares

Defined benefit plan 2.13 (1.69)

adjustment

Transition impact due to Ind (4.75) -

AS 115

Debenture Redemption - (212.94)

Reserve

Balance carried forward (16,884.02) 118.92

The Company’s financial statements have been prepared in accordance with the provisions of
the Companies Act, 2013 and the Indian Accounting Standards (“Ind AS™) notified under the
Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the
Companies Act, 2013 (as amended from time to time).

As a result of the various events during the financial year 2018-19 which are more fully
discussed in the notes to the Financial Statements, there was significant uncertainty around
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the recoverable amounts and valuations, and related provisions for impairment, of the varicus
investments made and loans, trade and other receivables of the Company from its group
companies.

Your Board in consultation with the operating management has performed an assessment to
determine the recoverability of the carrying amounts of the investments, loans, trade and
other receivables from its group companies following a detailed approach as specified in
Note 1.12 of the attached Financial Statements

Your Board has followed a conservative approach by making prudent provisions to the best
of its judgement with a view to ensure that the Financial Statements reflect the asset values
close to the recoverable values. Accordingly, the Board has made a provision on account of
credit risk and impairment of investments, resulting into loss during the year. The actual
realisable values may differ from the estimates assumed.

DIVIDEND

As your Company has been defaulting in servicing its debt obligations since June 30, 2018
and that a resolution process is being implemented for your Company in proceedings pending
before the Hon’ble National Company Law Tribunal, Mumbai Bench (“NCLT") and the
Hon’ble National Company Law Appellate Tribunal (“NCLAT”} under Sections 241-242 of
the Companies Act, 2013, your Company is unable to pay dividend to preference and equity
shareholders until the satisfaction of ali its dues. Considering the magnitude of loss incurred
in the financial year, the Board does not recommend any dividend for the year ended March
31,2019,

SHARE CAPITAL

During the year under review, the Authorized Share Capital was increased from existing ¥
1500 Crores comprising of Equity Share Capital of ¥ 500 Crores divided into 50,00,00,000
Equity shares of ¥ 10/~ each and Preference Share Capital of T 1000 Crores divided into
100,00,00,000 Preference Shares of T 16 each to ¥ 2500 Crores comprising of Equity Share
Capital of ¥ 2000 Crores divided inte 200,00,00,000 Equity Shares of ¥ 10 each and
Preference Share Capital of ¥ 500 Crores divided into 50,00,00,000 Preference Shares of Rs.
10 each by reclassifying the un-issued Authorized Preference Share Capital of the Company
to the extent of T 500 Crores divided into 50,00,00,000 Preference Shares of ¥ 10 each as
Equity Share Capital by way of cancellation of the said Aunthorized Preference Share Capital
and by further creation of additional capital of 117,10,39,973 Equity Shares of ¥ 10/- each.

The Company has redeemed 2,00,00,000 Cumulative Redeemable Preference Shares of T 10/~
each on May 31, 2018

GENERAL RESERVE

During the year under review, the Company has incurred a net loss of ¥ 17,000.32 Crore. As

a result, the Company has not transferred any amount to the General Reserve for the
Financial Year ended March 31, 2019,
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ISSUE OF DEBENTURES / BONDS

During the year under review, the Company had issued Redeemable Non-Convertibie
Debentures each having a face value of ¥ 10,00,000 aggregating to ¥ 199,00,00,000 on a
private placement basis.

As on the date, the Debentures/Bonds issued and outstanding is ¥ 4,475.70 Crore. The
Company has not been servicing the same with respect to repayment of the principal armounts
and interest due thereon since October 1, 2018,

SIGNIFICANT DEVELOPMENTS

The financial year 2018-19 witnessed some very significant developments in the Company.
The operating environment continued to be very challenging from the Company's
perspective. During first half of the year, the Company made efforts to progress on
construction of its under-implementation projects. However, the liquidity constraints faced by
the Company and its inability to achieve financial closure in 3 of these under implementation
projects due to refuctance of banks to lend to the Company and its projects and the banks’
existing exposure limit, prevenied the Company to make any significant progress. The
Company therefore, suspended construction activity on all under-implementation projects in
second quarter of the year until liquidity situation improved. The Company however
continued to carry out Operations and Mainfenance services on its Operational Projects.

The Company has witnessed considerable cost overruns and delays in its projects. In some
cases, claims and compensation has been sought from the respective Authorities; the
realization of which is subject to view points of Authorities as well as significant procedural
requirements. Many projects of the Company, have not been able to generate adequate
revenue to. support and service all their obligations, resulting in their looking up to the
Company for providing licuidity support te them. These issues coupled with lack of financial
closure in 3 projects, affected the already stressed cash flows of the Company.

Efforts were made by the Company to mobilise financial resources through external as well
as group sources, The erstwhile Management Board of the Group also tried to raise resources
through third parties including vendors of the Company. The erstwhile management had
issued certain letters of awareness to a fellow subsidiary in connection with finances raised
by third parties including vendors of the Company from that fellow subsidiary. The Company
and its group entities had received loans during the same period from these parties. As part of
claim management process, some of the vendors have now represented that they had given
financial support to the company by borrowing funds from the fellow subsidiary. The
transactions are being investigated by various regulatory authorities. Appropriate disclosures
have been made in financial statements in this respect

Due to its deteriorating financial condition, the Company found it very challenging to raise
further resources. Consequently, the Company reporied default on its bank borrowing
obligations on June 30, 2018, followed by defaulis in servicing NCDs on October 1, 2018, As
a result, the credit rating agencies downgraded the ratings of the Company to ‘I {lowest
grade).

The Company had tried to raise resource from its existing shareholders and the Board of

Directors passed a resolution on July 27, 2018 to launch a Rights issue. The same however
could not be achieved due to lack of investor interest
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The Company embarked on divestment of its entire road portfolio in the second quarter of the
vear and efforts were made by erstwhile management with various institutional investors and
market intermediaries to seek their interest for individual asset or on portfolio basis.

Key Corporate Developments since Ociober 1. 2018

However, by end of first half of the year, the overali financial situation of IL&FS Group had
worsened with defaults reported by fellow subsidiaries as well as IL&FS, the parent
Company. Therefore, pursuant to a report filed by the Registrar of Companies, Mumbai
{"RoC"} under Section 208 of the Companies Act, 2013, the Ministry of Corporate Affairs
{“MCA™} vide its Order dated September 30, 2018, directed that the affairs of the IL&FS and
its subsidiaries including the Company be investigated by the Serious Fraud Investigation
Office {"SFIO").

On October 1, 2018 Union of India (“UOI”) (acting through the MCA} filed a petition with
Hon’ble NCLT seeking immediate suspension of the Board of Directors of TL&FS and
appointment of a new Board of Directors, amongst others, on the grounds of mismanagement
and compromise in corporate governance norms and risk management by the erstwhile Board
of the Company and that the affairs of the Company being conducted in a manner prejudicial
to the public interest. The Hon’ble NCLT vide its Order dated October 1, 2018 allowed the
UOT’s petition and vide its Orders dated October 1, 2018, October 3, 2019 and December 21,
2018 appointed new Directors to the Board of IL&FS on the recommendations of UOL
Accordingly, a New Board consisting of 8 Directors was appointed at IL&FS.

Parsuant to the above developments, the New Board also initiated reconstitution of the Board
of Directors of the Company as detailed below:

Name | Status

Directors as on September 30, 2018

Mr. Hari Sankaran Resigned effective October 1, 2018

Mr. Arun Saha Resigned effective October 1, 2018

Mr. K Ramchand Resigned effective October 29, 2018

Mr. Mukund Sapre Resigned effective November 2, 2018

Ms. Neeru Singh Resigned effective November 1, 2018

Ms. Deepak Dasgupta Ceased to be director on March 31, 2019 upon expiry of
their term

Mr. R C Sinha Ceased to be director on March 31, 2019 upon expiry of
their term

Mr. H P Jamdar Ceased to be director on March 31, 2019 upon expiry of
their term

Appointment of New Directors post October 1, 2018

Mr. Vineet Nayyar Appointed as director effective October 25, 2018

Mr. C. 3. Rajan Appointed as director effective October 25, 2018

Mr, Nand Kishore Appointed as director effective November 15, 2018

Mr. Biiay Kumar Appointed as director effective May 21, 2019

*Mr. Ravi Parthasarathy, Director had resigned from the Board effective July 21, 2018.
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The current composition of the Board of Directors is thus as follows:

(i)  Mr. Vineet Nayyar

(i) Mr. Chandra Shekhar Rajan
(ili) Mr. Nand Kishore

(iv) Mr. Bijay Kumar

The changes in constitution of Key Managerial Personne! of the Company are as given
below:

Name § Status
Keyv Managerial Personnel prior to September 30, 2018

Mr. K Ramchand Resigned as Managing Director effective October 26, 2018

Mr, Mukund Sapre Resigned as Executive Director effective November 2, 2018

Mr. Dilip Bhatia Stepped down as Chief Financial Officer effective September
22,2018

Mr, Krishna Ghag Company Secretary

Key Managerial Personnel post Ocfober 1, 2018

Mr. Diiip Bhatia Appointed as CEO-Officiating effective November 15, 2018
and re-designated as CEQ effective April 24, 2019

Ms. Shaivali Parekh | Appointed as Chief Financial Officer effective December 13,
2018 till January 31, 2020

Mr. Mohit Bhasin Appointed as Chiefl Financial Officer effective February 1,
2020

Mr. Krishna Ghag Company Secretary

Additionally, the Hon’ble NCLAT passed an Order on October 15, 2018 (the “Interim
Order”) pursuant to which it stayed various proceedings and actions against the Company
and its Group Companies including the Company (until further Orders). The Interim Order
enabled value preservation of the IL&FS Group’s assets and provides time to the New
Board to evaluate, prepare and implement a resolution plan for IL&FS and its group
companies in an orderly manner, keeping in mind the interest of the various stakeholders,

The New Board of IL&FS has been working on the Resolution Plan of the TL&FS Group,
which has muitiple, complex and diverse entities under varied operating structures. At the
time of its appointment, the New Board was directed by the Hon’ble NCLT to submit a
roadmap for resolution of the IL&FS Group within a month and accordingly, the New
Board submitted the First Progress Report to the MCA on October 30, 2018 (the “First
Progress Report”} setting out the way forward for the IL&FS Group {which in turn was
fited by the MCA with the Hon’ble NCLT on October 31, 2018). In the First Progress
Report, the New Board, based on its initial assessment, amongst others outlined: (i) key
challenges facing the IL&FS Group; and (ii) options which were and could be considered
for resolution of the IL&FS Group.

Taking into account the various challenges facing the IL&FS Group, including the

complexity posed by its structure, width of operating business, scale, group-wide levels of

leverage, public interest, financial stability, legality, various stakeholder interests

(including interests of the joint venture partners) and commercial feasibility, the New

Board has put in place a resolution framework to have a tinlg’[ggggﬁsoluiion process, which
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is fair and transparent and incorporates well established legal principles and seeks to
address concerns of all stakeholders of the IL&FS Group. The implementation of the
resolution framework is presently under way and the Company has initiated the divestment
processes in relation to various group entities.

The assessment of the New Board, based on analysis of the current position of and
challenges facing the IL&FS group, is that an Asset Level Resolution Approach serves the
best interest of ail stakeholders to achieve final resolution. Additionally, NCLAT vide its
orders dated Febroary 04, 2019 and February 11, 2019 has directed the appointment of
Hon’ble Justice D K Jain (Retd Justice of the Supreme Court of India) to supervise the
resolution process for the IL&FS group.

The New Board has submitted five Progress Reports from fime to time to the Union of
India who in turn has filed them with the NCLT.

The External Resolution Consultant has conducted a cash flow solvency test based on a
*12 month look-forward® testing period (“Testing Period”) based on which 150 entities
(incorporated in India) of the IL&FS Group have been classified into Green, Amber and
Red.

The Company has been classified as a "Red" entity indicating that it is not able to meet ali
obligations (financial and operational) including payment obligations to its senior secured
financial creditors. Accordingly, under the resolution mechanism, the Company is
permitted to make only those payments necessary to maintain and preserve a going
concern status.

An order received from NCLT dated January 01, 2019 has allowed a petition by the Union
of India for reopening of the books of accounts and recasting of the financial statements
under Section [30 of the Companies Act for the five financial years between 2013-14 o
2017-18 of IL&FS and its Subsidiaries including the Company. Accordingly, the NCLT
has appointed firms to carry out the re-opening and recasting of financial statements which
is under progress. The company will make the required adjustments once the recasting
process is completed.

The Company has not submitted quarterly/yearly financial statements from the quarter
ended September 30, 2018 onwards. In view thereof, the stock exchanges have initiated
action by transferring the equity shares of the Company to “Z” category (*BZ’ series)
wherein trades shall take place on ‘Trade for Trade’ basis and have also levied penalties.
However, the Company has from time to time has submitted reasons in detail for such
non-compliance to the stock exchanges and requested to not take any coercive/pecuniary
actions against the Company on account of the circumstances mentioned therein and also
the moratorium granted by the National Company Law Appellate Tribunal to the TL&FS
Group including the Company.

ACQUISITION & DIVESTMENT

During the year under review, the Company infused additional capital in following project
entities:
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Sr. Name of project entities ¥ Crore
No.
| Amravati Chikhli Expressway Limited 2.80
2, Rarwa Adda Expressway Limited 13.00
3. Fagne Songadh Expressway Limited 34.50
4 GRICL Rail Bridge Development Company Limited 1.50
5 Jharkhand Infrastructure Implementation Company Limited 35.00
Total 86.80

During the year under review, the Company divested its equity stakes in N.A.M. Expressway
Limited at an aggregate consideration of ¥ 60.00 Crore. The details of the transaction are
mentioned in Note No.4 (a) in the standalone Ind AS Financial Statements for the year ended
March 31, 2019, In addition, the Company also acquired 50% equity stake in Jorabat Shiliong
Expressway Limited and 51% equity stake in Srinagar Sonmarg Tunnelway Limited from the
JV partners at a consideration of %. 16.80 Crore and ¥ 5.91 Crore respectively.

Divestments initiated by the New Board

Pursuant to the Report on Progress and Way Forward dated October 30, 2018 (“Report™)
submitted by IL&FS to the Ministry of Corporate Affairs, Government of India, which in turn
was filed with the Hon’ble NCLT, a publicly solicited bid process for certain assets in the
domestic roads vertical was initiated on December 18, 2018 (with public advertisements
being published in the Economic Times dated December 18, 2018 and the Maharashtra Times
dated December 18, 2018), and expressions of interest ("EOI™) were sought for a potential
acquisition of IL&FS Group’s (including of the Company’s) equity stake(s) / interest(s) in the
following assets/ businesses.

(a) 7 operating annuity-based road projects in various parts of India;

{b) 8 operating toli-based road projects in various parts of India;

{c} 4 under construction road projects in various parts of India; and

{d) 3 other assets and businesses, which includes engineering, procurement and construction
business, operations and maintenance business in connection with infrastructure projects
(Elsamex Maintenance Services Limited) and operation and management of a sports
complex (Karyavattom Sperts Facilities Limited).

In response to the above advertisement, the IL&FS Group received EOIs from 34 applicants
out of which 32 applicants were considered eligible after technical evaluation as per
eligibility criteria set forth in the EOIs (“Eligible Applicants™). Subsequently, the eligible
applicants were, after receipt of an executed non-disclosure undertaking, provided access to a
virtual data room containing required information about these projects/ assets, The request for
proposal was also subsequently issued by the IL&FS Group to the Eligible Applicants,
seeking binding bids in respect of these assets. The process was on-going as on March 31,
2019.

MATERIAL CHANGES & COMMITMENTS AFFECTING THE FINANCIAL
POSITION BETWEEN THE END OF FINANCTAL YEAR AND DATE OF REPORT

[. Pursuant to defaults in obligations in terms of servicing its debts, the credit rating of the
Company has been downgraded to “D” rating during the year, and consequent to loss
incurred during the year, the networth of the Company has been substantially eroded.
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i1, The New Board as part of the resolution process, has submitted several progress reports to
the NCLT. This includes framework for a resolution plan and process, steps undertaken for
monetization of assets, appointment of consuitants, and classification of group entities
based on their abilities to meet various financial and operational obligations, measures for
cost optimization and protocol for making payments beyond certain limits.

The resolution plan seeks a fair and transparent resolution for the Company while keeping
in mind larger public interest, financial stability, various stakeholders' interest, compliance
with legal framework and commercial feasibility. It is proposed to have a timely resolution
process which in turn mitigate the fallout on the financial markets of the country and
restore investor confidence in the financial markets thereby serving larger public interest.
The Company being a holding company of transportation vertical of IL&FS having
projects through varicus group entities, depends on its group entities to continue operating
as a going concern. The resolution plan and processes for various verticals are under way
and options of restructuring business, as well as exits are planned. The plan of the
management is to sell/exit from assets at the group entity as a going concern,

The assessment of the New Board, based on analysis of the current position of and
chailenges facing the IL&FS group, is that an Asset Level Resolution Approach serves the

best interest of all stakeholders to achieve final resolution.

1M1, Update on Progress made post March 31, 2019 on the resolution process:

1. Binding bids were received on August 30, 2019 (i.e. the binding bid due date) for 10
special purpose vehicles of the Company, of which for the following 5 SPVs, the
sale process is currently ongoing in accordance with the Resclution Framework:

(a) Jharkhand Infrastructure Implementation Company Limited;
(b) Chenani Nashri Tunnelway Limited;
(¢) Jorabat Shillong Expressway Limited;
(d) Hazaribagh Ranchi Expressway Limited and
(e) Pune Sholapur Road Development Company Limited

2. For the following 5 SPVs, the respective bids were significantly lower than the
average ‘fair market value’, obtained by the New Board for the relevant SPV of the
Company in the manner as contemplated in the Resolution Framework:

(a) Moradabad Bareilly Expressway Limited;

{b) Jharkhand Road Projects Impiementation Company Limited;

(c)} Baleshwar Kharagpur Expressway Limited;

(d) Road Infrastructure Development Company of Rajasthan Limited; and
(e} Sikar Bikaner Highway Limited.

3. No binding bids were received for the following 4 SPVs:

(a) West Gujarat Expressway Limited;

{b) East Hyderabad Expressway Limited;

(c) Thirgvananthapuram Road Development Company Limited; and
(d) Barwa Adda Expressway Limited.

4. No bids were also received for engineering, procurement and construction business
of the Company and operations and maintenance business carried out by Elsamex




Joy

Maintenance Services Lid.

. For Karyavattom Sports Facilities Limited (which operates a stadium complex),
binding bids have been received and are under evaluation by the New Board.

. For the 9 SPVs (mentioned in paragraph Il and 11 above), after careful evaluation of
alternate resolution options, the New Board has given its in-principle approval to
gstablish an infrastructure investment trust (“InvIT™) under the Securities and
Exchange Board of India (Infrastructure and Tnvestment Trusts) Regulation 2014,
The proposal envisages establishment of an InviT for holding the equity and other
receivables from the relevant SPVs in consideration of units to be issued by the
InviT.

. In furtherance of the same, the following steps have been undertaken:

{1) the Company has incorporated a wholly owned subsidiary to act as the Sponsor
to the proposed InvIT; and

(ii) the application for registration of the InvIT has been made to the Securities and
Exchange Board of India, which is under consideration.

The Company expects to complete the setup of the InvIT and transfer of the projects
to the said lavIT in financial year 2021.

. Honw’ble NCLAT vide its judgement dated March 12, 2020, has approved the revised
Resolution Framework submitted by New Board along with its amendments and also
directed IL&FS and the Union of India to conclude the resolution process for all
IL.&FS Group entities preferably within 90 days. Subsequently, vide its order dated
March 30, 2020, the NCLAT clarified that lock down/shut down period as ordered
by the Central Government and State Government will be excluded for the
calculation of aforementioned 90 days.

. International Operations / Subsidiaries

The Company has initiated steps toward divestment and resolution of its direct and
indirect international subsidiaries and the progress achieved in respect of key
subsidiaries is as under:

{i) Binding bid has been received in respect of 49% stake held in Chongging Yuhe
Expressway Limited, China by ITNL International Pte Ltd (ITPL), a wholly
owned subsidiary of the Company and the divestment process is expected to be
completed by Q2 FY 20

(ii) In case of Dubai operations of ITPL carried out through its subsidiaries namely,
ITNL International DMCC (ITDMCC) and F'TNL Infrastructure Developers LLC
(ITDL), the divestment process for Dubai Supreme Court Project being executed
by IIDL through a SPV could not progress due to lack of interest. The Board of
the Company has therefore resolved to file application for insclvency of the
IIDL and IIDMCC and necessary steps are being taken in this respect

(iii) ITPL. operations in US have been closed and the Company is in the process of
filing an application for dissolufion
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(iv) The Board of Elsamex S.A.U., Spain, a subsidiary of IIPL, after evaluating all
available options for resolution of the Company has resolved to file an
application for voluntary insolvency of the Company. The process has been
delayed due to declaration of State of alarm by the State in Spain. In the
meanwhile, one of the creditors of Eisamex S.A.U has filed an application for
mandatory insolvency of the Company. Due to non-functioning of the Courts in
Spain, the application has not been considered as yet.

In view of the aforementioned, the Company has prepared its financial
statements on a going concern basis based on its plans. for resolution discussed
above.

OPERATIONAL PERFORMANCE

In view of various developments described hereinabove, construction activities at all the
ongoing projects have been suspended/terminated post September 2018. The Company
through its various SPVs has also initiated discussions with the respective Concession
Authorities for foreclosure/ termination of incomplete / partially incomplete projects.

In order to maintain going concern status of the SPVs for which Operation and Maintenance
(“O&M™) activities are carried out by the Company, it has continued fo perform its
obligations with respect to the said activities post September 2018 and O&M activities are
carried out uninterrupted. Due to reluctance of various SPV lenders in releasing O&M
payment to the Company and insistence of paying the Q&M vendors directly, the Company
in consultation with these [enders, with effect from January 1, 2019, novated O&M contracts
with 10 SPVs in favor of Elsamex Maintenance Services Limited, a wholly owned subsidiary
of the Company.

ENVIRONMENTAL, HEALTH & SAFETY

The Environmental and Social Policy Framework (ESPF) adopted by the Company helps to
identify and mitigate Environmental and Social concerns relating to all projects. During the
year under review, Quality, Environment, Health & Safety (EHS) Management systems were
implemented and monitored at all the implementation and O&M sites. Further, all sites have
started maintaining records related to environment, safety and health.

For continual improvement and to ensure implementation and adherence to the Management
System and Safety standdrds, the standardized documents related to Tool Box Talks topics
and guidelines & digests related to IS standards were issued to all sites.

PERFORMANCE OF THE SUBSIDIARIES, JOINT VENTURES & ASSOCIATE
COMPANIES

The Company has been facing capacity issues due {o loss of key employees while meeting
the need for servicing information requirements and providing clarifications o multiple
investigating agencies, providing information to enable the ongoing asset monetization and
restructuring activities and meeting ‘going concern’ requirements. In view of the above, there
was a considerable delay in preparation and presentation of Standalone Financial Statements
of the Company as well as receipt of Financial Statements of the Subsidiaries and the
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Company is in the process of preparing its Consolidated Financial Statement and the same
would be presented separately. Accordingly the Company is unable to provide its
Consolidated Financial Statement and salient features of the Financial Statements of the
Company’s Subsidiaries and Joint Ventures in Form AQC-1 as required under Section 129(3)
of the Companies Act, 2013 read with Companies (Accounts) Rules, 2014. An application
has been made to the competent authority seeking an exemption for the Company from
presenting its consolidated financial statement.

STATUTORY AUDITORS

SRBC & Co. LLP, <Chartered Accountants, were appoinied as the
Statutory Auditors of the Company for a term of five consecutive years at the 17% Annual
General Meeting held on August 29, 2017. In accordance with the Companies Amendment
Act, 2017, effective May 7, 2018 by the Ministry of Corporate Affairs (MCA), the
appointment of Statutory Auditors is not required to be ratified -at every Annual General
Meeting.

The Management Representation on the qualifications/ observations/ remarks of Statutory

Auditor pertaining to year ended March 31, 2019 are as under:

Sr.
No

Qualification

Response to Audit Qualification / observations

1(2)

Note {5 o the accompanying
standalone Ind AS financial statements,
on January 1, 2019, the Company, its
Holding Company  (Infrastructure
Leasing & Financial Services Limited)
and jts fellow subsidiary (IL&FS
Financial Services Limited} received
orders from the WNational Company
Law Tribunal for the reopening and
recasting of their accounts in respect of
financial years 2013-14 1o 2017-18,
under Section 130 of the Companies
Act 2013, Such process of reopening
and recasting of prior years’ accounts is
currently in progress

An order received from NCLT dated January 01, 2019
has allowed a petition by the Union of India for
reopening of the books of accounts and recasting of the
financial sfatements under Section 130 of the
Companies Act for the five financial years between
201314 to 2017-18 of TL&FS and its Subsidiaries
IFIN and TTNL.

Accordingty, the NCLT has appointed firms to carry
out the re-opening and recasting of financial statements
which is under progress. The company will make the
required adjustments once the recasting process is
completed.

1(b)

Note 1.6 to the accompanying
standalone Ind AS financial statements,
the Board of Directors of the Holding
Company have initiated a third-party
forensic examination of various matters
for the period April 2013 to September
2018, which is currently ongoing.

The New Board of IL&FES (New Board), in January
2019, has initiated a forensic examination for the
period from April 2013 to September 2018, in relation
to certain companies of the Group, and has appointed
an independent third party for performing the forensic
audit and to report their findings to the to the New
Board

The Company has received one Interim report and the
same was discussed in the Board meeting of the
Company held on November 28, 2018, Copy of the
said report has alse been shared with regulatory
agencies

Pending full completion of their examination, no
adjustments have been recorded in these standalone Ind
AS financial statements for any consequential effects/
matters that may arise in this regard

H{c)

Note 1.7 to the accompanying

The Ministry of Corporate  Affairs  ("MCA™)
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standalone Ind AS financial statements,
there are ongoing investigations by
various regulatory authorities on the
Company including investigation in
respect of borrowings obtained from
the third parties having outstanding
balance amounting o Rs. 1,183.98
Crores as at March 31, 2019 as fully
described in WNote 1.19 to the
accompanying standazlone Ind AS
financial statements

Government of India, has vide its letter dated Cctober
1, 2018 initiated investigation by SFIO against TL&FS
and its group companies including ITNL under Section
212 (1) of the Companies Act, 2013. As a part of its
investigation, SFIO has been secking information from
the Company on an ohgoing basis. The investigation is
in progress and the Company is fully cooperating with
the investigating agencies. The implications if any,
arising from the aforesaid developments would be
known only after the aforesaid matters are concluded
and hence are not determinable at this stage.

[{d}

Note 1.8 to the accompanying
standalone Ind AS tinancial statements,
management is in the process of
reconciling claims received with its
books of account.

Consequently, the accompanying standaione
Ind AS financial statements do not include
any possible adjusiments arising from the
aforesaid matters, including to the extent these

may

affect prior period comparatives

presented therein,

Pursuant to the "Third Progress Report — Proposed
Resolution Framework for the IL&FS Group" dated
December 17, 2018 and the "Addendum io the Third
Progress Report — Proposed Resolution Framework for
IL&FS Group" dated January 15, 2019 ("Resolution
Framework Report"} submitted by the Company to the
Ministry of Corporate Affairs, Government of India
which, in turn, was filed with the Hon’bie National
Company Law Appellate Tribunal ("NCLAT"), the
creditors  of the Company were invited (via
advertisernent(s) dated May 22, 2019) to submit their
claims as at October 13, 2018 with proof, on or before
June 05, 2019 (subsequently extended till February 03,
2020y to a Claims Management Advisor ("CMA")
appointed by the IL&FS group. The amounts claimed
by the financial and operational creditors are assessed
for admission by the CMA.

The CMA have submitted their report on the status of
the claims received and its admission status (details
provide in note 1.8). Management of the Company is in
the process of reviewing the claims made by third
parties with the CMA, and reconciliation of such
claims with the corresponding amounts as per the
Company’s books of account in going on. Having
regard to the nature, volume and value of claims
received, management is of the view that due process
will need to be applied to all such claims, in order to
finally determine the level of present obligations that
would need to be recognised by the Company as
liabilities. Tn respect of claims filed by operational
creditors, based on the ongoing review the Company
has provided the reconciliation for differences
amounting to Rs T.440.23 crore to the CMA and the
revert is awaited.

Note 1.12 and Note
accompanying Ind AS financial
statements  which  explains  the
uncertainties involved in determining
the recoverable value considered for
determining provision for impairment
and  expected credit loss on
investments, trade and other
receivables respectively {collectively
referred to as “Receivable Balances™)
during the current yean:

.13 to the

a) The recoverable amount is
subject to finalisation of the claim
management process of subsidiaries
and joint ventures and their audited

As a result of the various events that have taken place
during the financial year 2018-19 and subsequently up
to the date of the financial statements, which are more
fully described in note 1.2 to attached stand-alone
financial statements, there is a significant uncertainty
around the recoverability of the carrying amount of the
investments, loans, trade and other receivables from the
subsidiaries and other entities in the Group. The New
Board has also initiated a process for divesting stakes
keld by the Company and other IL&FS Group entities
in various subsidiaries and road projects and related
businesses as described above in note 1.3 to the
standalone Ind-AS financial statements.

The Board in consultation with management, has
performed an  assessment  to  determine  the
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financial  statements. Further, the
distribution mechanism applied for
determining receverable amount is not
in  accordance  with  distribution
mechanism  approved by National
Company Law Appellate Tribunal

recoverability of the
investments, toans, trade and other receivables from its
subsidiaries and other entities. For determining the
recoverable amount, the Company has made its

carrying  amounts of

assessment on the following basis

the

(NCLAT} vide its order dated March | | Category | Basis
12, 2020; A Entities where Binding Financia! bids
have been received and approved by the
by  Recoverable  amount Board, vecoverable amount has been
considered in  case of certain determined basis the financial bid
Receivable Balances is based on received.
binding financial proposals approved B Entities where Binding Financial bids
by the Board of Directors and are were received but not accepted by the
subject to requisite approvals and New Board, the recoverable amount has
acceptence of the Letter of Intent by been determined basis lower of the Fair
the successtul bidder; Market Values assigned by valuers’
engaged by the New Board during the
¢} Recoverable amount for divestiment process.
certain Receivable Balances is based C Entities where no Financial bids were
on Fair Valuation, which is subject to received, recoverable amount has been
various internal and external factors determined basis Fair market valuation
including significant assumptions, as at obtained through an independent third-
September 30, 2018 and does not party valuer.
consider any adjustment to the present D Entities, where projects are under
value of the cash flows / working construction/  incomplete/  partizlly
capital upto March 31, 20§9; incomplete and discussions are ongoing
with the Concessioning Authorities for
dy As further explained in foreclosure/  termination  of  the
Note 1.12, the recoverable amount for Concession Agreg]*ﬁents} recoverabie
certain Receivable Balances does not amounts have been determined basis the
consider the requirement of the net compensation agreed or indicated
relevant Ind AS standards due to non- by the respective Concessioning
availability of the necessary and/or Authority for the said foreclosure /
complete  information  in tespect termination. Based on the expected
thereof. Further, recoverable amount in timing of realisation of these claims, the
respect of under constraction projects present value of the claim has been
is sabject to finalisatior / acceptance / considered. Further, all known counter-
disbursement of settlement amount by claims and penalties have been adjusted
the respective authorities. to the recoverable amount, ’
E For other entities, recoverable amount
e) As mentioned in the note 1.12 {o the has been determined on the basis of
accompanying  standalone  financial a. Market valuation with appropriate
statements, during the previous year, iliquidity discount in respect of
the Company had not considered latest listed entities,
waffic study report for impairment b, Net Asset Value based on
assessment of a project and in the audited/management  accounts of
current year the impairment provision the entities.
has been recognised basis the said c¢.  For others enfities classified into
latest traffic stady report. In the ‘Red”, “‘Amber’ or “Green® entities,
absence of the revised bmpairment with 100% provisions being made
assessment basis the latest traffic study for exposure to Red entities, as per
report  including its  consequential the policy adopted by the Parent
impact on other significant Company.
assumptions, we are unable 1o d. Estimated realisable value based on
cominent on the impairment provision reafisable value of underlying
required in the previous year for the assels,
said project and its consequential e. For certain enfities based on
impact accounted in the current year, if management best estimate.
any f.  For overseas entities, realisable
value considered as I Nil.
Xﬁ*ﬁ,ﬂ-‘m@k‘{ g
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In view of the above uncertainties
involved and absence of sufficient
appropriate audit evidence to support
the estimates / judgements used in
determination of recoverable amount
for computing the impairment /
expecied credit loss, we are unable to
comment on the possibie effects of
changes, on account of aforesaid
factors, on these standalone Ind AS
financial statemenis

In respect of one project, the latest traftic study report
{received by the SPV on April 17, 2018) was
inadvertently not considered for computing projected
cash flows for carrying out impairment assessment as
at March 31, 2018. In view of management, if the said
traffic study was used and its consequent Impacts on
other assumptions was considered at that time,
impairment provision could not have been determined
as at March 31, 2018 in the said project.

In the carrent year, impairment assessment has been
carried out considering the said latest waffic study
report and in accordance with the approach detailed
hereinabove and necessary provision made in the profit
and foss account

BRased on above assessment, the Company has made an
impairment provision in respect of the balanee of ians,
receivables, Contract assets, Other financial assets and
investments from its subsidiaries and group companies
aggregating to ¥ 5,682.77 crore, T 2,229.59 crore, ¥
368.51 crore, ¥ 30.44 crore and ¥ 397171 crore
respectively, and recorded net loss on fair value
changes of RsiGl.67 crore on financial assets
measured at fair value through profit and loss, arising
from transactions up to September 30, 2018

In the view of the Company, the impairment provision
made is prudent and represents the economic substance
of the amounts recoverable

Note 111 of the accompanying
standalone ind AS financial statements,
the Company is in the process of
reconciling the completeness and status
of financial guarantees, performance
guarantees, letter of awareness, letter of
comfort, sponsor guaraniees and
corporate guarantees extended by it to
its group / other companies (including
overseas subsidiaries) in the period
priot to September 30, 2018, pending
which, the Company has not
recognised any resultant liabilities, if
any, in the accompanying standalone
Ind A8 financial  stalements,
Consequently, the  accompanying
standalone Ind AS financial statements
do not include any possible
adjustments in this regard

The Company has issued financial guarantees to its
group companies. Management is in the process of
reconciling the completeness and status of financial
guarantees issued, devolved, claimed and recorded / to
be recorded in the books of account, including those
guarantees in respect of which claims have been
received as part of the claims management process.

With respect to following transactions,
we are unable to obtain sufficient and
appropriate  evidence  about  the
underlying commercial substance and
rationale of such transactions and
consequential impact  on the
accompanying standalone Ind AS
financial statements:

a) Amounts paid during the
year to cerfain refated parties which are
classified as loans amounting to Rs,

a) Loans to related parties of 7.5 Cr were provided in
normal course prior to September 30, 2018, These
entities have been categorised as Red entities and
accordingly the exposures to these entities have been
fully provided in accordance with the policy adopted
by the Audit Committee of IL&FS

b} In respect of construction costs and Other direct
expenses, the confracts to these parties were awarded
by the erstwhile senior management of the Company.
These expenses have been accounted basis duly
approved work orders, invoices and related supporting
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7.50 Crores have been fully impaired
during the year as fully described in
Note 5 (¢) to the accompanying
standalone Ind AS financial statements.

b) Construction cost and other
direct expenses incurred/debited to
statements of profit and loss during the
year, verified by us on a test check
basis, amounting ta Rs. 52.26 Crores as
fully described in Note 24.1 to the
accompanying standalone Ind AS
financial statements and in respect of
Other expenses amounting to Rs. 3.50
crores.

documentation / reports. As further mentioned in Note
1.6 of the standalone Ind AS financial statements, the
forensic audit firm is in the process of carrying out
further examination relating to certain  aspects
described more specifically in note 24.1 of the attached
stand-zlone financial statements

¢} Other expenses inciude 350 crore towards
Sponsorship of an event in May 2018. The expense
was incurred basis approval provided by the erstwhile
Managing Director of the Company

As fully described in the Note 4 (i) to
the accompanying standalone Ind AS
financial statements, the Company has
invested Rs. 172.60 Crores in the units
of Real Estate Assets Performance
Fund — 1, a SEBI registered Fund,
measured at fair value amounting to
Rs. 63.73 Crores as at March 31, 2019.
We have not been provided with the
commercial substance and rationale of
the said investment including related
expenses and the audited financial
statements of the said Fund as at March
31, 2019, Hence, we are unable to
comment on the fair value of the said
investment and other impact on the
standalone Ind AS financial statements,
if any.

The investment was approved by erstwhile
management and ratified by erstwhile Board of the
Company. During the current year, in view of the
developments at the Comparny as mentioned in note 1.2
of the attached stand-alone Financial Statements, the
Company has performed an assessment of the
recoverability of the carying amounts of its
investments as mentioned in note 1.12 to these stand-
alone financial statements and following the rationale /
basis mentioned therein, has determined fair value for
its investment in units of the scheme of the Fund, based
on the valuation of its underlving investments {in
accordance with note 1.12 to these standalone Ind AS
Financial Statements) and recognized fair valuation
loss amounting to ¥ 101.67 crore (net of gain T 7.20
crore) which has been disclosed in the note 29 as fair
valuation loss on Investments recognised through profit
and loss

As fully described in the note 1.5 to the
accompanying standalone  financial
statements and further noted in
paragraph | of our report stated above,
the following transactions/matters will
be considered by management along
with the process of reopening /
recasting of accounts in respect of
financial years 2013-14 to 2017-18
pending which the comparative
information has not been restated

{(a} Sale of equity shares of
Moradabad Barely Expressway
Limited (MBEL)} and Gujarat Road
Tnfrastructure  Company  Limited
(GRICL) which had resulted in gain
amounting o Rs. 126 Crores in the
previcus year and subsequently during
the current year these investments were
acquired by Real Estate Assets
Performance Fund and the investment
was made by the Company in units of
the said Fund, as fully described in
Note 4(i} to the accompanying
standalone Tnd AS financial statements.

(b} Transfer of squity shares
of wholly owned subsidiary Rajasthan

(a) During the previous year in September 2017 , the
Company had sold 14.5% of equity investments in
Moradabad Barely Expressway Limited (MBEL} and
10% of equity investments in  Gujarat Road
Infrastructure Company Limited (GRICL) for a iotal
consideration of ¥ 164.00 crore and recognised the
resulting gain amounting to ¥ 126.00 crore pursuani to
a binding sale agreement between the Company and
one of the large infrastructure player (the “Original
Purchaser™). The valuation for both the entities was
determined by an independent external valuer

These shares were lodged irreversibly by the Company
in an escrow account under the control of an
independent Trustee and Escrow agent pursuant to the
sale agreement. The consideration was due to be
received within 180 days of the iransaction and the
Escrow agent was to transfer/release the shares ic the
Original Purchaser or receipt of the same. The Original
Purchaser did not pay the consideration within the
stipulated time and despite an extension granted by the
Company

Subsequently, in accordance with provisions of the said
sale agreement and pursuant to a tripartite agreement
entered between the Original Purchaser, the Company
and a SEBI registered Fund (*New Purchaser™, in the
monih of May 2018 the shares were transferred in
favour of the New Purchaser by the Escrow agent and
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Land Holdings Limited (RLHL) to
Pario  Developers Private Limited
{‘Pario’} {which was freated as an
associate) in exchange for Preference
Shares issued by Pario which had
resulted in gain amounting to Rs.
147.50 Crores in the previous year as
fully described in Note 4(j) to the
accompanying standalone Ind  AS
financial statements.

Conseguently, during the year ended
March 31, 2019, the Company has
recorded charge on  account of
impairment/fair valuation of
aforementioned investment in units and
preference shares amounting fo Rs.
223.34 crores

consideration was received by the Company which
resulted in additional gain of ¥ 7.20 crore which is after
netting of T 0.34 crore paid to the Original Purchaser
pursuant to the sale agreement. The Company had also
invested 172.60 crore in the units of a scheme of the
Fund (New Purchaser).

As at March 31, 2019, the Company has fair valued it
investments in units of the scheme of Fund amounting
to ¥ 63.73 crore, based on the valuation of iis
undetlying investments determined in accordance with
note 1.12 and note 1.13 to these stand-alone financial
statements and recognized fair  valuation loss
amounting to T101.67 crore {net of gain T7.20 crore)
which has been disclosed in the note 29 as fair value
loss on Investments recognised through Profit and Loss

{b) The Company had entered into an arrangement with
a Pune based leading deveioper ("Developer”) for
development of land parcels of Rajasthan Land
Holdings Limited (RLHL) (‘2 subsidiary of the
Company) and its subsidiaries for residential and
commercial complexes {Project} through Pario
Developers Private Limited (“Pario’) a company
owned by the Developer

Consequently, during the previous year in June 2017,
the Corapany transferred its 100% equity investment in
Rajasthan Land Holdings Limited {RLHL) to Pario.
The Developer was also to transfer shares held by it in
an entity holding land parcels to Pario by December
31, 2017 as specified in the Share Purchase Agreement
(SPA). The Company received consideration towards
the said equity shares of RLHL in the form of
Preference Shares in Pario amounting to T150.00 crore,
which was arrived at basis the fair vaiuation of equity
shares of RLHL as determined by an independent
external valuer. The Company subsequently on July 20,
2017, ook 34% stake in Paric and the balance stake
was held by the Developer

The Developer despite regular foliow ups and
extension to the original time limits granted by the
Company till June 30, 2018, did not comply with the
applicable conditions precedent as per the SPA with
the Company to transfer shares of the entity holding
parcels of land to Pario. Further, on March 31, 2018,
the Developer transferred its holding in Pario to
another party without prior written consent of the
Company which was one of the condition of the
Sharehoiders agreement of  Pario. On subsequent
foliow up and in response to the demand by the
Company in February 2019, for redemption of the
Preference Shares held by it in Parie, a remedy
available to it under the SPA | the developer vide letter
dated March 19, 2019 cited various reasons including
recession in real estate market and group restructuring
among others, for non-compliance with the conditions
of the SPA and suggested to unwind the agreement and
{iquidate Pario. Further, During the current year, one 6f
the operational creditor of RLHL, filed CIRP
application against the Company and one of its
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subsidiary. The application has been accepted by
Hon’ble NCLAT Jaipur in September 2019 and a
Resolution Professional has been appointed to overses
the operations of Company.

Pursuant to various developments mentioned in note
1.2 above, issues faced by the Developer and recent
developments at RLHIL, the proposal for residential
and commercial complexes project has not progressed
and the current management does not have any
visibility about the said project progressing in near
future. Accordingly, the Company based on assessment
of recoverable amounts of underlying assets of Pario
has fully impaired the investments of ¥158.37 crore in
the preference shares and 20.33 crore in Equity shares
of Pario. Also refer note 1.12 and note 5 (e)}

d) As a result of the various events that have taken
place in the Company during the financial year 2618-
19 and subseguently up to the date of the financial
statements which are more fully described in note 1.2
to these stand-alone financial statements and
particularly with respect to these transactions/ matiers,
the Company in the current year has performed an
assessment to determine the recoverability of the
carrying amounts of its investment in aforementioned
Units and  Preference shares following the basis
mentioned in note 1.12 to these stand-alone financial
statements and recognised necessary provisions for the
impairment / fair valuation of these investments / units

As mentioned in {1) above, the process of re-opening
and re-casting of financial statements is currently in
progress. Management {s of the view that charge on
account of impairment / fair valuation of these
investments/ units has arisen due to subsequent actions
/ breaches by these counter parties as described in para
{a} and (b) above and the events described in note 1.2
of these standalone Ind AS financial statements, it will
however be evaluating these transactions along with
various business transactions in those years for possible
re-casting, if any, during the re-opening and re-casting
exercise. Pending compietion of the said exercise, the
Company has not made any adjustments with respect
10 the consequential effect arising therefrom including
their effect on (a) business transactions in those
financial years (h) the balance sheet as at March 31,
2018 (comparative period end date) and the current
yvear ended March 31, 2019 and (c) the statement of
Profit and Loss for the years ended March 31, 2018 and
March 31, 2019

Note 35 {d) to the accompanying
standalone financial statements, the
Company had assigned Loans given to
its subsidiaries to a Bank on a Recourse
basis and derecognized the said
financial asset from the balance shect
amounting to Rs. 1,000 Crores which is
not in accordance with IND AS 109,
Accordingly, financial assets and
financial ligbilities included in these
financial statemenss for the current year

The Compary since past few years has been assigning
loans given to its group companies to a Commercial
Bank, During the previous year, loans given to its
group companies amounting to TL,000.00 crore were
assigned, Cash received on assignment of these loans
were utilized by the Company to meet its obligations.

The assignment agreement signed with the Bank
contains clauses that suggest that the assignment was
done on a recourse basis, however the same was nol
mentioned in the other fransaction documents (term
sheets, Letter of Awareness (LOA) issued by the
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and previous year are understated by
the said amount.

Company). The LeA given by the Company to the
bank, makes it clear that the Company was not
providing any guarantee or taking liability in respect of
the said loans. Further as the cash was received, these
toans were derecognized in the beoks of account of the
Company.

The Company believes that there was never any
intention to provide any recourse fo itself and the same
is also evident from the fact that during the current
year, the said Bank has filed its claim against the
respective group companies and not against the
Company. Accordingly, management has not
recognised financial assets and cotresponding financial
liabifities in these standalone Ind AS financial
statements

§ | We have not received audit evidence as | The Company has done extensive follow up and will
follows: continue its efforts fo get the requisite documents and
confirmations from the banks. Also, the Company has
a) Reconciliation of | written letters protesting any unilateral adjustments
differences with banks mentioned in | pending final outcome of resolution and claim
MNote 1,17 to the accompanying | management process
standalone Ind AS financial statements
aggregating Rs 426.34 Crores, which | The management is in the process of reconciling the
management  believes  represents | said amounts / accounts, pending outcome of the said
unauthorised adjustments made by the | assessment, consequential impacts if any are not
bank in the Company’s bank account | adjusted in the standalone Ind-AS financial statements
and unreconciled differences in bank
reconciliation  statements  incloding
direct debits by banks aggregating Rs
420.13  Crores, for which the
management is not aware of its nature
and the same are in the process of
being reconciled by the Company
{inchuded in  Note 13 to the
accompanying standalone Ind AS
financial statements).
b) Reconcitiation with
vendors/ sub-contractors as mentioned
in Note 1.8 to the accompanying
standalone Ind AS financial statements.
Accordingly, we are unable to
comment on the consequential effects
of the above, on the accompanying
standalone Ind AS financial statements
9 | Note 24.1 of the accompanying | Further to note 1.6 and 24.1, the forensic auditor
standalone Ind AS financial statements, | appointed by the New Board is in the process of
a third-party forensic audit, in respect | carrying out further examination relating 1o certain
of construction cost and other operating | aspects described in note 24.1
expenses incurred in respect of various
projects is currently engoing. Hence, | Pending full completion of their examination, no
we are unable fo comment on any | adjustments have been recorded in these standalone Ind
possible impact on the construction | AS financial statements for any consequential effects/
cost and other operating expenses and | matters that may arise in this regard
other consequential impact on the
accompanying  standalore Ind  AS
financial statements if any.
i0 | Note 118 of the accompanying | Subsequent to the balance sheet date, the Company has

standalone Tnd AS financial statements
as ‘at March 31, 2019, the Company has

carried out physical verification of Property, Plant and
Equipment at sites through in-house teams and made a
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not  carvied  out  analysis  for
determination of recoverable value as
per Ind AS 36 ‘Impairment of assets’
and net realisable value as per Ind AS 2
*Inventories’ of its Property and plant
and  equipment and  Inventories
respectively.  Further, no  physical
verification for inventories has been
carried  out.  Consequently, the
accompanying standalone Ind AS
financial statements do not include any
possible adjustments in this regard

provision of Rs 14.61 towards assets discarded /
significantly damaged / scrapped

The Company has alse carried out verification of
inventory at sites through the respective Site teams

Note 3 (c) of the accompanying
standalone Ind AS financial statements
as at March 31, 2019, the Company has
valued ifs investment property as per
ready reckoner rale as notified by the
Maharashtra State Government and
which is not in accordance with
reievant Ind AS.

investment property consists of 22,692 sq.ft carpet area
of commercial property in Mumbai. The investment
property is held under frechold interests and oftered as
a security given to one of the lenders of the Company.
The property has beer under construction from past
couple of years and completion has been substantially
defayed. Out of 22,692 sq.fi {carpet area), Occupation
Certificate (OC) has been received for 3312 sq, ft
(carpet area) only.

The Company intends to sale the property on “as is"
basis and has invited Expression of Interests for the
same. Considering that substantial part of the property
is yet to received OC and in view of the current
depressed market conditions, the Company on a
conservative basis has valued the said investment
property at Ready Reckoner Rate (circle rate) setup by
Maharashtra State Government. The Company basis
the said valuation, has recognised impairment loss of 2
37.57 crore in these financial statements.

12 ! Note 1.16 to the accompanying i As a result of evenis up to September 30, 2018, as
standalone Ind AS financial statements, | more fully described in note 1.2, there have been
pending management's determination | various litigations, legal cases and suits fiied against
of the financial and other consequences | the company following the defauls of borrowings made
of the litigations stated in the said note, | by the company, as described in the note. The
no adjustments have been made to the | Company has also received notices from debeniure
accompanying  standalone  Ind  AS | trustees with respect to default in payment of interest to
financial statements in this regard. the debenture holders. Further, the Company is

undergoing a resclution process (refer note 1.3} under
the order of the NCLT, pending which the management
is in the process of making assessments and
determinations as to liabilities, provisions and
contingent liabilitics as per ind AS 37, Provisions,
Contingent Liabilities and Contingent Assets or as per
Ind AS 109, Financial Instruments as the case may be.
Pending final outcome of such process, no adjustments
have been made to the stand-alone financial statements
in this regard. Also refer note 37 for contingent liability
disclosures.

13 | Note 1.9 to the accompanying | As a consequence of the matter described in Note 1.2

standalone Ind AS financial statements,
the Company is not in compliance with

certain requirements / provisions of

applicable laws and regulations as
more fully stated in that note. Pending

final determination by management of

sbove and various other matters discussed in this
accompanying stand-alone Ind AS financial statements,
the Company is not in compliance with provision of
various applicable laws and regulations, including but
not limited to the Companies Act 2013, SEBI
Regulations as applicable to listed entities, Income Tax

the financial and other conseguences | Act, 1961, Good and Services Tax Act, 2017, State
S
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arising from such nen-compliances, no
adiustments have been made to the
accompanying standalone Ind AS
financial statements.

VAT Regulations, Regulations of the Reserve Bank of
India as applicable to the Company and Foreign
Exchange Management Act, 1999.

Where the management has identified any non-
compliance subsequent to September 30, 2018, these
have been reported or are in the process of being
reported to the relevant regulator, and the Company
intends to comply with the necessary requirements or
further divections at the earliest.

Management is in the process of evaluating the
financial and other conseguences arising from such
non-compliance and of making a comprehensive
assessment of other non-compliances, to determine
their impact/ consequences, including financial and
operational impact, of such non-compliances on the
Company. Pending final determination and assessment
thereof, no adiustments have been made to these
Financial Statements

14 | Note 1.14 to the accompanying | The Company and its Group entities have been facing
standalone Ind AS financial statements, | capacity issues due to loss of key employees while
pending completion of audit of | meeting the need for servicing information
financial  statements  of  various | requirements and providing clarifications fo multiple
subsidiaries, associates and joint | investigating agencies, providing information to enable
ventures as at and for the year ended | the ongoing asset monetization and restructuring
March 31, 2019 / December 31, 2018, | activitics and meeting “going concern’ requirements,
and/or the related completion of the | Therefore, audited financial statements of several
inter-company balances reconciliation | subsidiaries, associates and joint ventures of the
process, we are thable to comment on | Company for the year ended March 31, 2019, are not
the adjustments that may be required | available. The Company is in the process of performing
and the consequential effects on the | and completing the confirmation and reconciliation of
standalone Ind AS financial staternents | intercompany balances with its subsidiaries, associates,
and . disclosures of related party | joint ventures.
transactions and balances in Note 41, to
the accompanying standalone Ind AS
financial statements.

13 | We have not received responses to our | The Company has done extensive follow up and will

request  for such direct balance
confirmations towards borrowings of
Rs.3,5067 Crores, Bank balances of Rs.
61 Croves, certain Trade receivable
balances aggregating to Rs, 105 Crores,
cerfain loans and advances aggregating
to Rs. 251 Crores and certain trade
payables of Rs. 843 Crores and
confirmation from banks / financial
institutions in respect of defails of
securities, Hen, collaterals, guarantees
ele.

continue its efforts to get the requisite decuments and
confirmations.

Further, under the claims management process, these
parties have already filed their claims and

accordingly, there i3 indirect acknowledgement
available with the Company.

COST AUDITOR AND COST AUDIT REPORT

Your Company is required to maintain the cost records under sub-section (1) of section 148
of the Companies Act, 2013 and accordingly all such accounts and records are duly made and
maintained by the Company. Pursuant to Section 148 of the Companies Act, 2013 and the
Companies (Cost Records and Audit) Rules, 2014 framed thereunder, the Board of Directors
had appointed M/s. Chivilkar Sofanki & Associates, Cost Accountants as Cost Auditors for
FY 2018-19.
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M/s. Chivilkar Solanki & Associates have conveyed their consent and confirmed their
eligibility for appointment as Cost Auditors. The Board has recommended to the Members,
for seeking approval to the remuneration payable to the Cost Auditors for FY 2019-20,

SECRETARIAL AUDIT & SECRETARIAL AUDIT REPORT

M/s. Mehta & Mehta, Practicing Company Secretaries were appointed by the Board fo carry
out the Secretarial Audit of the Company pursuant to the provisions of Section 204 of the
Companies Act, 2013 for FY 2018-19. The report of the Secretarial Auditor is set out
herewith as Annexure I to this report.

The Management Representation on the qualifications/ observations/ remarks of Secretarial
Auditor pertaining to vear ended March 31, 2019 are as under:

Si.
No.

Qualifications/Observations

Responses to Qualifications/Observations

1.

The Company has paid managerial
remuneration  exceeding the limits
specified under Section 197 of
Companies Act 2013,

The Company has initiated actions for
recovery of the excess remuneration

Form APR  (Annual Performance
Report) under Foreign Exchange
Management Act, 1999 has not been
filed during the reporting period.

Due to non-availability of the financial
statements of the overseas subsidiaries the
APR  could not be filed. However,
subsequent thereto steps have been initiated
for completion of the audits for filing of the
same.

[T

Company has not complied with
Regulation 33 and Regulation
47(1)(b) of SEBI (Listing Obligations
and Disclosure  Requirements)
Regutations, 2015 with respect to
filing of Financial results for the
Quarter ended September 30, 2018
and December 31, 2018 as on March
31, 2019 and publication of financial
results in newspapers for the Quarter
ended September 30, 2018 and
December 31, 2018 as on March 31,
2019, BSE & NSE vide its letter dated
November 30, 2018 and March 05,
2019 has fevied a fine of Rs. 5000 per
day for non-compliance till the date of
compliance of the said regulation,
which has not yet been paid by the
Company.

During the financial year 2018-19, the
Company has undergone various
operational constrains and chalienges, like
Re-constitution  of the Board of the
Company, Re-opening of books of accounts
and re-casting of the financial statements,
Investigation by Serious Fraud Investigating
office (SFIO) and special audit conducted
by the Grant Thornton

Thus, the Company was not in a position to
submit its financial statement/results as the
preparation of financial statement/results
requires management to make various
estimates and representation. However, the
Company has from fime to time submitted
reasons in detail for such non-compliance to
the stock exchanges and requested to not
take any coercive/pecuniary actions against
the Company on account of the
circumstances mentioned therein and also
the moratorium granted by the Wational
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Company Law Appellate Tribunal to the
1L&FS Group including the Company.

Regulation 52 of SEBI (Listing
Obligations and Disclosure
Requirements} Regulations, 2015 -
with respect to filing of Financial
results under Chapter V - Obligations
of listed entity which has listed its
Non-Convertible Debt securities or
Non-Convertible Redeemabie
Preference shares or both. Company
has not complied with the said
regulation for the Quarter ended
September 30, 2018 as on March 31,
2019

Same as 3 above

Regulation 57(1) of SEBI (Listing
Obligations and Disclosure
Requirements) Regulations, 2015 with
respect to submission of certificate to
the stock exchange within two days of
the interest or principal or both
becoming due that the Company has
made timely payment of interests or
principal obligations or both in respect
of the non-convertible debt securities
There are instances where the said
certificates have not been submitted to
the Stock Exchanges within two days
of the interest becoming due.

There were delays on some instances

Regulation 61 (1) of SEBI (Listing
Obligations and Disclosure
Requirements) Regulations, 2015 with
respect to ensuring of timely payment
of interest. The Company has not paid
interest on Non-Convertible
Debentures due from October 01,
2018 to March 31, 2019. The amount
of Redemption for the following Non-
Convertible Debentures was not paid:
INE975G08017 — Tranche 1, matured
on January 23, 2019

INES75G08033 — Tranche II Series 11,
matured on March 18, 2019,

In view of the severe liquidity crisis faced
by the Company, it has not been able to
service the NCD Debenture holders.

Regulation 61 (1) of SEBI (Listing
Obligations and Disclosure
Requirements) Regulations, 2015 and
Regulation 2 of SEBI (Issue of
Listing of Non — Convertible and

In view of the severe liquidity crisis faced
by the Company, it has not been able to
service the Preference Shareholders.
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Redeemable  Preference  Shares)
Regulations, 2013, ensuring timely
payment of dividend and timely
redemption of non-convertible
redeemabie preference shares.

Dividend on Cumulative Non -~
Convertible Preference Shares not
pai¢ for period April 01, 2017 fo

December 23, 2018
Amount of Redemption of Cumulative
Nan-Convertible Redeemable

Preference Shares due and payable on
December 23, 2018 has not been paid

EXTRACT OF ANNUAL RETURN

The details forming part of the extract of the Annual Return as on March 31, 2019 in Form
MGT - 9 in accordance with Section 92(3) of the Companies Act, 2013 read with Companies
{Management and Adminisiration) Rules, 2014, are set out herewith as Annexure I to this
report.

SIGNIFICANT AND MATERIAL ORDERS

The summary of significant and material orders passed by the Regulators or courts or
tribunals impacting the going concern status and the Company’s operations in future is
enclosed as Annexure VI {o this report.

POLICY ON DIRECTOR’S APPOINTMENT AND REMUNERATION

The Board has adopted a Policy on appointment and remuneration of Directors which
includes the criteria for determining qualifications, positive attributes, independence of a
director and other matters, as required under Sub-section (3} of Section 178 of the Companies
Act, 2013 and Regulation 19 of the SEBI (LODR) Regulations; 2015. The Policy is available
on the website of the Company: www.itnlindia.com. The remuneration paid to the Directors
and Senior Management personnei is as per Managerial Remuneration Policy of the
Company. Brief details of the Managerial Remuneration Policy are provided in the Corporate
Governance Report

As a consequence of the losses reported for the year ended March 31, 2019, the same has
resulted in the excess payment of remuneration to Mr. K Ramchand (erstwhile Managing
Director) and Mr. Mukund Sapre (erstwhile Executive Director) amounting to ¥ 0.70 Crore
and ¥ 0.13 Crore respectively aggregating to T 0.83 Crore. The Company has initiated action
for recovering the excess remuneration paid to them.
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DECLARATION BY INDEPENDENT DIRECTORS

All the erstwhile Independent Directors had provided the declarations that they met the
criteria of independence as provided under section 149(6) of the Companies Act, 2013

PERFORMANCE EVALUATION OF THE BOARD, COMMITTEES AND
DIRECTORS

In accordance with the provisions of the Companies Act, 2013 and Regulation 4(2)(f) of the
SEBI (LODR) Regulations, 2015, the erstwhile Board of Directors had faid down the criteria
for performance evaluation of erstwhile Independent, Non-Independent & Executive
Directors. The evaluation of the performance of the erstwhile individual Directors,
Committees and the erstwhile Board was noted at the Meeting of the erstwhile Board of
Directors of the Company held on May 25, 2018.

CORPORATE GOVERNANCE

A Report on Corporate Governance is enclosed and forms part of this Report. A
certificate from the Statutory Auditor on compliance with the provisions of Corporate
Governance is also annexed to this Report

The details of the meetings of the Board and its Committees including its composition & terms
of reference are previded in the Report on Corporate Governance which forms part of this
Report

POLICY ON DIVIDEND DISTRIBUTION

In accordance with Regulation 43A of the SEBI (LODR) Regulations, 2015, the Company
has formuiated a Dividend Distribution Policy setting out the parameters and circumstances
for consideration of the Board in determining the distribution of dividend to the Shareholders.
The Policy is available on the website of the Company. The same can be viewed through the
link:

http/Awww.itnlindia.com/application/web directory/Company%20Policies/2017/Dividend%
20Distribution%20Policy.pdf

TRANSFER OF UNPAID/UNCLAIMED DIVIDEND TO INVESTOR EDUCATION
AND PROTECTION FUND AUTHORITY:

In terms of Section 125 of the Companies Act, 2013 and Investor Education and Protection
Fund Authority (Accounting, Audit, Transfer and Refund) Rules, 2016 (the Rules),
unclaimedfinpaid dividend for FY 2010-11 and FY 2011-12 lying in the Company’s bank
account for a consecutive period of seven years amounting to € 1,90,229/- and ¥ 1,87,900/-
respectively was transferred to the Investor Education and Protection Fund (IEPF) on
November 05, 2018 and December 02, 2019. Accordingly, the underlying 514 equity shares
for FY 2010-11 and 3953 equity shares for FY 2011-12 were also transferred to the demat
account of [IEPF, the details of which are available on the weblink;
http://www.itnlindia.com/invrelation.aspx?page 1D=24&Sec D=5
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The Members may lodge their claim for the shares/dividend transferred to TEPF by making an
application to TEPF in Form IEPF-5 as per the IEPF Rules. The said form is available on the
website of TEPF viz. hitp://www.iepf.gov.in/IEPFA/ corporates.html

The dividend for FY 2012-13, which has remained unpaid/unciaimed for a consecutive
period of seven years is aiso due for transfer to IEPF Account on September 14, 2020. The
underlying Equity Shares would also be transferred to the demat account of IEPF on the said
date. Members who have not claimed the dividend as yet is requested send request for
claiming the dividend to RTA immediately. The details are available on the
weblink:http://www.itnlindia.com/pdffiles/DV/StatementofUnclaimeddividendamountconsec
utivelyfor 7Tyears_2018.pdf

RELATED PARTY TRANSACTIONS

The erstwhile Management had developed a Related Party Transactions Policy & Framework
which was reviewed and recommended by the then Audit Committee and approved by the
erstwhite Board which is uploaded on the Company’s website and is available on the link:
http:/fwww.itnlindia.com/application/web_directorv/Company%20Policies/2019/RPT%20Pol
icy%20{Amended).pdf

All Related Party Transactions that were entered into during the Financial Year were on an
arm’s length basis and were in the ordinary course of business. During the year under review,
few material transactions were entered into with the Promoter as disclosed in Form AQC-2
annexed as Annexure VIIL

It should be noted that the nature of related party transactions undertaken during the vyear,
prior to October 1, 2018 under the erstwhile management, are under review as part of various
internal and external investigations that have been initiated.

POLICY FOR PREVENTION OF SEXUAL HARASSMENT AT WORKPLACE

The Company has provided a safe and dignified work environment for its employees which
are free of discrimination, intimidation and abuse. The Company has adopted a Policy for
Prevention of Sexual Harassment of Women and constituted Internal Complaints Committee
as per the requirement of The Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013, The objective of this policy is to provide protection
against sexual harassment of women at workplace and for redressal of complaints of any such
harassment. No complaints with altegations of any sexuai harassment were reported during
the year under review

WHISTLE BLOWER POLICY

In accordance with the provisions of Section 177 (10} of the Companies Act, 2013 and
Reguiation 22 of the SEBI (LODR) Regulations, 2015, the Company has established a vigil
mechanism by adopting a Whistle Blower Policy to report concerns or grievances. The
administration of the vigil mechanism is ensured through the Audit Committee

Two complaints were received via the Whistle Blower Mechanism during the year under
review and have been duly addressed by the Company.
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The Whistle Blower Policy adopted by the Company is available on the website of the
Company. The same can be viewed through the link:
hitp://www.itnlindia.com/application/web directory/Company%20Policies/ Whistle%20Blow
er%20Policy.pdf

RISK MANAGEMENT

Your Company had a risk management framework and compliance systems including the risk
management policy adopted by the erstwhile management. Given the circumstances in which
the New Board was appointed on October 1, 2018, the New Board has reviewed and put in
place a revised and updated risk management framework which takes into account the
complexity of IL&FS Group structure and the situation with respect to operations/liguidity
management. It has also implemented certain key initiatives to protect interests of the
stakeholders in order to mitigate the risks being faced by the Company (and the TL&FS
Group), which are as follows:

« Engagement of expert agencies to assist the New Board in the ongoing resolution of the
Company and of the IL&FS Group. External Resolution Consultant, Financial and
Transaction Advisors, Claims Management Advisor and Legal Advisors have been
appointed.

¢ Constitution of an ‘Operating Committee’ to work on a day to day basis to ensure co-
ordination among group companies and maintain uniformity in the decisions taken
across the IL&FS Group.

e Constitution of an ‘Asset Sale Committee’ to undertake all necessary actions and take
decisions in relation to the asset monetization process (being undertaken in line with the
Resolution Framework Report).

e Introduction of new position, Chief Operating Officer (“CO0™). The COO is responsible
for oversight of day to day operations of the IL&FS Group and providing hands-on
leadership for and oversight of the asset monetization efforts, The COOQ is part of the
Operating Commitiee and the Asset Sale Committee.

= Institution of a group-wide payment protocol. One of the most pressing challenges which
the New Board faced immediately upon taking over was the significant liquidity
constrains being faced by the IL&FS Group, including the fact that (as highlighted in the
First Report) there was no suitably empowered central financial control function that
maintained information and accuracy at the group level. With an aim to manage
liquidity, ensuring statutory compliance, preserving value and maintaining ‘going
concern’ status, the New Board, based on discussions with the External Resolution
Consultant instituted a payment protocol for the entire IL&FS Group (“Payment
Protocol™). The Payment Protocol ensures that no selective payment is made to creditors
which could prejudice interests of other stakeholders (i.e. the risk of being classified as a
‘preferential payment'). The External Resolution Consultant has been assisting the New
Board in periodically monitoring and reviewing the liquidity position of key entities in
the IL&FS Group, including conducting the following key oversight functions:

(i) Preparing monthly cash budget: Preparation of a budget by the respective
entity’s management based on forecast of collections from customers, prioritization
of payments based on the Payment Protocol and cash available, actual cash flows
in the previous period efc.;
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(i) Reviewing operational issues: Discussion and mitigation of key operational issues
faced by the entities, such as delay in collections from customers, stoppage of
supply by specific vendors / service providers, termination of projects, lenders not
permitting ‘going concern’ payments etc.;

(iii) Tracking key liguidity parameters: Periodic collation and review of cash
balances across entities, amount of cash deployed in interest bearing instruments,
tracking overdue salaries / statutory liabilities etc.; and

(iv) Identifying avenues for cash generation/ preservation: Identification of entities
with significant cash gap and determining focus areas for the respective
managements such as following up on claims/ old receivables, releasing funds lien
marked by lenders, cost reduction, sale of non-core assets etc.

The External Resolution Consultant also conducted a cash flow solvency test based on a ‘12
month look-forward’ testing period (“Testing Period™) based on which 150 entities
{incorporated in India) of the [L&FS Group have been classified into one of the following
categories:

{a} “Green” entities i.e. those entities where there is no payment default/overdues
subsisting currently and cash flows to be generated by that entity in the Testing Period
from its operations and available cash balances are sufficient to meet all payment
obligations of that entily (both operational and financial, secured as well as
unsecured} as and when such payment obligations fall due in the Testing Period.
These entities also do not rely upon other IL&FS Group entities for any financial
support to service its debt abligations (financial and operational);

{b) *Amber” entities i.e. those entities which are not able to meet all their respective
obligations (financial and operational) during the Testing Period but can only meet
operational payment obligations and payment obligations to senior secured financial
creditors {financial creditors whose financial debt is secured by a first charge over the
assets of the relevant IL&FS Group entity) during the Testing Period ['); and

(c) “Red” entities i.e. those entities which cannot meet their respective payment
obligations towards even senior secured financial creditors as and when they fall due
in the Testing Period?l.

You Company has been classified as Red Eatity and is permitted to make only payments
necessary to maintain and preserve the ‘going concern’ status.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

Particulars of investments, loans and guarantees form part of Note no. 4, 5 and 38
respectively to the financial statements provided in the Annual Report

DEPOSITS

Your Company has not accepted any Fixed Deposits under the Companies Act, 2013 during
the year under review

For the purposes of determining the categorization as "Amber”, in addition to ability of making payment to senior secured
creditors of such companies as and when they fall due, the cash fiow sufficiency to meet cumment operational payments
{post September 30, 2018} has been considered .

Where the relevant "Red” IL&FS Group entity does not have senior secured financial debt, the unsecured (operational and
financial) debt of that L.&FS Group Entity has been considerad, which also cal fully paid as and when it falis due
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ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

Since the Company does not own any manufacturing facility, there is nothing to report under
the Energy Conservation and Technology Absorption particulars in the Companies
{Accounts) Rules, 2014

During the year under review, your Company’s foreign exchange earnings and expenditure
was T Nil & T 0.37 Crore respectively

PARTICULARS OF EMPLOYEES

In terms of the provisions of Section 197(12) of the Companies Act, 2013, (“the Act”) read
with Rules 3(2) and 5(3) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, particulars of the employees drawing remuneration in excess of the
limits specified therein forms part of this Report as Annexure IH

Disclosures pertaining to remuneration and other details as required under Section 197(12) of
the Act read with Rule 5(1) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 forms part of this Report as Annexure IV

CORPORATE SOCIAL RESPONSIBILITY

The CSR Policy of the Company was approved by the erstwhile Board at its meeting hetd on
May 13, 2014. The CSR Policy was effective from April 1, 2014

Details of the CSR expenditure during the first six months of the year under review are given
in Annexure V enclosed to the report.

DIRECTORS’ RESPONSIBILITY STATEMENT

{n On October 01, 2018, based on a petition by Union of India (*UGI?), the erstwhile
Board of Directors of Infrastructure Leasing and Financial Services Limited (IL&FS)
was suspended by the Hon’ble NCLT and New Board of Directors was appointed.

{2) The New Board of IL&FS thereafter, pursuant to the authority granted by the Hor’ble
NCLT, nominated the appointment of Directors on the Board of the Company.
Accordingly, at the First Board Meeting of the Company held thereafter on October
25, 2018, 2 Directors (Mr Vineet Nayyar and Mr C S Rajan) representing the New
Board were appointed on the Board of the Company. Subsequent therete, 2 more
Directors (Mr Nand Kishore and Mr Bijay Kumar) were nominated by the New Board
of IL&FS and inducted on the Board of the Company. Accordingly, in respect of the
period prior to October 23, 2018, the Directors nominated by the New Board of
TL&FS are unable to and do not confirm the compliance with the requirements of the
provisions of the Companies Act 2013,

(3)  The Board of the Company has on a best effort basis and after considering the
complexity of the operations, inciuding challenges in implementing the resolution
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plan, put in place a framework for preparation of financial statements, selection of
accounting policies, maintenance of accounting records and prevention and detection
of frauds for periods subsequent to their appointment. The Company has also faced
several challenges in obtaining financial information and in being able to prepare its
financial statements for the vear ended March 31, 2019 in view of severe resource and
other constraints. Having regard to these matters, the Company has applied judgments
and estimates for several matters on applying prudence and conservatism for
accounting and has tried to reflect substance over form in respect of transactions and
balances in order to derive the business sense from the transactions and events and to
present them in a manner that best reflects their true essence based on current
estimates. These estimates may change due to subsequent events and are subject to the
internal and external investigations that have been initiated.

The Company's accounts for the 5 financial years ended 2017-18 are undergoing the
process of reopening and restatement, pursuant to an order of the Hon’ble NCLT. The
SFIO and the 1L&FS Board have also initiated their respective, independent
investigations on various matters in relation to the Company, for past years and for the
current financial year up to September 30, 2018. The possible outcomes of these
matters and their effects are currently not determinable.

Section 134(3)(c) of the Companies Act, 2013, requires the Board of Directors to
provide a statement to the Members of the Company in connection with maintenance
of books, records, and preparation of Annual Accounts in conformity with accepted
accounting standards and past practices followed by the Company.

Pursuant to the foregoing and to the best of the knowledge and belief of the current
Board of Directors of the Company, on the basis of represeatations received from the
operating management and after due enguiry and having regard to the matters
discussed previously and subject to the various limitations due (o the extenuating
circumstarces, it is confirmed that.

{a) in the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanations relating to material
departures. Such departures, which are stated in the relevant notes to the
financial statements, have been done having regard to the prevailing conditions
under which the Company is operating currently as more fully explained in
paragraphs 1-4 above;

(b) the Directors have selected such accounting policies and appiied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a frue and fair view of the state of affairs of the Company at the
end of the financial year and of the loss of the Company for that period, having
regard fo the prevailing conditions under which the Company is operating
currently;

(¢} the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the applicable
Reguiations for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities, from the period from which the
members of the Board have been appointed. The directors have put in place
controfs and processes in respect of resolution processes / transactions from
October 25, 2018 to March 31, 2019;
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the Directors have prepared the annual accounts on a going concern basis;

the Directors have laid down internal financial controls to be followed by the
Company in respect of the period from October 25, 2018 from which date the
new members of the Board have been appointed and that such internal financial
controls were adequate and were operating effectively as at year end, except that
due to the prevailing conditions under which the Company is operating
currently, and having regard to the matiers stated;

the Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adeguate and
operating effectively, commencing from the period from October 25, 2018,
having regard to the various matters discussed earlier that have resulted in the
cugrent status of the Company.
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ANNEXURE 1

Form MR-3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2019
[Pursuant to Section 204(1) of the Companies Act, 2013 and rule 9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014]

To,

IL&FS Transportation Networks Limited
The IL&FS Financial Centre, Plot no. C-22,
G Block, Bandra Kurla Complex, Bandra (E)
Mumbai - 400051

We have conducted the secretarial audit of the compliance of applicable
statutory provisions and the adherence to good corporate practices by IL&FS
Transportation Networks Limited (hereinafter called *“the Company™).
Secretarial audit was conducted in a manner that provided us a reasonable
basis for evaluating the corporate conducts / statutory compliance’ and
expressing our apinion thereon.

Hon’ble National Company Law Tribunal (*NCLT™), Mumbai Bench, vide its
order dated 01.10.2018 suspended the existing Board of Directors of
Infrastructure Leasing and Financial Services Limited (“IJLFS8™), the holding
company, with immediate effect on the grounds of mismanagement by the
erstwhile Board of the Company and the affairs of Company being conducted
in a manner prejudicial to the public interest and the new persons, Mr. Vineet
Nayyar and Mr. C 8 Rajan were appointed as Directors in terms of Section
242(2)(k) of the Act, to manage the affairs of Infrastructure Leasing and
Financial Services Limited. As 2 consequence, the nominee Directors of ILFS
on the Board of the Company i.e Mr. Hari Sankaran and Mr. Arun K. Saha
ceased to be Directors of the Company with immediate effect and new
Directors Mr. Vineet Nayyar Mr. Nand Kishore and Mr. C S Rajan were
appointed as Nominee Directors of Infrastructure Leasing and Financial
Services Limited {(“ILFS”) during the reporting period.

Based on our verification of the Company’s books, papers, minutes books,
forms and returns filed and other records maintained by the Company and
also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, we hereby
report that in our opinion, the Company has, during the audit period covering
the financial year ended on March 31, 2019, complied with the statutory
provisions listed hereunder and also that the Company has proper Board
processes and compliance mechanism in place to the extent, in the manner
and subject to the reporting made and the qualification / remarks indicated
hereinafter:

We have examined the books, papers, minute books, forms and returns filed
and other records maintained by the Company for the financial year ended on
March 31, 2019 according to the provisions of:
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(it)

(iii)

(iv)

(v)

The Companies Act, 2013 {‘the Ac¢t’}) and the rules made
thereunder;

The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the
rules made thereunder;

The Depositories Act, 1996 and the Regulations and Bye-laws
framed thereunder;

Foreign Exchange Management Act, 1999 and the rules and
regulations made there under to the extent of Foreign Direct
Investment;

The following Regulations and Guidelines prescribed under the
Securities and Exchange Board of India Act, 1992 (*SEBI Act’):-

{a) The Securities and Exchange Board of India (Substantial
Acquisition of Shares and Takeovers) Regulations, 2011,

{by The Securities and Exchange Board of India (Prohibition of
Insider Trading) Regulations, 2015;

(¢} The Securities and Exchange Board of India (Issue of Capital
and Disclosure Requirements) Regulations, 2009 and The Securities
and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 and amendments from time to
time;

(d) The Securities and Exchange Board of India (Share Based
Employee Benefits) Regulations, 2014 {(during the period under
review not applicable to the Company);

{e) The Securities and Exchange Board of India (Issue and Listing
of Debt Securities) Regulations, 2008;

{f) The Securities and Exchange Board of India (Registrars to an
Issue and Share Transfer Agents) Regulations, 1993 regarding the
Companies Act and dealing with ciient (during the year under
review not applicable to the Company);

(g) The Securities and Exchange Board of India {(Delisting of
Equity Shares) Regulations, 2009 (during the period under review
not applicable to the Company); and

(h) The Securities and Exchange Board of India (Buyback of
Securities) Regulations, 1998 and The Securities and Exchange
Board of India (Buyback of Securities) Regulations, 2018 and
amendment from time to time {during the period under review not
applicable to the Company};
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(i) The Securities and Exchange Board of India (Issue and Listing
of Non-Convertible Redeemable Preference Shares) Regulations,
2013

(vi) As represented by the management, no law is specifically
applicable to the Company.

We have examined compliance with the applicable clauses of the foilowing:

a) Secretarial Standards issued by the Institute of Company Secretaries of
India. The Company is generally compliant with respect to compliances
under Secretarial Standards -~ 1. There were few instances of non -
compliances with respect to Secretarial Standard-1.

b) Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015,

The Company has complied with the provisions of Act, Rules, Regulations,
Guidelines etc. mentioned above to the extent applicable except the
qualification/ remarks mentioned as per Annexure B of this report.

We further report that:

The Board of Directors of the Company was duly constituted with proper
balance of Executive Directors, Non-Executive Directors and Independent
Directors upto 30.09.2018, thereafter pursuant to Order of National Company
Law Tribunal (NCLT) dated 01.14.2018, new Directors were appointed in
terms of preovisions of Section 242(2) (k) of the Act and previous Board of
Directors were suspended on the Board of ILFS, the holding Company. As a
consequence, the changes in the composition of the Board of Directors of the
Company that took place during the period under review were carried out in
compliance with the provisions of the Act, except the appointment of Woman
Director.

Adeqguate notice generally given to all Directors to schedule the Board
meetings. However, there were few instances of non - compliance with
respect to provisions of Secretarial Standard 1.

Maiority decision is carried through while the dissenting members’ views are
captured and recorded as part of the Minutes.

We further report as per the representations made by the management and
relied upon by us, there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and
ensure compliance with applicable faws, rules, regulations and guidelines to
the best of its efforts in view of the extraordinary situation faced by the
Company as mentioned in this report during the period under review.

As per the representations made by the management and relied upon by us.
We further report that during the audit period, the specific events / actions in
pursuance of the above referred laws, rules, regulations, guidelines, etc.,
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having a major bearing on the Company's affairs are detailed in “Annexure

A%,

For Mehta & Mehta,
Company Secretaries
(ICSI Unique Code P1996MHO0067500)

SD/-

Atul Mehta

Partner

FCS No: 5782

CP No. : 2486

UDIN : FOOS782B000315344
Place Mumbai

Date June 4, 2020
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Annexure A

List of Specific Events / Actions having a major bearihg on the
Company's affairs

The Company has redeemed 2,00,00,000 Cumulative Redeemable
Preference Shares of Rs. 10 each on May 31, 2018,

The Company has increased its authorized share capital from existing Rs.
1500,00,00,000 comprising of Equity share capital of Rs. 500,00,00,000
divided into 50,00,00,000 Equity shares of Rs. 10/- each and Preference
share capital of Rs, 1000,00,00,000 divided into 100,00,00,000 Preference
shares of Rs. 10 each, to Rs. 2500,00,00,000 comprising of Equity Share
Capital of Rs. 2000,00,00,000 divided into 200,00,00,000 Equity Shares
of Rs. 10 each and Preference Share Capital of Rs. 500,00,00,000 divided
into 350,00,00,000 Preference Shares of Rs. 10 each by reclassifying the
un-issued Authorized Preference Share Capital of the Company to the
extent of Rs. 500,00,00,000 divided into 350,00,00,000 Preference Shares
of Rs. 10 each as Equity Share Capital by way of cancellation of the said
Authorized Preference Share Capital and by further creation of additional
capitat of 117,10,39,973 Equity Shares of Rs. 10/- each.

The Company has allotted 1,000 rated, listed, unsecured, Redeemable
Non-Convertibie Debentures each having a face value of Rs. 10,00,000
aggregating to Rs. 100,006,00,000 on a private placement basis on April
27,2018,

The Company has allotted 990 Rated, Listed, Redeemable, Non-
Convertible Debentures of the face value of Rs. 10,00,000 on a private
placement basis on May 25, 2018.

On October 1, 2018, the Government of India filed a petition with
National Company Law Tribunal (NCLT) to take control of the Board of
Infrastructure Leasing & Financial Services Limited (JL&FS), the holding
company. Consequent to those proceedings on October 1, 2018, the NCLT
had passed orders to change the [L&FS Board and appointed new
nominees on the Board of IL&FS. As a consequence, the nominee
Directors of ILFS on the Board of the Company i.e Mr. Hari Sankaran and
Mr. Arun K. Saha ceased to be Directors of the Company with immediate
effect.

The Ministry of Corporate Affairs (MCA), Government of India, has vide
its letter dated October 1, 2018 initiated investigation by the Serious
Fraud Investigation Office (8FI0) for IL&FS and its subsidiaries
(including the Company) under Section 212(1) of the Companies Act,
2013. As a part of its investigation SFIO has been seeking information
from the Company on an ongoing basis.

The Company has issued and allotted Debentures under Private
Placement. The Company was unable to service its obligations from
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September 2018 in respect of the Principal and Interest with respect to
Non — Convertible Debentures, Dividend payment and redemption with
respect to Preference Shares.

§. Pursuant to order by the National Company Law Appellate Tribunal
(NCLAT) on October 15, 2018, ali actions and proceedings by credifors
against the Company, being a group company of ILFS, have been
restricted until further orders.

9. NCLT vide its order dated 01.01.2019, permitted reopening and recasting
of the accounts of the Company for the past 5 financial years, under
Section 130(i)(i1) of the Companies Act 2013, by a Chartered Accountant,

10. The Serious Fraud Investigation Office, Ministry of Corporate Affairs,
New Delhi has initiated investigation into the affairs of the Company
under section 212 (1) of the Companies Act, 2013.

11. The Company had made an application to The Registrar of Companies,
Maharashtra, Mumbai requesting for an extension of time for the purpose
of holding Annual General Meeting (AGM) for the financial year ended
31.03.2019. The said application was subsequently approved by The
Registrar of Companies, Maharashtra, Mumbai and the extension to hold
AGM was granted for three months from the fast date of holding AGM.

12. NCLT vide its order dated February 11, 2019 has classified the Company
in the category of “Red Entities” i.e Domestic group entities which
cannot meet their  payment towards even senior secured financial
creditors, as and when such payment obligations become due.

For Mehta & Mehta,
Company Secretaries
(¥CSI Unique Code P1996MHG07500)

Sh/-

Atul Mehta

Partner

FCS No: 5782

CP No. : 2486

UDIN : FOO5782B000315344
Place : Mumbai

Date 1 June 4, 2020

Note: This report is to be read with our letter of even date which is annexed
as "ANNEXURE C’ and forms an integral part of this report.




Annexure B

Qualifications/remarks upon verification of documents of the company for
the Financial Year 2018-19

Sr. No Observations with respect to Companies Aet 2013

1. The Company has paid managerial remuneration exceeding the limits
specified under Section 197 of Companies Act 2013.

2. Form APR (Annual Performance Report) under Foreign Exchange
Management Act, 1959 has not been filed during the reporting period.

Company has not complied with the following SEBI Regulations

3. Company has not complied with Regulation 33 and Regulation 47(1)(b)
of SEBT (Listing Obligations and Disclosure Requirements) Regulations,
2015 with respect to filing of Financial results for the Quarter ended
September 30, 2018 and December 31, 2018 as on March 31, 2019 and
publication of financial results in newspapers for the Quarter ended
September 30, 2018 and December 31, 2018 as on March 31, 20i9. BSE
& NSE vide its letter dated November 30, 2018 and March 05, 2019 has
levied a fine of Rs. 5000 per day for non-compliance till the date of
compliance of the said regulation, which has not yei been paid by the
Company.

4. Regulation 52 of SEBI ({listing Obligations and Disclosure
Requirements) Regulations, 2015 - with respect to filing of Financial
resulis under Chapter V - Obligations of listed entity which has listed its
Non-Convertible Debt securities or WNon-Convertible Redeemabie
Preference shares or both., Company has not compiied with the said
regulation for the Quarter ended September 30, 2018 as on March 31,
2019

5. Regulation 57(1) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 with respect to submission of
certificate to the stock exchange within two days of the interest or
principal or both becoming due that the Company has made timely
payment of interests or principal obligations or both in respect of the
non-convertible debt securities There are instances where the said
certificates have not been submitted to the Stock Exchanges within two
days of the interest becoming due.

6. Regulation 61 (1) of SEBI (Listing Obligations and Disclosure
Reqguirements) Regulations, 2015 with respect to ensuring of timely
payment of interest. The Company has not paid interest on Non-
Convertible Debentures due from October 01, 2018 to March 31, 2019,
The amount of Redemption for the Tfoliowing WNon-Convertible
Debentures was not paid:

INE975G08017 — Tranche 1, matured on January 23, 2019
INES75G08033 — Tranche 1T Series I, matured on March 18, 2019.

7. Regulation 61 (i) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and Regulation 12 of SEBI (Issue of
Listing of Non — Convertible and Redeemable Preference Shares)

Regulations, 2013, ensuring timely payment of dividend and timely
redemption of non-convertible redeemable preference shares.

Dividend on Cumulative Non — Convertibie Preference Shares not paid
for period April 01, 2017 to December 23, 2018

M.M. PABALE
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Amount of Redemption of Cumulative Non-Convertible Redeemable
Preference Shares due and payable on December 23, 2018 has not been
paid
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Annexure C

To,

IL&FS Transportation Networks Limited
The IL&FS Financial Centre, Plot no. C-22,
G Block, Bandra Kurla Complex, Bandra (E)
Mumbai - 400051

Our report of even date is to be read along with this letter.

1. Mainienance of secretarial record is the responsibility of the management
of the Company. Qur responsibility is te express an opinion on these
secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate (o
obtain reasonable assurance about the correctness of the contents of the
secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. We believe that the
processes and practices we foliowed provide a reasonable basis for our
opinion.

[P

. We have not verified the correctness and appropriateness of financial
records and Books of Accounts of the Company.

4. Wherever required, we have obtained the Management representation
about the compliance of laws, rules and regulations and happening of
events etc.

5. The compliance of the provisions of corporate laws, rules, regulations,
standards is the responsibility of management. Our examination was
limited to the verification of procedures on test basis.

6. The secretarial audit report is neither an assurance as to the future
viability of the Company nor of the efficacy or effectiveness with which
the management has conducted the affairs of the Company.

For Mehta & Mehta,
Company Secretaries
(ICSI Unique Code P1996MHO007500)

SD/-

Atul Mehta

Partner

FCS No: 5782

CP No. : 2486

UDIN : FG05782B000315344
Place . Mumbai

Date : June 4, 2020
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ANNEXURE 1V

423

Disclosure of Information in terms of Section 197 of the Companies Act, 2013 read with Rule
5 () of the Companies (Appointment and Remuneration of Managerial Personnel) Rules
2014, the Company is required to disclose the following information as part of the Directors’
Report:

Sr.
No.

Reguirements

Disclosure

1.

The ratio of remuneration of each director to the
median remuneration of the employees of the
Company for the financial year 2018-19

Managing Director - 12X
Executive Director - 5X

The percentage increase/(decrease) in remuneration

2. {i) MD: No change in salary
of MD, ED, CFO & CS during the financial year | (ii) ED: No change in salary
2018-19 {iit) CFO: No change in salary
{iv) CS: 7.2% decrease in salary
3. The percentage increase in the median remuneration | There was a decrease by 9% in
of employees in the financial year the median remuneration of
employees during FY 2018-19
4. The number of permanent emplovees on the rolls of | There were 173 employees on the
the Company rolls of the Company as on March
31,2019
5. Average percentile increase already made in the | (i) Average percentage increase in
salaries of employees other than the managerial the salaries of employees in
personnel in the last financial year and its the last financial year was NIL
comparison with the percentile increase in the over the previous year
managerial remuneration and justification thereof | (it} There was no increase in
and point out if there are any exceptional salaries of the managerial
circumstances for iIncrease in the managerial personne! in comparison with
remuneration the employees
6. Affirmation that the remuneration is as per the | Yes, it is confirmed

managerial remuneration policy of the Company

i ;’ Mumsai
- 3 9;?3?’%!,&35{;3
Q Hay e 15220
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ANNEXURE V

CORPORATE SOCIAL RESPONSIBILITY REPORT

Pursuant to clause (o) of sub-section (3) of Section 134 of the Companies Act, 2013 and
Rule 9 of the Companies {(Corporate Social Responsibility) Rules, 2014

Sr.
No

Particulars

Details

¥

A brief outline of the Company’s
Corporate  Social  Responsibility
(CSR) Policy, including overview of
projects or programs proposed to be
undertaken and a reference to the
web-link to the CSR policy and
projects or programs

The CSR Policy and Framework has been
adopted by the Company and is available on
the website of the Company. The same can be
viewed through the link:
http//www.itniindia.com

2. | Composition of the CSR Committee | 1)Mr. C.S. Rajan
2YMr, Vineet Nayyar
3)Mr. Nand Kishore
3. | Average net profit of the Company | T 155.66 Crores
for last three financial years
4. | Prescribed CSR Expenditure (two per | T 4.14 Crores
cent. of the amount as in item 3
above) + ¢/f of ¥ 1.03 Crores from
previous year
5. § Details of CSR spent during the
financial year: a) ¥ 0.02 Crores
ay Total amount fo be spent for the | b) T 4.12 Crores
financial year;
b) Amount unspent, if any; The details of amount spent on various
¢) Manner in which the amount | activities are annexed as Annexure [
spent during the financial year is
detailed below
6. | Reason for not spending the amount | In view of the ongoing liguidity crises, the

Company was unable fto spend the entire
amount on CSR activities.

> ‘e
B
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\NEXURE = 44 441
j&!iﬁfSi Transportation

HL&FS Transporiation Networks Limited

ILEFS Financial Genlre) ¢ +91 2226533333

Plot C-22, G Block, § 012226823978

Bandra Kurig Gomplex; | gy vwsslinfindia.com

Mymbal 450 054 Cln 145203MH2000PLE 129720
DA

CERTIFIED TRUE COPY OF THE ORDINARY RESOLUTION PASSED AT
ANNUAL GENERAL MEETING OF THE MEMBERS OF IL& FKS§
TRANSPORTATION NETWORKS LIMITED ON JUNE 30, 2020

“RESOLVED THAT the Audited Standalone Financial Statements for the year ended
March 31, 2019 along with Annexures/Schedules thereto, together with the Report of the
Directors and Auditors thereon laid before the Members at the Meeting be and are hereby
received, approved and adopted.”

Certified to be true
For IL&FS Tpansportation Networks Limited

Krishna Ghag
Vice President &
Company Secretary

November 3, 2023
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wo. 15220
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ANNEXURE - 12.

'FORM NO. AOC-4 XBRL

[Pursuant to section 137 of the Companies
Act, 2013 and rule 12(2) of the Companies
{Accounts) Rules, 2014}

Form for filing XBRL document in respect '
of financial statement and other documents |
with the Registrar 3

Language English () Hindi
Refer the instruction kit for filing the form.
Note-

-Ali fields maried in*are to be mandatority filled.

Authorised capital of the company as on the date of filing {in Rs.) 25000000000.0

Number of members of the company as on the date of filing 9

1.(a) * Corporate identity number (CIN) of company L 45208MH2000PLC 129790 | | Presfil.

(b) Globatl iocation number {GLN) of company E [

2. (2) Name of the company IL&FS TRANSPORTATION NETWORKS LIMITED |

{b} Address of registered office of the company

THE IL&FS FINANCIAL CENTREPLOT NO C22 GBLOCK
BANDRA KURLA COMPLEX, BANDRA (E)

MUMBAI

Maharashitra

400051

India

{cye-mail ID of the company |itnI.secretaréal@ilfsindia.com i

3% Financial year to which financial statement relates

From 01/04/2018 {DDAMMIYYYY) To 31/03/2019 (DDMMIYYYY)

4.(2)* Date of Board of Director's meeting in which financial statements are approved 04/06/2020 | (DDMMAYYYY)

4.(b)iY* Nature of financial statemenis

lAdop%ed Finangcial statements i

(ifi).  Whether provisional financial statements filed earlier  Yes " No (& Not applicable
(iv). Whether adopted in adioumed AGM C Yes " No (& Not applicable
54{a) Whether Annual General Mesting (AGM) held (¢ Yes " No (T Not applicable

(€). "Due date of AGM 30/09/2019 {DD/MM/YYYY)

{d). *Whether any extension for financial year or AGM granted (¢ Yes " No
(e). Ifyes, due date of AGM after grant of extension 31/12/2019
6.42) * Whether Schedule 11l of the Companies Act, 2013 is applicabie _ (e Yes ™ No

8. (b) * Whether financial statements have been drawn on the basis of " AS Taxonomy (& Ind-AS Taxonomy

Page 1 of 4

"I, PABALE
Mumbai
% Maharashira
W Reg. iNo. 15220
o capiry 1.
\0: 30-10-2024 Ay,
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7. * Type of Industry

Commercial & Industrial

8. * Whether consolidated Financial Statements are also being filed

g.(a)

C Yes " No

" Yes

= No

In case of a government company, whether Comptroller and Auditor General of India (CAG of India)
has commented upon or supplemented the audit report under section 143 of the Companies Act, 2013

().  Whether CAG of India has conducied supplementary or test audit under section 143

C Yes " No

" 10. Whether Secratarial Audit is applicable

Attachment(s)

(e Yes

(1y XBRL financial statements duly authenficated as
per section 134 (including Board's report, auditors'

report and other documenis)

(23  XBRL document in respect Consolidated financial

statement

(3) Statement of subsidiaries as per section

128-Form AOC-1 (To be attached in respect of

Foreign subsidiaries)

{4) Statement of the fact and reasons for not adopting
balance sheet in the annual general meeting

(AGM)

5) Statement of the fact and reasons for not holding

the AGM

(6)  Approval letter of extension of financial year or

AGM

(7} Supplementary or test audit report under section

143
(8) Details of comments of CAG if India

{9) Optional attachment (s) - if any

Declaration

" No

41 Whether detaited disclosure with respect to Director's report Sec 134(3) is attached

~Attach

T Ateh

(= Yes  No

List of Attachment(s)

Approval letter for extention of AGl
Instance_llandFS.xml
RPT lLandF$ attached filed.pdf

| am autherized by the Board of Directors of the Company vide * resolution number " dated 02/05/2008

to sign this form and declare that all the requirements of Companies Act, 2013 and the rules made thereunder in respect

of the subject matter of this form and matters incidental thereto have been compiled with. | further declare that:

1.

3. Allthe required attachments have been completely and legibly attached to this form. @“ 5
y"i & é?"‘"“ﬁ 4;:,:3

Whatever is stated in this form and in the attachments thereto is true, correct and compiete and no information
material fo the subject matter of this form has been suppressed or concealed and is as per the original records

maintained by the company.

It is confirmed that the attached XBRL documeni(s) are the XBRL converted copy(s} of the duly signed Financial
Statements and all other documenis which are required to be annexed or attached to the Financial Statements as
required under Section 137 of the Companies Act, 2013. Itis further confirmed that such documenti(s) have been
prepared using the XBRL taxonomy as nofified under Companies(Filing of documents and forms in Extensibie

Business Reporting Language) Rules, 2015.

T e
/f }f’ W.M. PABALE

Ry
e

Page 2 of 4
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* To be digitally signed by  |Krishna 232>

Ghag s

* Designation }Secretary l

* Director identification number of the direcior; or
PAN of the manager or CEO or CFO; or ]4439
Membership number of the secretary

Certificate by practicing professional

| declare that | have been duly engaged for the purpose of certification of this form. It is hereby certified that | have
gona through the provisions of the Companies Act, 2013 and Ruies thereunder for the subject matter of this form and
matters incidental thereto and | have verified the above particulars (including attachment(s)) from the original/certified
records maintained by the Company/applicant which is subject matter of this form and found them to be true, correct
and complete and no information material to this form has been suppressed. | further cedify that:

1 The said records have been properly prepared, signed by the required officers of the Company and maintained
" as per the relevant provisions of the Comnpanies Act, 2013 and were found to be in order;

2. Itis further certified that the attached XBRL document(s) fairly present, in all material respects, the audited financial
statements of the company, in accordance with the XBRL taxonomy as notified under Companies (Filing of
documents and forms in Extensible Business Reporting Language) Rules, 20156

3. All the required attachments have been completely and legibly attached fo this formy;

4, ltis undersiood that | shall be lizble for action under Section 448 of the Companies Act, 2013 for wrong
certification, if any found at any stage.

To be digitally signed by (1% 5

HASMUKH S

RAIMERTA Bk

(" Chartered accountant (in whole-time praciice) or (" Cost acoountant {in whole-time practice)

(& Company secretary (in whole-time practice)

Whether associate or fellow O Associate Fellow

Membership Number |5782 ]

Certificate of Practice number i2486 1

Note: Attention is drawn to provisions of scction 448 and 449 which provide for punishment for false statement / certificate
and punishment for false evidence respectively,

JF s
S J,-/

i
i

M. PABALE

[ Mumbai
c{ Maoharasntra | W ]
\ Reg wo. 15220 | 4

Expiry O,
,_3‘3-10-?9

¥
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For office use only:

eForm Service request number (SRN) _ ; efForm filing date l

(ODMMAYYYY)

This e-form is hereby registerad

Digital signature of the authorizing officer Ecenﬂrmsubm;

Date of signing ] (DDIMMIYYYY)

OR

This eForm has been taken on file maintained by the Registrar of Companies through electronic mode and on the basis of
statement of correctness given by the company

M.}, PABALE
Mumbal
#faharashitra *
Reg. No. 15220
Expiry DL
30-10-2024

Page 4 of 4




ANNEXURE - {.

(L&FS TRANSPORTATION NETWORKS LIMITED
Standalone Balance Sheet

% jn Lrore
Particulars Netes As at March 31, 2020 Asg at March 31, 2818
ASSETS
[1) Non-Current Assets
{a} Froperty, Plant and Equipment 2 76.91 138.43
(b} Investment Property 3A 14.26 -
{c} tnvestment Property Under Development 2B 67.02 31.36
{d) Intangible Assets 2 .07 .16
{e) Right of use Assets A 343 -
{f} Financial Assets
{ij Investments 4 108,75 162,58
fii) Trade receivables 12 102.46 73.47
[i#1) Loans 5 706.64 2,094.85
(iv] Gther Financial Assets 5 47,43 20.47
(g} Deferred Tax Assets {net} 7 - -
{R} Non-Current Tax Assats fnet) g 477.90 514.21
{i} Othar Non-Current Assets 9 45.29 6G.77
Totzl Non-Current Assots 1,648.21 3,137.01
{2} Current Assets
{8} Inventories 14 18.49 12.43
(b} Contract Assets 13 7.28 4.35
{¢} Financial Assats
{f) Investments 4 £7.20 £.60
{ii}Trace Receivables 32 23.76 53.98
{iil} Cash and Cash fquivalents 13 181.25 24.43
{iv} Bank Balances other than (iii} above {refer note 1.17} 13 108.50 12815
v} Loans 5 - 16.23
{vi) Other Financial Assets 8 0.02 3018
(d) Other Current Assets ] 1.34 6.20
{e) Assets classified as Held for sale 14 §28.11 -
Total Current Assets 1,345.95 278.62
Yotal Assets 2,994,16 3,415.63
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 15 228,86 328.%6
{5} Other Sguity 16 {15,188 66) {14,213.37}
Yotal Equity {14,85%.70) [13,884.41}
LIABILITIES
{1} Non-Current Liabitities
{a} Contract Liabilsties 21A - 3.17
{b} Financial Liabilities
{i} Borrowings 17 - -
{ii} Dther Financial Liabilities 18 %38 -
{c) Provisions 19 - -
fd} Othar Non-Current Liabilities 20 - -
Total Non-Current Liabilities 2.98 $.17
{2} Carrent Liabilities
{a} Contract tiabilities 21A 4,73 3.75
(b} Financial Lisbiktias
{i} Borrowings 17 1,063.78 1,062.51
{it} Trade Pavables 21
{a} Bues of Micro Enterprises and Small 36.67 26,74
{b) Dues of Other than Micro Enterprises and 1,088.23 101101
Smali enterprises
{iii} Other financial Liabilities 18 15,315.88 14,828.54
{c} Other Current Liabifities 20 154.85 164,47
{d} Provisions iz 175,63 177.24
Total Current tiabilities 17,850.88 17,280.87
Total Equity and Liabilites 2,954.16 3415.63
Summary of significant Accounting Policy
Notes 1 1o 47 form part of the standalone finansial statements,
As per our Report of even date For and on behalf of the Board
Sds- sar-
For SRBC& COLLP C 5 Rajan Mand Kishore
Chartered Accountants Chairman Director

{Firm’s Registration No. 3248828/E£300008}

Sd/-

per Surgsh Yadav
Partner
Membership No. 119878

Date : December 07, 2020
Place : Mumbai

(DIN: 60126063}

sdf-

Mahit Bhasin
Chief Financial Officer

Sd/-

Krishna Ghag
Compony Secretory
168

Date : December 07, 2020
Place : Mumbai

{Dire: 08267502}

Sdf-

Dilip Bhatia
Citief Executive Officer

.M, PABAL
Mumbai
Maharsshd?

Reg. No 15220
Exmry DL
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1L&FS TRANSPORTATION NETWORKS LIMITED
Standalone Statement of Profit and Loss

Lin Crore
partical Not Year ended March 31, Year ended March 31,
articulars otes 2020 2018
I |Revenue from Cperations 22 99.51 179.54
ft 1Cther Income 23 132.8% 606.70
1l {Total income {1+11) 232.42 786.24
iV {Expensas
Cost of Material Consumed 24 - 3.86
Construction Costs 24 45.21 749.58
Operating Expenses 25 99.106 218.66
Employee Benefits Expense 26 2371 59.96
Finance Costs {refer note 1.18) 27 16.70 1,275.85
Bepreciation and Amortisation Expense 28 15.94 20.93
Other fxpenses 29 231.73 £85.83
Total Expenses {1V} 437.38 3,014,37
V {Loss before exceptional items and tax (HI-V} {204.97}- {2,228.13)
VI |Exceptional items 30 767.98 14,340.59
VL {Loss Befare Tax (V-VI) {972.85) 116,568.72}
Vil Tax Expense
{1} Current Tax - B
(2} Deferred Tax 31 - 431.60
‘Total Tax Expense - 431.60
IX Loss for the Year (VII-VIIE) {872.95) [17,000.32)
X DOther Comprehensive Loss
Items that may be reclassified to profit or lpss
Effective portion of gains and losses on designated portion of hedging 42,07
instrurnents in a cash flow hedge {net of tax) '
Actuarial profit / (loss) on defined benefit plan {1.62} 2.13
Total Other Comprehensive profit floss) {1.62) 44.28
Xl {Total Comnprehensive Loss for the Year {IX+X) {974.57) (16,556.12)
XIf |Earnings per share {of € 10/- gach) 40
(a} Basic {In T) {29.58) {516.79)
[b} Diluted { In %} (29.58} {516.79)
XIK [Paid-up equity share capital (face value - X 10 per share) 138.95 328.96

Summoary of significant Accounting Policy
Notes 1 to 47 form part of the standalone financial statements,
As per cur Report of even date

ForSRBC&COLLP
Chartered Accountants
{Firm's Registration No. 324982 £/£300003)

Sd/-

per Suresh Yadav
Fartner
Merbership No, 113878

Date : December 07, 2020
Place : Murmbai

Far and on behalf of the Board

Sd/-

C S Raian
Chairmon
{DIN: 00126063}

Sdf-

Mechit Bhasin
Chief Financial Gfficer

Sd/-

frishna Ghag
Company Secretary

Date : Decernber 07, 2020
Place : Mumbai
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Sd/-

Nand Kishore
Director
{DIN: 08257502)

Sdj-

bilip Bhatia
Chief Executive Officer
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1L&FS TRANSPORTATION NETWORKS LIMITED
Standalone Cash Flow Statement

ety
o

% in crore

Particuiars Year ended Year ended
March 31, 2020 Marck 31, 2019

Cash Flow from Operating Activities
Loss before tax and after exceptional items for the year {972.95) {16,568.72)
Adjustments for:
interest income {100.16) {456.58}
Loss on sale/ discard/ damaged/ sceapped of fixed assets 1.69 14.60
Foreign exchange fluctuation gain (net} 160.25 {111.69)
Loss on cancellation of swap contracts - 19.20
Loss on saie of investments 0.08 56.7%
Profit on sale of mutual funds [4.17} i0.25)
Depreciation and amortisation expenses 19.84 26.93
Depreciation on investment property 0.10 -
Provision for guarantee invocation for under construction projects 310.64 -
impairment losses 457.34 14,340.58
Loss/{Gain) on investments recognised through fair value through profit and loss {3.95) 101.67
Finianice costs 16.70 127555
Dividend income on non-current investments - (0.02}
Rate and taxes written off 17.32 £61.53
Provision for indirect 1ax balances and matters - 130,96
Excass provisions written back 12.32) {12.20)
Operating loss before working capital changes {99.58) {1,128.08)
Decrease/ {Increase) in trade receivables/ contract assets (refer note (it} note [vil,note (vii) and note B 117.18) 1,36157
below!}
Decrease in inventories - 1.41
Decrease/ {Increase} in other financial assets & other assets (current and non-current} 630 51.98
ingrease in financial liabilities & other liabilities (current and non-current) {refer note( iv) and note {vi) 54.89 T
below}
Cash generated from/ {used in} Dperations {55.57) 1,173.61
Direct taxes received/ {paid) (net of refund received) 26.32 {20.25}
nNet Cash generated from/ (used in) Operating Activities (A) {19.25) 1,153.35
Cash Flow from Investing Activities
Fayments for acquiring property, plant and equipment {0.92) {46.80}
Payments for acquiring intangible assets - {0.11}
Froceads from disposal of property, plant and eguipment 1.72 0.15%
Payment for investment property 0.03)
Payment for investments -
Proceeds from disposal of investments in subsidiary and Joint venture 20,06 21075
Investment in equity shares of subsidiaries {refer note (i) and note (i} below) {0.01} {243.43)
Investmeant in units of mutual funds {175.58} {37.85)
Proceeds from redemption of mutual funds 119.15 31.50
Long-term loans given {refer note {i], note (i}, note (i) and note {v} below} - {577.89)
Long-term loans recovered [refer note [viil} and note B below] 10.77
Short-term foans given and recovered {net} - {1,264.43)
Interest received 184.67 207.64
Dividend received - .02
Fixed deposits matured/ {piaced) as security against borrowings 17.68 152.52
Net Cash {used in}/ generated from Investing Activities (B} 177.45 {1,527.93)
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IL&FS TRANSPORTATION NETWORKS LIMITED
Standalone Cash Flow Statement contd....

Xin crore

Particulars Year ended Year ended
March 31, 2628 Mareh 31, 2019

Cash Fiow from Financing Activities
Redernption of preference shares with premium - (42.07}
Proceeds from long-term borrowings - 4,172.7%&
Repayment of long term-borrowings (refer note {ifi), note (v} and note (v) below} - {2,206.97}
Proceeds from short term-borrowings (refer note (vii} below) - 376.28
Repayment of short-term borrowings - {1,126.10}
Finance costs paid - {958.38}
Preference dividend paid - {49.95}
Payment towards Lease Habilities (3.49) .
interest on Income Tax refund 12.47 10.77
Tax on preference dividend paid - {5.77}
Net Cash generated from/ {used in) Financing Activities {C) 8.98 170,53
net {decrease)/ intrease in Cash and Cash Equivalents {A+B+C) 167.18 {204.05)
Cash and cash equivalents at the beginning of the year {146.10) 57.9%
Cash and cash equivalents at the end of the year 21.08 {146,10)
Net increase / {decrease} in Cash and Cash Equivalents 167.18 £204,05)

Xin crore
Particulars Year ended Year ended

March 31, 2020 March 31, 2018

Compoznents of Cash and Cash Equivalents
Balances with Banks
Cn current accounts 45,90 24.24
Gn depaosit accounts 141.34 018
Cash on hand 0.01 0.6l
Total ) 191.2% 24.43
Less - Secured demand loans from banis (Cash credit) {shown under current borrowings in {170.18) {170.18)
Less —{nsecured demand loans from banks {Bank overdraft) {shown under current - {£.35)
Cash and cash equivalents for statement of Cash Flows {refer note 13 {(b)} 21.08 {145.10)

Mote A: The impact of non-cash transactions has not been given in the above cash flow statement details of which are given in (i} to (viil} below:
i} During the previous year, the Company has invested in the equily share capiral of Fagne Songarh Expressway Limited amounting to T 32,75 crore by
converting its ipan given (o the said subsidiary.

it} During the previous vear, the Company acquired shares of Srinagar Sonmarg Tollway Limited for a consideration of ¥ 5.87 crore from Soma Enterprises
Limited {Sema). The said consideration was adjusted against the loan granted by the Company to Soma in earlier years.

ifi} During the previous year, borrowings of X 390,00 crore availed by various group companies from third parties in respect of which ietter of awareness were
given by the Company to IL&FS Financial Services Limited {IFIN} were assigned to the Company by adjusting loan given to the said group companies, The
Company has also assigned borrowings of ¥ 420.60 crore availed from third parties to a subsidiary by adjusting loans given of T 297.53 crore and trade
receivable of ¥ 122.47 crore of the said subsidiary.

iv) During the previous year, trade payables to various vendors amounting to £ 458,05 crore were converted into borrowings.

viDuring the previous year, one of the subsidiary has made the payments of £ 30,76 crore on behaif of the Company and other subsidiaries which has been
adjusted against the loans given to said subsidiary. The payments made on behaif of other subsidiaries aggregating to X 7.97 crore (included in above amount)
have been treated as loans given by the Company to these subsidiaries.

vi] During the current year, two Group entities to whom Company had provided O&M services, have paid an amount of Rs. 7.36 crore directly to sub-
contractors / vendors of the Company engaged for providing O&M services by the Company, towards discharge of 0&M fees payable to the Company, due to
the fenders of those Group entities not allowing payments to be made to the Company. Accordingly, trade receivables and wade payabies have been adjusted
by the said amount.

-
il S
I

OF

171




452

HL&FS TRANSPORTATION NETWORKS LIMITED
Standalone Cash Flow Statement contd....

i) During the pravious year, Bank guarantees of ¥ 16.28 crove given on behalf of subsidiaries were invoked by the banks against the Company and have been
viit} During the current year, as a part of restructuring of the debt of two SPVs, WGEL and MBEL, duly approved by Hon'ble NCLAT, Interest receivabie
Note B: As referred in note 14, certain assets have been classified as held for sale. The impact of this change in classification has not been given in the cash flow

Surmmary of Significant Accounting Policy
Notes 1 to 47 form part of the standalone financial statements.

For and on behalf of the Board

As per our Report of even date

Sd/- Sds-

ForSRBCRCOLLP C § Rajan Nand Kishore
Chartered Accountants Chairman Director
{Firm’s Registration No. 324982E/£300003) {Di: DD126063) {DIN: 08267502}
5d/- Sdt- Sd-
per Suresh Yadav Mohit Bhasin Dilip Bhatia
Partner Chisf Fingncial Officer Chief Executive Officer
Membership No. 119878

Sdf-

Krishna Ghag

Company Secretory
Date : December 07, 2020 Date : December 07, 2020

Place : Mumbai Place : Mumbai
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IL&FS Transportation Networks Limited
Notes forming part of the Standalene Ind AS financial statements for the year ended March 31, 2020

Note 1: General Information & Significant Accounting Policies
1.1. General information

ILR&FS Transportation Networks Limited (“ITNL” or the Company) is a public limited company incorporated in India.
Its parent and ultimate helding company is Infrastructure Leasing & Financial Services Limited (“IL&FS” or the holding
Company). The addresses of its registered office and principal place of business are ‘The IL&FS Financial Center, Plot
C-22, ‘G’ Block, Bandra Kurla Complex, Bandra {East), Mumbai - 400 051. ITNL is a developer, operator and facilitator
of surface transportation infrastructure projects, taking projects from conceptualization though commissioning to
operations and maintenance under public to private partnership on build-operate transfer {“"BOT”) basis in India.

1.2. Significant developments at the Company, IL&FS {*holding company’ or ‘IL&FS’) and various group companies
{‘the IL&FS Group’)

The Company reported defaults on its borrowing obligations during the financial year 2018-19. Further, the credit
rating of the Company and its holding company was downgraded to ‘D’ (lowest grade) in September 2018.

Pursuant to a report filed by the Registrar of Companies, Mumbai {"ROL") under Section 208 of the Companies Act,
2013, the Government of india vide their Order dated September 30, 2018, directed that the affairs of the hoiding
company and its specified subsidiaries including the Company be investigated by the Sericus Fraud investigation
QOffice ("SFI0"). SFIQ accordingly commenced investigation of affairs of the said companies.

The Union of india on Gctober 1, 2018 filed a petition with the National Company Law Tribunal ("NCLT") seeking an
order under section 242(2) and section 246 read with section 339 of the Companies Act, 2013 on the basis of the
interim reporis of the ROC and on the following grounds:

I The precarious and critical financial condition of the iL&FS Group and their inabilily to service their debt
obligations had rattled the money market.
R Cn a careful consideration of the Union of India, it was of the opinion that affairs of the IL&FS Group were
conducted in a manner contrary 1o the public interest due to its mis-governance; and
1l. The intervention of the Union of India is necessary to prevent the downfall of the IL&FS Group and the
financial markets.

It was felt that the governance and management change is required to bring back the IL&FS Group from financial
coliapse, which may require, among other things, a change in the existing Board and management and appointment
of a new management. Based on the above petition, the NCLT vide its order dated October 1, 2018 suspended the
erstwhile board of the holding company and appointed the New Board of Directors (hereinafter, "New Board"}
proposed by the Union of India.

Pursuant to above deveiopments, the Board of the Company and its other Committees were also reconstituted

Further applications were made by the Union of India and others, tc the NCLT and the National Company lLaw
Appellate Tribunal ("NCLAT") on various matters. The NCLAT, on October 15, 2018, ordered a stay until further
orders on the following matters:

I The institution or continuation of suits or any other proceedings by any party or person or bank or Company
against IL&FS and its group companies in any court of law/tribunal/arbitration panel or arbitration
authority.
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IL&FS Transportation Networks Limited
Notes forming part of the Standalone Ind AS financial statements for the year ended March 31, 2020

i, Any action by any party or person or bank or company etc. to foreclose, recover, enforee any security
interest created over the assets of IL&FS and its group companies including any action under the
Securitization and Reconstruction of Financial Assets and Enforcement of Securities interest Act, 2002.

Hi. The acceleration, premature, withdrawal, or other withdrawal, invocation of any term loan, corporate loan,
bridge loan, commercial paper, debentures, fixed deposits, guarantees, letter of support, commitment or
comfort and other financial obligations availed by HL&FS and its group companies.

V. Suspension of temporarily any term loan, corporate oan, bridge loan, commercial paper, debentures, fixed
deposits, and any financial liability taken by IL&FS and its group companies.

V. Any and all banks, financial institutions from exercising the right to set off or lien against any amount lying
with any creditor against any dues whether principal or interest or otherwise against the balance lying in
any the bank account and deposits whether current, savings or otherwise of IL&FS and its group companies.

The NCLAT vide Order dated March 12, 2029, approved October 15, 2018 as the date of initiation of the resolution
process of IL&FS Group Companies {including the Company) and Crystallization of claims as of that date i.e “Cut-Off
Date” with No interest, additional interest, default interesi, penal charges or other similar charges to accrue after
the said Cut-Off Date.

1.3 Resolution process being pursued by New Board for the Company

The New Board as part of the resolution process, has submitted several progress reports to the NCLT. This includes
framework for a resolution plan and process, steps underiaken for monetization of assets, appointment of
consultants, and classification of group entities based on their abilities to meet various financial and operational
obligations, measures for cost optimization and protocol for making payments beyond certain limits,

As discussed earlier, the NCLAT vide its interim order dated October 15, 2618 had given a moratorium to IL&FS and
its group entities and that no creditors can proceed against it except under article 226 of the Constitution. The NCLAT
vide Order dated March 12, 2020, approved the resolution plan and related processes including October 15, 2018
as the date of initiation of the resclution process of L&FS Group Companies (including the Company) and
Crystallization of claims as of that date Le “Cut-Off Date” with Mo interest, additional interest, default interest, penal
charges or other similar charges to accrue after the said Cut-Gff Date.

The resolution plan being pursued by the New Board seeks  falr and fransparent resolution for the Company while
keeping in mind larger public interest, financial stability, various stakeholders' interest, compliance with legal
framework and commercial feasibility. The New Board is working towards a timely resolution of various entities
which in turn mitigates the fallout on the financial markets of the country and restore investor confidence in the
financial markets thereby serving targer public interest. The New Board is pursuing vertical level, SPV tevel and asset
level resofution plan. The assessment of the New Board, based on analysis of the current position of and challenges
facing the IL&FS group, s that an Asset Level Resolution Approach serves the best interest of all stakeholders to
achieve final resolution. Further, the stakeholders’ interests will be protected adeguately since the framework and
asset sale will be subject to NCLAT / NCLT approval. The agreed resolution plan has also been made public for the
knowledge of all concerned stakeholders through an affidavit filed by the Union of India before Hon'ble NCLAT.

Strategic actions taken include:

Appointing Legal, Transaction and Resolution Advisors.

Securing a moratorium order from third party actions.

Setting up ‘Operating Committee’ of senior executives for managing daily operations.

Developing solution framework for managing unprecedented group insolvency using an umbrelia resolution
approach,

=R Y
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IL&FS Transportation Networks Limited
Notes forming part of the Standalone Ind AS financial statements for the year ended March 31, 2020

e. Active recovery actions on external lending portfolio of the IL&FS Group.
f. Working with central and state government authorities to resolve cutstanding claims.

The entities in the IL&FS group, have been classified into Indian and offshore entities. Further, the Indian IL&FS
entities have been classified by an independent third party, into three categories of entities based on 2 12-month
cash flow based solvency test viz. "Green"”, "Amber" and "Red", indicating their ability to repay both financial and
operating creditors, onty operating creditors, or only going cancern respectively.

Based on this classification of "Green", "Amber" and "Red”, the New Board has put in place a payment protocol for
the IL&FS group during the resolution process. The classification of the entities, the payment protocol and the
resolution framework has been filed with the NCLAT and the NCLAT has directed the appointment of justice D K jain
(Retired) to supervise the resolution process for the IL&FS group.

The Company being a holding company of transportation vertical of IL&FS having projects through various group
entities, depends on its group entities to continue operating as a going concern and its resolution is dependent on
the resolution of its underlying group entities. The resolution plan for its various group entities is under way and
multiple modes of resolution including divestments, figuidation / winding up, set up of Trust efc. (as described
further below} are being pursued. The plan of the management is to sell/exit from assets at the group entity as a
going concern.

The Company is classified as a "Red" entity, indicating that it is not able to meet all obligations (financial and
operational} including the paymaent obligations to senior secured financial creditors. Accordingly, the Company is
permitted to make only those payments necessary to maintain and preserve the geing concern status. Resultantly,
construction activities at all ongoing projecis have been suspended/ terminated post September 2018, The Company
through its various SPVs has also initiated discussions with the respective Concession Authorities for foreclosure/
termination of incomplete / partially incomplete projects.

In order to maintain going concern status of the SPVs for which Operation and Maintenance ["0&M”) activities are
carried ouf by the Company, it has continued to perform its obligations with respect to the said activities post
September 2018 and O&M activities are carried out uninterrupted. However, with effect from January 01, 2019, out
of total contracts for O&M activities with 15 SPVs, the Company has novated 10 O&M contracts to Elsamex
Maintenance Services Limited (EMSL], a wholly owned subsidiary of the Company.

Divestments initiated by New Board

Pursuant to the Report on Progress and Way Forward dated October 30, 2018 (“Report”) submitted by IL&FS to the
Ministry of Corporate Affairs, Government of India, which in turn was fited with the Hon’ble NCLT, a publicly sclicited
bid process for certain assets in the domestic roads vertical was initiated on December 18, 2018 (with public
advertisermnents being published in the Economic Times dated December 18, 2018 and the Maharashtra Times dated
December 18, 2018), and expressions of interest (“EOI") were sought for a potential acquisition of IL&FS Group’s
{including of the Company’s) equity stake(s) / interest{s) in the following assets/ businesses,

7 operating annuity-based road projects in various parts of India;

8 operating toll-based road projects in various parts of India;

4 under construction road projects in various parts of India; and

3 other assets and businesses, which includes engineering, procurement and construction business,
operations and maintenance business in connection with infrastructure projects (Elsamex Maintenance
Services Limited) and operation and management of a sports complex (Karyavatiom Sports Facilities
Limited).
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IL&FS Transportation Networks Limited
Notes forming part of the Standalone Ind AS financial statements for the year ended March 33, 2020

In response to the above advertisement, the IL&FS Group received EQIs from 34 applicants out of which 32 applicants
werg considered eligible after technical evaiuation as per eligibility criteria set forth in the EOIs {“Eligible
Applicants™). Subsequently, the eligible applicants were, after receipt of an exacuted non-disclosure undertaking,
provided access to a virtual data room containing required information about these projects/ assets. The request for
proposal was also subseguently issued by the IL&FS Group to the Eligible Applicants, seeking binding bids in respect
of these assets.

The resolution process for the ILE&FS Group is being underiaken in accordance with the Third Progress Report —
Proposed Resolution Framework for the IL&FS Group dated December 17, 2018, the Addendum to the Third Progress
Report dated January 15, 2019 and the Second Addendum to the Third Progress Report dated December 5, 2019
{coliectively the “Resolution Framework”}. The New Board has ti] date submitted five progress reports to the NCLT
on the resolution plans and latest of which were submitted on August 9, 2018. The New Board also submitted a
revised Resolution Framework for all Group Companies to Hon'ble NCLAT vide an affidavit dated January 8, 2020, an
addendum to the said affidavit was filed with Hon'ble NCLAT on February 7, 2020. Hor'ble NCALT approved the
resolution plan submitted by Board vide its order dated March 12, 2020.

Events since Aprif 1, 2015

i Binding bids were received on August 30, 2019 (i.e. the binding bid due date) for 10 special purpose vehicies of
the Company, of which for the following 3 SPVs, the sale process is currently ongoing in accordance with the
Resolution Framework '

a. Jharkhand infrastructure Implementation Company Limited ;
b.  Chenani Nashri Tunnelway Limited;
¢.  lorabat Shillong Expressway Limited

li. Forthe following 2 SPVs though the bids received were accepted initially, the divestment process could not be
progressed

{a) PSRDCL - due to withdrawal of prospective buyer because of uncertainties including those caused due to
outbreak of COVID-19 and

(b} HREL - due to ongoing legal matters with SPV lenders, whereby it was ascertained that obtaining SPV
lender consent was not possible

lit.  For the following 5 SPVs, the respective bids were significantly lower than the average ‘fair market value’,
obtained by the New Board for the relevant ITNL SPV in the manner as contemplated in the Resolution
Framework:

Moradabad Barellly Expressway Limited;

lharkhand Road Projects Implementation Company Limited;
Baleshwar Kharagpur Expressway Limited;

Road Infrastructure Developmeni Company of Rajasthan Limited; and
Sikar Bikaner Highway Limited.

o a0 ow

V. No binding bids were received for the following 4 $Pvs:

West Gujarat Expressway Limited;

East Hyderabad Expressway Limited;

Thiruvananthapuram Road Development Company Limited;
Barwa Adda Expressway Limited.
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IL&FS Transportation Networks Limited
Notes forming part of the Standalone Ind AS financial statements for the year ended March 31, 2020

No bids were received for engineering, procurement and construction business of ITNL and operations and
maintenance business carried out by Elsamex Maintenance Services Ltd.

For the 11 SPVs (mentioned in paragraph I, Il and IV above), after careful evaluation of alternate resclution optiens,
the New Board has given its approval to estabiish an infrastructure investment trust {"InviT”) under the Securities
and Exchange Board of India {Infrastructure and investment Trusts) Regulation 2014 (InvIT Regulations). The
proposal envisages establishment of an InviT for acquiring the equity and other receivables held by the Company in
the relevant SPVs in consideration of units to be issued by the InvIT. The units so received by the Company will form
part of the asset pool which will be distributed to the creditors of the Company in accordance with the approved
resolution Framework.

In furtherance of the same, the following steps have been undertaken:

{a) the Company has incorporated a wholly cwned subsidiary i.e Roadstar Infra Pvi. Lid to act as the Sponsor to
the proposed InvIT; and post receipt of all requisite approvals, infused a sum of £ 75 crore towards equity
capital of the Sponsor

(b} The Company (along with [TNL Road Investment Trust (IRIT} whose sole beneficiary is the Company) has
transferred its shareholding in North Karnataka Expressway Ltd (NKEL) to the Sponsor at the Fair market Value
in exchange of shares issued by the Sponsor

{c}  Thesteps (i} and {iii) have concluded to enable the Sponsor to meet the minimum net worth criteria as required
under the invlT Regulations

{(dy In-principal approval for registration of the InvIT has been received from SEBI

{e} NKEL has been appointed as investment Manager and EMSL [a 100% subsidiary of the Company) has been
appointed as Project Manager to the InviT

{f)y  Application for seeking final registration of the InviT with Securities and Exchange Board of India has been made
and is presently being pursued

{g) Approval has been sought from the lenders of the Company for the structure of the propesed InviT and the
transfer of shareholiding and receivables held by the Company to the InviT in exchange of units to be issued by
the invlT

The InvIT is proposed to be set up in 2 phases. Phase 1 will consist of 7 SPVs and Phase 1l additional 4 SPVs. Company
expects to complete the setup of the InvIT and transfer the SPVs to the said InviT aleng with its receivables from
these SPVs by March 31, 2021. Additionally, the Company also expects to compiete the process of divestment of the
3 $PVs by March 31, 2021 where the sale process is on-going.

Further, the binding bid was received for Karyavattom Sports Facilities Limited on September 30, 2019 which has
been accepted by the IL&FS Board on June 12, 2020 and the sale process for the same is underway.

The underlying assets relating to these 15 SPV's have been accordingly been classified as “Non-Current Assets Held
for Sale” in these financial statements.

Hor'ble NCLAT vide its jJudgement dated March 12, 2020, has approved the revised Resolution Framework submitted
by New Board along with its amendments and also directed IL&FS and the Union of india to conclude the resolution
process for all iL&FS Group entities preferably within 80 days. Subsegquently, vide its order dated March 30, 2020,
the NCLAT clarified that lock down/shut down pericd as ordered by the Central Government and State Government
will be excluded for the calculation of aforementioned 90 days.

The impact of the approved Resolution Framework to the extent it relates to manner of distribution of the proceeds
among all the obligations of the entity (Distribution Framework} has not been given in these Financial Statements.
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Notes forming part of the Standalone Ind AS financial statements for the year ended March 31, 2020

14 Significant accounting policies and critical estimates and judgements

1.4.1  Statement of compliance

The Company's financial statements have been prepared in accordance with the provisions of the Companies Act,
2013 and the Indian Accounting Standards (“Ind AS") notified under the Companies (indian Accounting Standards)
Rules, 2015 read with Section 133 of the Companies Act, 2013 (as amended from time to time).

The Company's compliance with the measurement and recognition and presentation and disclosure reguirements
of the ing-AS are subject to the matters described in notes 1.5, 1.6 and 1.7 to the standalone ind-AS financial
statements.

These financial statements include Balance sheet, Statement of Profit and Loss, Statement of Changes in Equity and
Statement of Cash flows and notes, comprising a summary of significant accounting policies and other explanatory
information and comparative information in respect of the preceding period.

1.4.2  Basis of preparation and presentation

Basis of preparation

The financial statements have been prepared on 2 historical cost basis, except for the following asset and liabilities
which have been measured at fair value or revalued amount:

s Derivative financial instruments,
e Certain financial assets and liabilities measured at fair value {refer accounting policy regarding financial
instruments).

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Falr
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technigue. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements is determined on this basis.

The principal accounting policies applied in the presentation of these financial statements are sef aut below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Presentation of financial statements

The financial statements {except for Statement of Cash Flow) are prepared and presented in the format prescribed
in Division It — Ind AS Schedule I} {“Schedule #11”) to the Companies Act, 2013.

The Statement of Cash Flow has been prepared and presented as per the requirements of ind AS 7 "Statement of
Cash flows”.

Amounts in the financial statements are presented in Indian Rupees in Crore as per the requirements of Schedule
I, “Per share” data is presented in Indian Rupees up to two decimals places.
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Notes forming part of the Standalone Ind AS financial statements for the year ended March 31, 2020

1.4.3 Investments in subsidiaries, associates and joint ventures

Investment in subsidiaries, associates and joint ventures are measured at cost as per Ind AS 27.

if there is objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of the net investment in a subsidiary, associate or a joint venture {a 'lass event’} and that loss event (or
events) has an impact on the estimated future cash flows from the net investment that can be reliably estimated,
then it is necessary to recognize impairment loss with respect to the Company's investment in a subsidiary, associate
or a joint venture,

When necessary, the entire carrying amount of the investment (including goodwill) is tested for impairment
in accordance with Ind AS 36 Impairment of Assets as a single asset by comparing its recoverable amount (higher of
value in use and fair value less costs of disposal) with its carrying amount. Any impairment loss recognized is reduced
from the carrying amount of the investment and recognized in the profit or loss. Any reversal of that impairment
loss is recognized to the extent that the recoverable amount of the investment subsequently increases but the
increase is restricted to the amounts that would arise had no impairment loss been recognized n previous years.

Investments in subsidiaries, associates and joint venture are an integral part of business of the Company in their
surface transportation business.

The Company regularly evaluates the investment portfelic and as part of manetization plan decides to dispose/ sell
the invesiments. Any gain arising out of sale of investments of subsidiary, associates, joint venture are recognized
to Statement of Profit and Loss and included as part of Cther Operating Income.

In case of losses, i is recognized as other expenses in the Statement of Profit and Loss.

1.4.4 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each batance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair valte measurement is based on the presumption
that the transaction 1o sell the asset or transfer the liability takes place either;

® In the principat market for the asset or lability, or
@ In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessibie by the Company.

The fair vaiue of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’'s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unchservable inputs.
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iL&FS Transportation Networks Limited
Notes forming part of the Standalone ind AS financial statements for the year ended March 31, 2020

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the iowest level input that is significant to the fair
value measurement as a whole:

s Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 — Valuztion technigues for which the lowest {evel input that is significant to the fair value measurement
is directly or indirectly observable.

s Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement
is uncbservable.

For assets and liabilities that are recognised in the financiai statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation {based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties, Investments,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabifities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above,

This note sumrnarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

o Disclosures for valuation methods, significant estimates and assumptions.
@ Guantitative disclosures of fair value measurement hierarchy.

o investment property under development.

o Financial instruments (including those carried at amortised cost).

1.4.5  Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered
principally through a sale fransaction rather than through continuing use. This condition is regarded as met only
when the asset {or disposal group] is available for immediate sale in its present condition subject only to terms that
are usual and customary for sales of such asset and its sale is highly probable. Management must be committed to
the sale, which shouid be expected to qualify for recognition as a completed sale within one year from the date of
classification.

Non-current asset or disposal group classified as held for sale are measured at the lower of their carrying amount
and fair value less cost to sell. Assets and liabilities classified as held for sale are presented separately in the balance
sheet.

Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or
amortized,
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Notes forming part of the Standalone Ind AS financial statements for the year ended March 31, 2020

1.4.6 Revenue recognition

Ind AS 115 — Revenue from contract with customer

Revenue from contracts with customers is recognised when conirol of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for
those goods or services. The Company has generally concluded that it is the principal in its revenue arrangements,
because it typically controls the goods or services before transferring them to the customer.

The Company applies the five-step approach for recognition of revenue:

1. ldentification of contract{s) with customers;

2. identification of the separate performance obligations in the contract;

3. Determination of the transaction price;

4. Allocation of transaction price to the separate performance obligations; and
5. Recognition of revenue when {or as) each performance obligation is satisfied.

Revenue from construction contracts

Performance obligation in case of long term construction contracts satisfied over a period of time, since the
Company creates an asset that the customer controls as the asset is created and the Company has an enforceable
right to payment for performance completed to date if it meets the agreed specifications.

Revenue from long term construction contracts, where the outcome can be estimated reliably is recognized under
the percentage of completion method by reference to the stage of completion of the contract activity.

The stage of completion is measured by input method i.e. the proportion that costs incurred to date bear to the
estimated total costs of a contract. The percentage-of-completion method (an input method) is the most faithful
depiction of the company’s performance because it directly measures the value of the services transferred to the
customer.

The total costs of contracts are estimated based on technical and other estimates. In the event that a loss is
anticipated on a particular contract, provision is made for the estimated loss. Contract revenue earned in excess of
billing is reflected under as “contract asset” and billing in excess of contract revenue is reflected under “contract
liabifities”,

Retention money receivable from project customers does not contain any significant financing element, these are
retained for satisfactory performance of contract. )

The major component of contract estimate is “budgeted cost to complete the contract” and on assumption that
contract price will not reduce vis-a-vis agreement values. White estimating the various assumptions are considered
by management such as:

o Work will be executed in the manner expected so that the project is completed timely;

o Consumption norms will remain same;

=  Cost escalation comprising of increase in cost to complete the project are considered as a part of budgeted
cost to complete the project efc.

Due to technical complexities involved in the budgeting process, contract estimates are highly sensitive to changes
in these assumptions. All assumptions are reviewed at each reporfing date.
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Notes forming part of the Standalone Ind AS financial statements for the year ended March 31, 2020

Service Contracts

For service contracts {including maintenance contracts) in which the company has the right to consideration from
the customer in an amount that corresponds directly with the value to the customer of the company’s performance
completed to date, revenue is recognized when services are performed and contractually biliable.

Variable Consideration

The nature of the company’s contracts gives rise to several types of variable consideration, including claims, unpriced
change orders, award and incentive fees, change in law, liquidated damages and penalties. The company recognizes
revenue for variable consideration when it is probabie that a significant reversal in the amount of cumutative
revenue recognized will not occur. The company estimates the amount of revenue to be recognized on variable
consideration using the expected vaiue {i.e. the sum of a probability-weighted amount) or the most likely amount
method, whichever is expected to better predict the amount.

The Company’'s claim for extra work, incentives and escalation in rates relating to execution of contracts are
recognized as revenue in the year in which said claims are finally accepted by the clients.

Before inciuding any amount of variable consideration in the transaction price, the Company considers whether the
amount of variable consideration is constrained. The Company determined that the estimates of variable
consideration are not constrained based on its historical experience, business forecast and the current economic
conditions. In addition, the uncertainty on the variable consideration will be resolved within 2 short time frame,

Dividend and Interest income

Dividend income is recognised when the right to receive payment is established. Interest income is recognised using
the effective interest method.

CONTRACT BALANCES
Contract Assets

A contract asset is the right to consideration in exchange for goods ar services transferred to the customer. If the
Company performs by transferring goods or services to a customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the earned consideration that is conditional.

Contract assets represent revenue recognized in excess of amounts billed and include unbilled receivables. Unbilled
receivables, which represent an unconditional right o payment subject only to the passage of time, are reclassified
to accounts receivable when they are billed under the terms of the contract.

Trade Receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional {i.e. only the
passage of time is required before payment of the consideration is due). Refer to accounting policies of financial
assets in point 1.4.19 of Accounting Policies -~ Financial Instruments.

Contract Liabilities
A contract liability is the obligation to transfer goods or services to a customer for which the Company has received

consideration {or an amount of consideration is due) fram the customer. If a customer pays consideration before
the Company transfers goods or services to the customer, a contract liability is recognised when the payment is
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made, or the payment is due {whichever is earlier). Contract liabilities are recognised as revenue when the Company
performs under the contract.

Contract liabilities represent amounts billed to clients in excess of revenue recognized to date and other advances
received from customers.

1.4.7 Leases
The Company as lessee

The Company’s lease assets primarily consist of leases for office premises. The company assesses whether &
contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for a consideration.

In order 1o assess whether a contract conveys the right to controf the use of an identified asset, the Company
evaluates whether:

i.  The contract involves the use of an identified asset

ii. The company has substantially alf of the economic benefits from use of the asset through the period of the
contract and

iii. The Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU"} and a
corresponding lease liability for all lease arrangements in which it is 2 lessee.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liabifity
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost iess accumulated depreciation and
impairment fosses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the
lease term and useful life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates in the country of domicile of these ieases. Lease liabilities are re-measured with
a corresponding adjustment to the related right of use asset if the Company changes its assessment of whether it
will exercise an option to extend or terminate.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

The Company as Lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whanever the terms of the
lease transfer substantiaily all the risks and rewards of ownership to the lessee, the contract is classified as a
finance lease. All other leases are classified as operating {eases.

For aperating leases, rental income is recognized on a straight-line basis over the term of the relevant lease.
Transition

Effective April 1, 2019 the Company has adopted ind AS 116 — Leases, which requires any fease arrangement to
be recognized in the balance sheet of the lessee as a 'right-of-use’ asset with a corresponding lease liability,
Accordingly, depreciation has been charged on such assets as against lease rental expenses in the previous year.
Simiiarly, interest expense has been recognized on lease liabilities under finance costs. As permitted by the
standard, the Company has applied this standard w.e.f. April 1, 2019 and comparatives for the previous
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period/year have not been restated.

1.4.8 Foreign currencies

The Company’s financial statements are presented in INR, which is also the Company's functional currency.

In preparing the financial statements of Company, transactions in currencies other than the Company’s functional
currency {foreign currencies} are recognized at the rates of exchange prevailing at the dates of the transactions. At
the end of each reporting period, monetary items denominaied in foreign currencies are retranslated at the rates
prevailing at that date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are transiated using the exchange rates at the date when the fair value is determined. The gain or loss
arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain
or loss on the change in fair value of the item {i.e,, translation differences on items whose fair value gain or loss is
recognized in OCl or statement of profit or loss are also recognized in OCl or statement of profit or loss, respectively).

The Company had exercised the option of amortizing / capitalizing the exchange differences arising on long-term
foreign currency monetary items as given under Ministry of Corporate Affairs {“MCA") Notification No. G.5.R 914(E)
dated December 29, 2011.

Exchange differences on monetary items are recognized in profit or loss in the period in which they arise except for:

+ exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to
interest costs on those foreign currency borrowings;

¢ Exchange differences on transactions entered into in order to hedge certain foreign currency risks (see
note 21 below for hedging accounting policies}; these are recognised in OCI until the net investment is disposed
of, at which time, the cumulative amount is reclassified to profit or loss.

1.4.9 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been utilised,
except where it relates to the financing of construction of development of assets requiring a substantial period of
time to prepare for their intended future use. Interest is capitalised up to the date when the asset is ready for its
intended use. The amount of interest capitalised for the period is determined by applying the interest rate applicable
to appropriate borrowings outstanding during the period to the average amount of accumulated expenditure for
the assets during the period. Borrowing costs consist of interest and other costs that an entity incurs in connaction
with the borrowing of funds.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitatization.

All other borrowing costs are recognized in statement of profit and loss in the peried in which they are incurred.

Also, refer note 1.16 to the standalone Ind-AS financial statements to understand the accounting treatment provided
in the current year considering the resolution process in place.
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1.4.16 Employee benefits

Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have
rendered service entitling them to the contributions. The Company has ne obligation, other than the contribution
payabie to the provident fund, superannuation fund.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting pericd. Re-
measurement, comprising actuarial gains and lasses, the effect of the changes to the asset cedling (if applicable) and
the return on plan assets (excluding net interest), is reflected immediately in the balance sheet with a charge or
credit recognized in other comprehensive income in the period in which they ocecur. Re-measurement recognized in
other comprehensive income is reflected immediately in retained earnings and wii not be reclassified to profit or
loss. Past service costs are recognised in profit or loss on the earlier of:

= The date of the plan amendment or curtailment,
- The date that the Company recognises related restructuring costs, and

= Netinterest is calculated by applying the discount rate at the beginning of the period to the net defined
henefit liability or asset.

Defined benefit costs are categorized as follows:

- service cost (including current service cost, past service cost, as well as gains and losses on curtailments;
- net interest expense or income; and
- re-measurement.

The Company presents the first two compenents of defined benefit costs in profit or loss in the line item "Employee
benefits expense’. Curtailment gains and losses are accounted for as past service costs.

The present value of the definad benefit plan Hability Is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on government bands.

The retirement benefit obligation recognized in the balance sheet represents the actual deficit or surplus in the
Company's defined benefit plans. Any surplus resulting from this calculation is fimited to the present value of any
economic benefits available in the form of refunds from the plans or reductions in future contributions to the plans.

A liability for 2 termination benefit is recognized at the earlier of when the entity can no loenger withdraw the offer
of the termination benefit and when the entity recognizes any related restructuring costs,

Short-term and other long-term employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual leave and sick
leave in the period the related service is rendered at the undiscounted amount of the benefits expected to be paid
in in exchange for that service.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted amount of the
benefits expected to be paid in exchange for the related service,

Ligbilities recognized in respect of other long-term employee benefits are measured at the present value of the
estimated future cash outflows expected to be made by the Company in respect of services provided by employees
up to the reporting date. P s o
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1.4.11 Taxation

Current tax

Current income tax assets and liabtlities are measured at the amount expected to be recovered from or pzid o the
taxation authorities. Taxable profit differs from 'profit before tax’ as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never taxable
or deductible. The Company's current tax is calculated using tax rates that have been enacted or substantively
enactad by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in eguity). Current tax items are recognised in correlation to the underlying
transaction either in OC or directly in equity. Management periodically evaluates positions taken in the tax return
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary differences. Deferred tax assets (including unused tax
credits such as MAY credit and unused tax losses such as carried forward business loss and unabsorbed depreciation)
are generally recognized for all deductible temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognized if the temporary difference arises from the initial recognition {other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered,

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
Hability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OC! or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

The measurement of deferred tax liabilities and assets refiects the tax conseguences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of to recover or settle the carrying amount of its assets and liabilities.
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1.4.12 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions for
accumulated depreciation and impairment iosses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as delivery and
handling costs, installation, legal services and consultancy services, directly attributable to bringing the asset to the
site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for its intended
use is funded by borrowings, the corresponding borrowing costs are capitalized up to the date when the asset is
ready for its intended use.

All assets are depreciated on a Straighi-Line Method {SLM) of Depreciation, over the usefut life of assets which are
estimated by the management and are in line with Schedule |l of the Companies Act, 2013 other than assets specified
in para below

Following assets are depreciated over a useful #fe other than the life prescribed under Schedule Il of the Companies
Act, 2013 based on internal technical evaluation, taking into account the nature of the asset, the estimated usage of
the asset, the operating conditions of the asset, past history of replacement, anticipated technological changes etc.:

Asset Useful life based on SLM

Data Processing Equipment (Server & Networking) 4

Mobile Phones and § pad / Tabiets Fully depreciated in the year of purchase
Specialized office equipment’s 3

Vehicies 5

Assets provided to employees 3

All categories of assets costing less than % 5000 /- each | Fuily depreciated in the year of purchase

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful ives on the same basis as owned assets.
However, when there is no reascenable certainty that ownership will be obtained by the end of the lease term, assets
are depreciated over the shorter of the lease term and their useful fives.

An item of property, plant and egquipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
of the asset and is recognized in profit or loss.

The Company has elected to continue with the carrying value of all of its plant and equipment and intangible assets
recognized as of April 1, 2015 (transition date} measured as per the previcus GAAP and use that carrying value as its
deermned cost as of the transition date.

1.4.13 investment property under development

Investment properties are properties held to earn rentals and/or for capital appreciation {including property under
construction for such purposes}. Investment properties are measured initially at cost, including transaction costs.
Subseguent to initial recognition, investment properties are measured in accordance with reguirements of Ind AS
16 for cost model.
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Though the Company measures investment property using cost-based measurement, the fair value of investment
property is disclosed in the note to the standalone Ind-AS financial statement. Fair values are determined based on
an annual evaluation performed by an accredited external independent valuer applying a valuation model
recommended by the Royal institute of Chartered Surveyors.

Investment property is derecognised either when it is being disposed of or when it is permanently withdrawn from
use and no future economic benefit is expected from their disposal. The difference between the net disposal

proceeds and the carrying amount of the asset is recognised in profit or 1oss in the period of de-recognition.

1.4.14 intangihle assets

intangible assets comprise of software and amounts paid for acquisition of commerciat rights under an “Operation
and Maintenance” agreement for a toll road project and are depreciated as follow:

Asset Type Useful Life
General software 4 years

Intangible assets are reported at acquisition cost with deductions for accumulated amortisation and impairment
fosses, if any. The amortisation period and the amortisation method for an intangible asset with a finite useful life is
reviewed at least at the end of each reporting period.

Acquired intangible assets are reported separately from goodwill if they fulfil the criteria for qualifying as an asset,
implying they can be separated, or they are based on contractual or other legal rights and that their market value
can be established in a reliable manner.

An impairment test of such intangible assets is conducted annually or more often if there is an indication of &
decrease in value. The impairment loss, if any, is reported in the Statement of Profit and Loss.

Intangible assets are amortised on a “straight line” basis over their estimated usefu lives. The estimated useful life
of software is four years. The amount paid for acquisition of the rights under the “Operations and Maintenance”
agreement is amortised over the minimum balance period {as at the time of acguisition) of the concession
agreement relating to the corresponding toll road project.

1.4.15 impairment of Property, plant and equipment and intangible assets

Atthe end of each reporting pericd, the Company reviews the carrying amounts of its Property, piant and equipment
and intangible assets to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order 1o determine the extent
of the impairment loss {if any}. When it Is not possible to estimate the recoverable amount of an individual asset,
the Comparny estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reascnable and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smallest Company of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
annually, or whenever there is an indication that the asset may be impaired.

I assessing value in use, the estimated future cash flows are discounted to their present value using appropriate
discount rate.
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Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of an asset {or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An impairment joss is
recognised immediately in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the assef does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss.

Also refer note 1.18 to the standalone ind-AS financial statements for valuation method followed by the company
during the current financial year.

1.4.16 Inventories

Stores and spares

inventories are stated af lower of the cost or net realizabie value. Net realizabie value represents the estimated
selling price for inventories less alt estimated costs of compietion and costs necessary to make the sale. Costs of
stores and spares are determined on a first-in- first-out basis.

Also refer note 1.18 to the standalone Ind-AS financial statements for valuation method followed by the company
during the current financial year.

1.4.17 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation.When the Company expects some or all of a provision to be reimbursed, for example,
under aninsurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement
is virtually certain. The expense relating to & provision is presented in the statement of profit and loss net of any
reimbursement,

The amount recognized as a provision is the best estimate of the consideration reguired to settie the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, it carrying
amount is the present value of those cash flows (when the effect of the time value of money is material}.

Onerous contracts
Present obligations arising under onerous contracts are recognized and measured as provisions. An onerous contract

is considered to exist where the Company has a contract under which the unavoidable costs of meeting the
obligations under the contract exceed the economic benefits expected to be received from the contract.
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1.4.18 8ills Payable

Trade payables (including bills payable) are liabilities to pay for goods or services that have been received or supplied
and have been invoiced or formally agreed with the suppler. The Company may mandate supplier for
construction/operation and maintenance work to avail discounting facility from banks/financial institutions on
without recourse basis to the Company against the construction/operation and maintenance invoices raised by the
supplier and accepts to pay the bank/financial institution at later stage.

The liability to pay to the banks/financial institutions {without recourse basis) on account of bill discounting availed
by the supplier is in the Company’s normal business operating cyele and considered as payable towards
construction/operation and maintenance work carried out by the supplier and disclosed as trade payables.

1.4.1% Financial Instruments

Financial assets and financial liabilities are recognized when a company becomes a party to the contractual
provisions of the instruments,

Financial assets and financial Habilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial Habilities {other than financial assets and
financial Habilities at fair value through profit ar loss} are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable te the
acquisition of financial assets or financial labilities at fair value through profit or loss (“FVTPL) are recognized
immediately in the statement of profit and loss.

1.4.19.1 Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair value,
depending on the classification of the financial assets.

1.4.19.2 Classifications of financial assets -~ debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortized cost (except for debt
instruments that are designated as af fair value through profit or loss on initial recognition):

e the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows;

e  the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principat and interest on the principal amount outstanding.

After inftial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss.
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1.4.19.3 Armortized cost and Effective interest method

The effective interest method is a methad of calculating the amortized cost of a debt instrusment and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financiat assets classified
as at FVTPL. Interest income is recognized in profit or loss and is Included in the "Other income” line item.

1.4.1%.4 Financial assets at FVTPL

investments in equity instruments {other than group) are classified as at FVTPL, uniess the Company irrevocably
elects on initial recognition to present subsegquent changes in FVOLI for equity instruments which are not held for
trading. '

Debt instruments that de not meet the amortized cost or FVOCI criteria are measured at FVTPL. In addition, debt
instruments that meet the amortized cost or FVOCI criteria but are designated as at FVTPL are measured at FYTPL.

A debt instrument that meets the amortized cost or FVTOC! criteria may be designated as at FVTPL upon initial
recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would arise from measuring assets or liabilities or recognizing the gains and losses on them on different bases. The
Company has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses

arising on re-measurement recognized in profit or loss. The net gain or loss recognized in profit of loss is included in
the "Other income” line item.

1.4.18.5 impairment of financial assets

in accordance with Ind AS 109, the Company applies expected credit loss (ECL) modet for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure;

a. Financial assets that are debt instruments, and are measured at amortised cost.
Lease receivables under ind AS 17. )

c. Trade receivables or any contractual right to receive cash or anocther financial asset that result from
transactions that are within the scope of ind AS 115,

d. Loan commitrments which are not measured as at FVTPL.

e. Financial guarantee contracts which are not measured as at FYTPL.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract
and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR.

The Company has followed simplified approach for recognition of ECL. The application of simplified appreach does
not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition. Lifetime ECL are the expected credit losses
resulting from ali possible defauit events over the expected life of a financial instrument. The Company measures
the loss aliowance on the basis of estimated realization date for receivables and loans by considering the cash flow
model of the respective project SPV's which in the view of the management is the most realistic and appropriate
way for estimating the realization date of the receivables with respect to the project SPV's. In respect of other than
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project 5PV's, the management has carried out is internal assessment procedures and accordingly the realization
date has been estimated. When estimating the cash flows, the Company is required to consider all contractual terms
of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the
financial instrument.

ECL allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit
and !oss. This amount is reflected under the head other income/other expenses in the statement of profit and loss.

1.4.19.5 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are eguity instruments and financial liabilities. For
financial assets which are debt instruments, a reclassification is made only if there is a change in the business modei
for managing those assets. Changes to the business model are expected to be infrequent. The Company’s senior
management determines change in the business model as a result of external or internal changes which are
significant to the Company’s operations. Such changes are evident fo external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations.
If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in business modei, The Company
does not restate any previously recognised gains, losses {including impairment gains or losses) or interest.

1.4.18.7 Offsetting of financial instruments

Financial assets and financial Habilities are offset and the net amount is reported in the balance sheet if there is a
cuirently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the Habilities simuttaneously.

1.4.19.8 De-recognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantiaily all the risks and rewards of ownership of the asset to another
party. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Company recognizes its retained interest in the asset and an associated Hability
for amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of 3
transferred financial asset, the Company continues to recognize the financial asset and also recognizes collateralized
borrowing for the proceeds received.

On de-recognition of a financial asset in its entivety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognized in other
comprehensive income and accumulated in eguity s recognized in profit or loss if such gain or loss would have
otherwise been recognized in profit or loss on disposal of that financial asset.

On de-recognitior: of a financial asset other than in its entirety (e.g, whenthe Company retains an option
to repurchase part of a transferred asset), the Company allocates the previcus carrying amount of the financial asset
between the part it continues to recognize under continuing involvement, and the part it no longer recognizes on
the basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying
amount aliocated to the part that is no longer recognized and the sum of the consideration received for the part no
longer recognized and any cumulative gain or loss aflocated to it that had been recognized in other comprehensive
income is recognized in profit or loss if such gain or loss would have ctherwise been recognized in profit or loss on
disposat of that financial asset. A cumulative gain or loss that had been recognized in other comprehensive income
is allocated between the part that continues to be recognized and the part that is no longer recognized on the basis
of the relative fair values of those parts.
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1.4.19.9 Foreign Exchange Gain and Losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of each reporting period,

s For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange
differences are recognised in profit or loss except for those which are designated as hedging instruments in a
hedging relationship.

s Changes in the carrying amount of investments in equity instruments at FVOC relating to changes in foreign
currency rates are recognised in other comprehensive income.

1.4.20 Financial liabilities and equity instruments

Financial liabilities are classified, at initial recognition, as financial Habilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantes contracts and derivative financial instruments.

1.4.20.1 Classifications as debt or eguity

Debt and equity instruments issued by a Company are classified as either financial labilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

1.4.20.2 Compound instruments

The compenents of compound Instruments are classified separately as financial }iabilities and equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument, A conversion option that will be settled by issue of fixed number of the Company’s cwn equity
instruments in exchange of a fixed amount of cash or another financial asset is an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing market interest rate
for similar non-convertible instruments, This amount is recognized as a liability on an amortized cost basis using the
effective interest method until extinguished upon conversion or at the instrument's maturity date.

The conversion option classified as equity is determined by deducting the amount of the Hability component from
the fair value of the compound instrument as a whole. This is recognized and included in equity, net of income tax
effects, and is not subsequently re-measured. In addition, the conversion option classified as equity will remain in
equity until the conversion option is exercised, in which case, the balance recognized in equity will be transferred to
cther component of equity. When the conversion option remains unexercised at the maturity date of the convertible
note, the balance recognized in equity will be transferred to retained earnings. No gain or loss is recognized in profit
or loss upon conversion or expiration of the conversion option.

Transaction costs that refate to the issue of the convertible notes are aliocated to the Hability and equity compenents
in proportion to the allecation of the gross proceeds. Transaction costs relating to the equity component are
recoghized directly in equity. Transaction costs relating to the liability component are included in the carrying
amount of the lability component and are amortized over the lives of the convertible notes using the effective
interest method.
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1.4.20.3 Financial liabilities

All financia! lizbilities are subsequently measured at amortized cost using the effective interest method or at FVTPL
However, financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or
when the continuing involvement approach applies, financial guarantee contracts issued by the Company and
commitments issued by the Company to provide a loan at below-market interest rate are measured in accordance
with the specific accounting policies set out below,

1.4.20.3.1 Financial liabilities subsequently measured at amortized cost

Financial Habilities that are not held-for-trading and are not designated as at FVTPL are measured at amortized cost
at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently
measured at amortized cost are determined based on the effective interest method. Interest expense that is not
capitalized as part of costs of an asset is included in the 'Finance costs' ling item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of alfocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments {(including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate} a shorter period, to the net carrying amount on initial recognition.

1.4.20.3.2 Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to make payments when due in accordance with the terms

Financial guarantee contracts issued by the Company are initially measured at their fair values and, if not designated

as at FVTPL, are subsequently measured af the higher of:

¢«  the amount of ioss allowance determined in accordance with impairment reguirements of Ind AS 109; and

® the amount initially recognized iess, when appropriate, the cumulative amount of income recognized in
accordance with the principles of ind AS 115.

1.4.20.3.3 Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortized cost at the end of
each reporting period, the foreign exchange gains and losses are determined based on the amortized cost of the
instruments and are recognized in 'Qther income/ Cther expenses’ in the line-item 'Net foreign exchange
gains/{losses).

1.4.20.3.4 De-recognition of financial liahilities

The Company derecognizes financial liabilities when and only when, the Company’s obligations are discharged,
cancelled or have expired. An exchange between with a lender of debt Instruments with substantially different terms
is accounted for as an extinguishment of the original financial Hability and the recognition of a new financial liability.
Simitarly, a substantial modification of the terms of an existing financial liability {(whether or not attributable to the
financial difficulty of the debtor} is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount of the financial liabitity
derecognized and the consideration paid and payable is recognized in profit or loss.

S PRBALE
[[ sumial
4! Manarashue
"1 Ry mo. 152
- apicy DU

4 . VS
e 3.4 0-202%

194




475

IL&FS Transportation Networks Limited
Notes forming part of the Standalone Ind AS financial statements for the year ended March 31, 2020

1.4.20.3.5 Commitments to provide a loan at a below-market interest rate

Commitments to provide a loan at a below-market interest rate are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured at the higher of:

» the amount of loss allowance determined in accordance with impairment requirements of Ind AS 109; and
s the amount initially recognised less, when appropriate, the cumulative amount of income recognised in
accordance with the principles of Ind AS 115,

1.4.21 Derivative financial instruments

The Company enters intoe a variety of derivative financial instruments to manage its exposure to interest rate and
foreign exchange rate risks, including foreign exchange forward contracts, interest rate swaps and cross currency
SWaps.

Derivatives are initially recognized at fair value at the date the derivative contracts are entered inte and are
subsequently re-measured to their fair value at the end of each reporting period. The resulting gain or loss is
recognized in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in
which event the timing of the recognition in profit or loss depends on the nature of the hedging relationship and the
nature of the hedged item.

Embedded derivatives

Derivatives embedded in non-derivative host contracts that are not financial assets within the scope of ind AS 109
are treated as separate derivatives when their risks and characteristics are not closely related to those of the host
contracts and the host contracts are not measured at FVTPL.

1.4.22 Hedge accounting

The Company designates certain hedging instruments, which include derivatives, embedded derivatives and non-
derivatives in respect of foreign currency risk, as either fair value hedges, cash flow hedges, or hedges of net
investments in foreign operations. Hedges of foreign exchange risk on firm commitments are accounted for as cash
flow hedges.

At the inception of the hedge relationship, the entity documents the relationship between the hedging instrument
and the hedged item, along with its risk management objectives and its strategy for undertaking various hedge
transactions. Furthermore, at the inception of the hedge and on an ongoing basis, the Company documents whether
the hedging instrument is highly effective in offsetting changes in fair values or cash flows of the hedged item
attributable to the hedged risk.

Cash flow hedges

The effective portion of changes in the fair value of the designated portion of derivatives that gualify as cash flow
hedges is recognized in other comprehensive income and accumulated under the heading of cash flow hedging
reserve. The gain or loss relating to the ineffective portion is recognized immaediately In profit or loss, and is included
in the 'Other gains and Josses’ line item.

Amounts previously recognized in other comprehensive income and accumulated in equity relating to effective
portion as described above are reclassified to profit or loss in the periods when the hedged item affects profit or
loss, in the same line as the recognized hedged item. However, when the hedged forecast transaction results in the
recognition of a non-financial asset or a non-financial liability, such gains and losses are transferred from equity and
included in the initial measurement of the cost of the non-finangial asset or non-financial liability.
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Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised, or when
it no longer gqualifies for hedge accounting. Any gain or loss recognized in other comprehensive income and
accumuiated in equity at that time remains in equity and is recognized when the forecast transaction is ultimately
recognized in profit or ioss. When a forecast transaction is no longer expected to occur, the gain or loss accumulated
in equity is recognized immediately in profit or oss.

1.4.23  Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Comparny's cash
management.

1.4.24 Critical accounting judgments and key sources of estimation uncertainty

1.4.24.1 Critical accounting judgments

The preparation of Financial Statements requires the Company to make estimates and assumptions considered in
the reported amounts of Assets and Liabifities (including Contingent Liabilities) as of the date of the Financial
Statements and the reported Income and Expensas during the reporting yvear.

The Company believes that the estimates used in the preparation of the Financial Statements are prudent and
reasonable. Actual results could differ from these estimates. Any change in such estimates is recognised
prospectively,

Further, the Company has applied the principles of prudence and substance over form for recognition and
measurement of its assets and liabilities in view of the matters stated in the Notes 1.5 to 1.19 to the financial
statements,

in the process of applying the Company’s accounting policies, management has made the following judgements,
which have a significant risk of causing a material adiustment to the carrying amounts of assets and liabilities within
the current financial year in case of following:

I Useful life of Property, Plant & Eguipment;
I. Amortization of Intangible assets;

l. Provision for Emplovee benefits;

IV, Deferred Tax;

V. Income fax - Provision for tax;

VI Provision for Cnerous contract;

VI Impairment testing of Investments ~ Discounted Cash Flow;

VI Impairment testing of Property, Plant and Equipment — based on independent assessment;
iX. Impairment testing of Property under development;

X. Discounting of Financial Instruments;

XL Expected Credit Loss of trade receivables, loans and advances and other receivables;
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1.4.24.2 Key sources of estimation uncertainty

Key source of estimation of uncertainty at the date of Financial Statements, which may cause a material adjustment
to the carrying amounts of assets and liabilities within the next financial year, is in respect of fair value measurement
of financial instruments, receivables, loans and advances, valuation of deferred tax assets, useful life of assets, cash
fiow models for impairment and ECL.

Key estimations in relation to fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannof be measured
based on quoted prices in active markets, their fair value is measured using valuation techniques including the
discounted cash fiow model. The inputs to these models and the discount rates are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. Judgments
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these
factors could affect the reported fair value of financial instrumaents. Refer note 34 to the standalone Ind-AS financial
statement for further disclosures.

impairment of investments and loans and receivables inffrom subsidiaries, joint- ventures and associates and
other receivables

Uncertainties involved in determining the recoverable value considered for determining provision for impairment
and expected c¢redit loss on investments, trade and other receivables due to subject to finalisation of the claim
management process of subsidiaries and joint ventures and their audited financial statements. Further, in certain
cases it is based on fair valuation, which is subject to various internal and external factors including significant
assumptions or binding financial proposals approved by the Board of Directors which are subject to requisite
approvals and acceptance of the Letter of Intent by the successful bidder and recoverable amount in respect of
under construction projects is subject to finalisation / acceptance / disbursement of settlement amount by the
respective authorities and various other matters as fully described in note 1.12. Any subsequent changes o the
above siated variables could impact the carrying value of investments and other receivabies.

Key estimations in relation to Expected Credit Loss of receivables, loans and interest acerued thereon

The Company has performed valuation for its receivables, loans and interest accrued thereon as to whether there is
any ECL. When the fair value of receivabies, loans and interest accrued thereon cannot be measured hased on
guoted prices in active markets, their fair value is measured using valuation technigues including the discounted
cash flow model. The inputs to these models and the discount rates are taken from observable markets where
possible, but where this is not feasible, a degree of judgment is required in establishing fair values. ludgements
include considerations of inputs such as expacted earnings in future vears, liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of these receivables, loans and
interest accrued thereon.

Key estimations in relation to fair value measurement investments

The Company has performed valuation for its investment as to whether there is any impairment in their fair values.
When the fair value of invesiments cannot be measured based on quoted prices in active markets, their fair value is
measured using valuation techniques including the discounted cash flow model. The inputs 1o these models and the
discount rates are taken from observable markets where possible, but where this is not feasible, a degree of
judgment is required in establishing fair values. Judgements include considerations of inputs such as expected
earnings in future years, liquidity risk, credit risk and volatility, Changes in assumptions about these factors could
affect the reported fair value of these investments.
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Key estimations in relation to Construction revenue and cost

The Company, being a part of construction industry major components of contract estimate are budgeted costs and
revenue to complete the contract, While estimating these components varicus assumptions are considered by the
management such as {i) Work will be executed in the manner expected so that the project is completed timely (i)
consumption norms will remain same (iii} Assets will operate at the same level of productivity as determined {iv)
Wastage will not exceed the normal % as determined etc. (v) Estimates for contingencies (vi) There will be no change
in design and the geological factors will be same as communicated and {vii} price escalations etc. Due to such
complexities involved in the budgeting process, contract estimates are highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

Key sstimations in relation to Useful lives of Property, plant and equipment & Intangible assets and impairment
assessment of Property, plant and equipment

Usefu! lives of Property, plant and equipment & Intangible Assets {other than the life prescribed under Schedute !
of the Companies Act, 2013) are estimated based on internal technicat evaluation, taking into account the nature of
the asset, the estimated usage of the asset, the operating conditions of the asset, past history of replacement,
anticipated technological changes. All these evaluations and assessments involve judgements on part of the
management. Impairment assessment in respect of property, plant and equipment has been carried based on fair
value less cost disposal method for individual items which is based on certain estimates used by the Independent
Valuer appointed by the Company which is described in note 1.18.

Key estimations in relation to deferred tax assets and MAT credit entitlement

In assessing the realizability of deferred tax assets and MAT credit entitlement the management of the Company
estimates whether the Company will earn sufficient taxable profit In future periods. The ultimate realization of
deferred tax assets is dependent upon the generation of future taxable income during the pericds in which the
temporary differences become deductible. The amount of the deferred tax assets and MAT credit entitlement
considered realizable could be reduced in the near term, if estimates of future taxable income during the carry
forward period are reduced.

Significant Judgements in application of Ind AS 115

The Company applied the following judgements that significantly affect the determination of the amount and timing
of revenue from contracts with customers:

Project revenue and costs

The percentage-of-completion method places considerable importance on accurate estimates of the extent of
progress towards comgletion and may involve estimates on the scope of deliveries and services required for fulfilling
the contractually defined cbligations. These significant estimates include total contract costs, totai contract revenue,
contract risks, including technical, political and regulatory risks, and other judgement. The Company re-assesses
these estimates on periodic basis and makes appropriate revisions accordingly.

Determining method to estimate variable consideration and assessing the constraint
Before including any amount of variable consideration in the transaction price, the Company considers whether the
amount of variable consideration is constrained. The Company determined that the estimates of variable

consideration are not constrained based on its historical experience, business forecast and the current economic
conditions. In addition, the uncertainty on the variable consideration will be resolved within a short time frame,
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1.4.25 Recent accounting pronouncements
Standards issued but not yet effective

There are no standards that are issued, but not vet effective, up to the date of issuance of these standalone Ind AS
financial statements,

1.5 Order of NCLT for re-opening and re-casting of financial statements

NCLT, vide order no. CP 3638/241-242/2018 dated lanuary 1, 2018, had allowed a petition filed by the Union of
indig, for re-opening of the books of accounts and re-casting the financial statements under the provisions of Section
130 of the Companies Act, 2013 for the financial years from 2013-14 to 2017-18 of ITNL, its holding company and its
fellow subsidiary namely IL&FS Financial Services Limited (“IFIN").

The process of such re-opening and re-casting of financial statements is currently in progress and the management
considering various devetopments as mentioned in note 1.2 above, will be evaluating various business transactions
in those years including mentioned in note 4 (i}, note 4 (j} and cost arising out of claim management and
reconciligtion process, if any, for re-casting during that exercise. Pending completion of the said exercise, the
Company has not made any adjustments with respect to the consequential effect arising therefrom including their
effect on (@) business transactions in those financial years (b) the balance sheet as at March 31, 2019 (comparative
period end date} and the current year ended March 31, 2020 and (¢} the statement of Profit and Loss for the years
ended March 31, 2019 and March 31, 2020.

1.6 Status of New Board of Directors initiated Forensic Examination

As a consequence of the matter described in Mote 1.2 above and various other matters discussed in this stand-alone
financial statement, New Board have initiated a forensic examination for the period from April 2013 to Septembar
2018, in relation to certain companies of the Group including ITNL and has appointed an independent third party
Grant Thornten india LLP ("GT”) for performing the forensic audit and to report their findings to the Board of
Directors of the holding company. The Company has recelved one Interim report and the same was discussed in the
Board meeting held on November 28, 2019. Copy of the said report has been shared with regulatory agencies.
Further as referred in note 24.1, the forensic auditor is in the process of carrying out further examination relating to
certain aspects described therein. Pending full completion of their examination, no adjustments have been recorded
in these standalone Ind AS financial statements for any conseguential effects/ matters that may arise in this regard.

1.7 Investigations by Serious Fraud Investigation Office (“SFIO”) and other regulatory agencies

The Ministry of Corporate Affairs (“MCA"}, Government of India, has vide its letter dated October 1, 2018 initiated
investigation by SFIO against IL&FS and its group companies including ITNL under Section 212 (1) of the Companies
Act, 2013, Investigation by Enforcement Directorate (ED) has also commenced post March 21, 2020. As a part of its
investigation, SFIQ and £& have been seeking information from the Company on an ongoing basis, The investigation
is in progress and the Company is fully cooperating with the investigating agencies. The implications if any, arising
from the aforesaid developments would be known only after the aforesaid matters are concluded and hence are not
determinabie at this stage.

1.8 Creditors Claim Process and reconciliation of claims received

Read with note 1.3 to the standalone ind-AS financial statement, the Resolution Framework submitted by the
Company to the Ministry of Corporate Affairs, Government of India which, in turn, was filed with the Hon'bie NCLAT,
the creditors of the Company were invited {via advertisement{s) dated May 22, 2015} to submit their claims as at
October 15, 2018 with proof, on or before 5 June, 2019 {later extended till June 18, 2020) to a Claims Management
Advisor ("CMA”") appointed by the IL&FS Group. The amounts claimed by the financial and operaticnal creditors are
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assessed for admission by the CMA.

The CMA, has submitted their report on the status of the ciaims received and its admission status. Claims of 2
21,710.61 crore {including contingent claims of ¥ 4,912.41 crore) have been filed by Financial Creditors of the
Company and out of which claims of £ 17,713.89 crore {including contingent claims of X 2,831.22 crore} have been
admitted by CMA against the financial liabilities of £ 15,888.64 crore in the books.

Reconciliation of Financial Creditor Claims has been completed by the Company and impact given in these
standalone ind AS financial statements except an amount of € 3.11 crore where clarity has been sought from the
Claim Management Advisor and few other identified adjustments which are yet to be carried out pending receipt
of underlying documents from respective parties. Appropriate disclosure in this respect have been made in note
37.1.

Claims of 2 2,930.78 crore have been filed by operational creditors of the Company, out of which claims of £ 1,152.84
crore have been admitied by the CMA {including amounts admitted on contingent basis of X 64.07 crore) against the
operating liabilities of 987,38 crore in the books till the date of these financial statements. The report is subject to
change based on additionat information/ clarification that may be received from the creditors in due course.

Management of the Company is in the process of reviewing the claims made by third parties operational creditors
with the CMA, and reconciliation of such claims with the corresponding amounts as per the Company’s books of
account is going on. Based on the ongoing reconciliation, the Company has recorded additional constroction cost for
underlying work carried out amounting to ¥ 41.42 crore, other expenses (Rates and taxes and rental expenses}
amounting to X 13.67 crore and finance cost (interest payabie on outstanding balances) net of provision amounting
to T {1.14) crore. Further, the Company has also capitalised assets amounting to X 0.52 ¢crore (refer note 2 (c)).

in cases where reconciiiations are in progress or pending as on date of these standalone financial statements,
difference between admitted claims and book balance of such creditors have been disclosed as part of contingent
liabilities (refer Note 37.1).

1.9 Non-compliance with applicable laws and regulations

As a consequence of the matter described in Note 1.2 above and various other matters discussed in this
accompanying stand-alone Ind AS financial statements, the Company is not in compliance with provision of various
applicable laws and regulations, including but not limited to the Companies Act 2033, SEBI Regulations as applicable
to listed entities, Income Tax Act, 1561, Good and Services Tax Act, 2017, Foreign Exchange Management Act 1899
and Regulations of the Reserve Bank of India as applicable to the Company.

Where the management has identified any non-compliance subsequent to September 30, 2018, these have been
reported or are in the process of being reported to the relevant regulator, and the Company intends to comply with
the necessary requirements or further directions at the earliest.

Management is in the process of evaluating the financial and other consequences arising from such non-compliance
and of making a comprehensive assessment of other non-compliances, to determine their impact/ consequences,
including financial and operational impact, of such non-compliances on the Company. Pending final determination
and assessment thereof, no adjustments have been made to these Financial Statements in this regard.

1.10 Assessment of various litigations, legal cases, suits, ete.:
As a result of events up to September 30, 2018, as more fully describad in note 1.2, there have been various

litigations, legal cases and suits filed against the company following the default of borrowings made by the company,
as described in the note 17 (h). The Company has also received notices from debenture trustees with respect to
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default in payment of interest 1o the debenture holders. Further, the Company is undergoing a resolution process
(refer note 1.3) under the order of the NCLT, pending which the management is in the process of making assessments
and determinations as to liabilities, provisicns and contingent liabifities as per Ind AS 37, Provisions, Contingent
Ligbilities and Contingent Assets or as per Ind AS 108, Financiol instruments as the case may be, Pending final
outcome of such process, no adjustments have been made to the stand-alone financial statements in this regard.
Also refer note 37 for contingent liabifity disclosures.

1.11 Accounting for guarantees and collaterals

The Company has issued various financial guarantees, performance guarantees, letter of awareness, letter of
comfert, sponsor guaraniees and corporate guarantees in favour of or on behalf of group/ other companies including
overseas subsidiaries. Based on information available with management, the total value of such financial guarantees,
performance guarantees, letter of awareness, letter of comfort, sponsor guarantees to the lenders of under
construction project SPVs and corporate guarantees as at March 31, 2020 is % 6,319.94 crore (previcus year
7,149.21 crore} . Management is in the process of reconciling the completeness and status of various such
instruments issued, devolved, claimed and recorded/to be recorded in the books of account, including those
guarantees in respect of which claims have been received as part of the claim management process amounting to X
4,912.41 crore {previous year £4,812.41 crore), out which claims of £ 2,831.22 crore (previous year X 2,831.22 crore)
have been admitied by the CMA at contingent claims. {refer note 1.8}, Pending such assessment, management has
not accounted for any such guarantees except where necessary provision amounting to £ 310.64 crore has been
recognised in the books (refer note 38.7 and 38.9) and accordingly, no additional impact has been given in these
financial statements in terms of the requirements of ing AS 109, Fingncial Instruments or ind AS 37, Provisions,
Contingent Liabilities and Contingent Assets as the case may be,

1.12 impairment of Investments, loans, trade receivables and other receivables

As a result of the various events that have taken place during the financial year 2018-19 and subseguently up to the
date of the financial statements, which are more fully described in note 1.2 to these stand-alone financial
statements, there is a significant uncertainty around the recoverability of the carrying amount of the investments,
loans, trade and othar receivables from the subsidiaries, associates, joint venture, other entities in the IL&FS Group
and other third parties. The New Board has also initiated a process for divesting stakes held hy the Company and
other |L&FS Group entities in various subsidiaries and road projects and related businesses as described above in
note 1.3 to the standalone Ind-AS financial statements.

Accordingly, in the current year, the Company in consultation with Board, has performed an assessment to
determine the recoverability of the carrying amounts of the investments, loans, trade and other receivables from its
subsidiaries associates, joint venture, other entities in the IL&FS Group and other third parties {entities). The
approach followed by the Company for the purpose of determining the recoverable amounts, is consistent with the
approach followed by the Company during financial year 2018-19.

Category | Basis

A Entities where Binding Financial bids have been received and approved by the Board, recoverabie
amount has been determined basis the financial bid received.
8 Entities where Binding Financial bids were received but not accepted by the New Board, the

recoverable amount has been determined by the Company using the same discounted cash flow
model and discount rate, as considered by the independent valuers engaged by the New Board during
the divestment process for arriving at the Fair Market Values as at September 30, 2018 {and used for
impairment assessment in the previous year), updated for the latest traffic assessments wherever
availabie.
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Further, in case of two entities for which bids were approved by the Board and subsequently

withdrawn by the respective bidders, the recoverable amount has been determined basis lower of

the Fair Market Values as at September 30, 2018 assigned by 2 valuers’ engaged by the New Board

during the divestment process.

C Entitias where no Financial bids were received, the recoverable amount has been determined by the

Company using the same discounted cash flow model and discount rate, as considered by the

independent valuers engaged by the New Board during the divestment process for arriving at the Fair

Market Values as at September 30, 2018 (and used for impalrment assessment in the previous year),

updated for the latest traffic assessments wherever available.

D Entities, where projects are under construction/ incomplete/ partially incomplete and discussions are

ongoing with the Concessioning Authorities for foreclosure/ termination of the Concession

Agreements, recoverable amounis have been determined basis the net compensafion agreed or

indicated by the respective Concessioning Authority for the said foreclosure / termination. Based on

the expected timing of realisation of these claims, the present vatue of the claim has been considered.

Further, all known counter-claims and penalties have been adjusted to the recoverable amount.

E For other entities, recoverable amount has been determined on the basis of:

a. Market valuation with appropriate illiquidity discount in respect of listed entity.

b. Net Asset Value based an audited/management accounts of the entities.

¢. For other entities classified into ‘Red’, ‘Amber’ or ‘Green’ entities, with 100% provisions
being made for exposure to Red entities, as per the policy adopted by the Parent Company.
Estimated realisable value based on realisable value of underlying assets,

e. For certain entities based on management best estimate.

f. For overseas entities, realisable value considered as ¥ Nil.

Based on the above categorisation, the Company has determined its impairment/ expected credit loss (ECL)
provision as summarised below:

Current Year

Zin crore

A 5,793.67 25.00 - 509.80 535.13
B 8,463.29 204.30 - - 338.65 338.65
C 1,446.59 92.05 - - 58.08 58.08
N 2,994 .46 20.97 - 42.65 554.36 557.05
E 180.05 82.33 39.18 4416 161.52 244,86
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Previous Year

i
B

A B, 1,783.80

B 6,988.13 1,654.46 - 22.39 268.15
c 2,251.66 1,958.10 - 0.79 167.62
D 2,994.56 5,016.54 - 42.69 613.87
E 3,839.66 99.86 34.59 306.58

A The recoverable amount for entities is subject to finalization of the claim management process of the respective
Entity and its audited financial staterments. The recoverable amount available to the Company has been computed
based on distribution of recoverable amount of the Entity among ali its obligations using the following distribution
framework.

a.  First, towards payment £o secured financial creditors;

b.  Second, towards unsecured creditors including Operations Creditors and statutory liabilities in proportion
of their outstanding. No allocation made against provision for negative premium in the standalone financial
statement of project entities;

¢.  Third, towards Equity.

The above distribution framework is not in accordance with the Distribution mechanism suggested by New Board

and approved by NCLAT pursuant to its order dated March 12, 2020. However, the above distribution framework is
considered more conservative.

The significant estimates and judgments applied in determining the recoverable amount in each of the above
categories is further explained in detail below:

Category | Significant Assumptions

A The financial proposals approved by the Board of Directors are binding in nature and are subject to
approval of the Committee of Creditors, approval by a retired judge of the Supreme Court and
approval of the NCLT. Post approval of the retired judge, the Company will issue a Letter of intent to
the successful bidder. Management believes that it is probable that these transactions will be
consummated as intended and they closely approximate their fair value. Accordingly, the financial
bids have been considered to determineg the recoverable amount.
B The New Board as part of divestment process, had appointed 2 independent valuation experts in the
previous year to determine Fair Market Value (FMV) and Liguidation Value (LV) for each entity as at
September 30 2018. The FMVs provided by these experts were used as basis for evaluating the
financiat bids received. The Company considered the lower of the FMV assigned by the valuers’ for
the purpose of determination of recoverable amount in the previous year.
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Category

Significant Assumptions

The valuers’ used discounted cash flow models (DCF), discounting the future free cash flows of the
entity {determined from a market participant perspective} over the tolling period / annuity period of
the service concession agreement to the valuation date to arrive at the present value of the cash
flows. The recoverable amount so determined is sensitive to the valuers’ assessment of discount rate
used as well as the expected future cash inflows / outflows and the growth rate used in case of toll
projects.

The valuers’ had also provided Liguidation Value for each entity which is lower than the FMV.
However, the same was not considered for determination of recoverable amount as the
management expects that through the resolution or monetisation process, the projects would
continue to operate in future (refer note 1.3).

in the current vear the Company has determined the fair market value using the same discounted
cash flow model and discount rate as considered by the independent vaiuers engaged by the New
Board during the divestment process for arriving at the Fair Market Values as at September 30, 2018,
duly updated for latest available traffic assessments basis either the traffic study reports or the
management’s prajection of the expected traffic after considering necessary impact of COVID-19,

Further, in respect of two entities for which bids were approved by the Board in the previous vear
and subsequently withdrawn by the bidders, the recoverable amount has been determined basis
lower of the Fair Market Values as at September 30, 2018 assigned by 2 valuers’ engaged by the New
Board during the divestment process.

In respect of entities classified in this category, the New Board in the previous year as part of the
divestment process, had appointed independent valuation expert to determine the Enterprise Value
{EV) for these entities as at September 30, 2018. The Company had determined the recoverable
amounts considering the EV so arrived at.

Under this approach, discounted cash flow mode! (DCF} has been applied whereby the future free
cash flows of the entity (determined from a market participant perspective) over the tolling period /
annuity period of the service concession agreement have been discounted to the valuation date to
arrive at the present value of the cash flows. The recoverable amount so determined is sensitive to
the discount rate used by the experts for the discounted cash flow model as well as the expected
future cash inflows / outflows and the growth rate used in case of toll projects.

in the current year the Company has determined the recoverable amounts using the same
discounted cash flow mode! and discount rate as considered by the independent valuer engaged by
the New Board for arriving at the EV as at September 30, 2018, duly updated for latest available
traffic assessments basis either the traffic study reports or the management’s projection of the
expected traffic after considering necessary impact of COVID-15.

in case of the entities classified in this category, the recoverable amounts is subject to finalisation/
acceptance and disbursement of settlement amount by the respective Concessioning Authority and
have been determined basis compensation amounts agreed with/ proposed by the Authority either
through claims reafised / communications between the respective project SPV and Authority or
minutes of the meetings / orders passed by Conciliation Committee of Independent Experts or
through affidavit filed by the Authority for resolution of the project SPV.

Further, the Management has estimated the timelines for realisation of the amounts, based on
current progress of discussions with the respective Authorities.
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Category | Significant Assumptions

E In case of entities classified in this category, the Company does not presently have the necessary
and/or compiete information to support tests based on expected cash flows. Accordingly,
management has applied the following methodologies to determine recoverable amount:

1. Asperthe market price listed on the stock exchange with 50% discount for illiguidity.

2. As per the net asset value in the audited financial statements / management.certified financial
statements for the year ended March 31, 2020..

3. The IL&FS Group entities have been classified into “Red”, “Amber” and “Green” categories (refer
Note 1.3) by a resolufion consultant appointed by the Board of Directors based on a 12-months
cash flow-based solvency test. in case of entities which are classified into “Red” category
{entities which cannot meet their payment obligations towards even senior secured financial
creditors, as and when such payment obligations become due), amounts recoverable for the
Company has been considered % Nil.

4, In case of receivable from one of the associate, fair valuation of certain underlying assets (land}
is based on latest valuation report and for certain assets, the valuation report available as at
March 18 has been considered. However the realizability is subject to the outcome of the
resolution process as the said associate is currently part of Corporate Insolvency Resolution
Process. (refer note 4(j)) and note 5 {el}.

5. Forother entities, based on management best estimate the realisable value has been considered
% Nil.

6. For offshore entities, recoverable amounts have been computed after estimating the
recoverable amount of each offshore entity/ investment and after satisfying all the liabilities
taken by these offshore entities. Since insolvency petitions have been accepted / have been filed
for certain entities (Eisamex 3A, 1IDL and [IDMCC) their recoverable value has been considered
Nil. Based on current progress, it is expected that offshore Habilities of the Group would be more
than the value of offshore assets of the Group, on an aggregate analysis, and hence the
recoverable amount for offshore exposures of the Company has been considered X Nil.

In view of facts mentioned above, management’s approach to determine recoverable amount for
this category of assets does not consider the reguirement of the relevant Ind AS standards in its
entirety.

The impairment and expected credit loss provisions made after following the assessment as explained above, is
prudent and represents the econamic substance of the amounts recoverable as at March 31, 2020. Further, as
mentioned in note 1.3, the Company proposed to transfer certain entities {included in category 8 and € above) to
InvIT. As part of the process of transfer of these entities, management after the date of these financial statements
has obtained revised traffic and technical studies and the valuation reports are being updated a and accordingly the
actual realisation on such transfer could be different as compared to realisation considered in the impairment
analysis of current year.

Reversal of impairment/ expected credit loss:

During the current year, impairment recognised is net off impairment reversal amounting to Rs. 150.24 crore in
respect of certain entities. Any reversal of impairment loss recognized in earlier years is restricted to the extent of
amount realised in cash by the Company.
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1.13 Fair value note

The key assumptions applied in determining the fair value by applying the discounted cash flow model are as
described below. These apply mainly to the entities (or Special Purpose Vehicles (SPV’s}) having toll-based service
concession arrangements. In case of SPV’s having annuity-based service concession arrangements, the revenue
{annuities) is principally driven by the service concession agreement and estimates are largely involved in the
discount rate applied and Operations and Maintenance expenses to the cash flows,

. Revenue — To determine the revenue over the period of the service concession arrangement, the Company
has considered the toll traffic and tha revenue estimate as per the latest available traffic study undertaken
by an independent expert. Based on the traffic study an average revenue growth of 10% to 13% year on
year over the tolling period has been considered. Where latest available traffic study report is not available,
the management has estimated the traffic volumes over the service concession period based on the last
traffic study.

i Operating and Maintenance expenses — These are driven by the service concession arrangements and
increase at average of 5% year on year basis, over the concession period. Further, the Company has
considered cash outflows for major maintenance expenses over the concession period basis the
agreements / past experience [/ requirement of the concession agreement.

HH Discount Rates - Discount rates derived by the valuers’/ experts carrying out the valuation exercise have
been used. The Discount rates reflect the valuers’ assessment of SPV's weighted average cost of capitat
{WACC} and the current market risks specific to each SPV and takes into consideration the time vaiue of
money and any specific risk premium that have not been incorporated in the cash flow estimates and it
ranges between 10.01% tc 17.33 % .

Sensitivity analysis on the above assumptions has not been disciosed as the same is not avaiiable from the valuation
reports and any unexpected adverse change in future could further affect the carrying value of the investments,
loans and other receivabies as at March 31, 2020.

1.14 Inter-company confirmations and reconciliations

The Company is in the process of performing and completing the confirmation and reconciliation of inter-company
balances with various subsidiaries, associates, joint ventures and other related parties of the Company. Further,
audited financial statements of certain subsidiaries, associates and joint ventures of the Company for the year ended
March 31, 2020 / December 31, 2013, are not available. Pending completion of such reconciliation and eonfirmation,
the management has not made any adjustments that may be required to these financial statements including
disclosure required by Ind AS~-24--Related Party Disciosures.

1.15 Material Uncertainty relating to Going Concern assumption used for the preparation of these financial
statements

As at March 31, 2020, the current liabilities of the Company exceeded its current assets by X 16,504.94 crore
{oprevious year £ 17,012.25 crore).

The Company and the IL&FS group in general are undergoing substantial financial stress as at March 31, 2020. During
the year ended March 31, 2020, the Company has incurred loss (including other comprehensive income) of £ 974.57
crove {previous year ¥ 16,956.12 crore) and it has net liabilities of ¥ 14,855.70 crore (previous year % 13,884.41
crore). The credit rating of the Company was reduced to “default grade” in September 2018 subseqguent to the
defaults in repayment of loans taken by the company, details of which are discussed in note-1.2. As a result of the
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foregoing, the Company's ability to raise funds has been substantially impaired, with normal business operations
being substantially curtailed.

As indicated in note 1.3, there has been a resolution process run by the New Board of IL&FS. The resolution plan
seeks a transparent resolution keeping in mind larger public interest, financial stability, legality, various stakeholders’
interest and commercial feasibility. The resolution plan of management is to sale entities wherever possible and
maximise value for stakeholders. The Company is taking active steps to monetize its assets and is in discussions with
multiple parties fo sell its assets {refer note 1.12). The Company is committed to taking necessary steps to meet its
financial commitments to the extent possible,

IL&FS has also engaged an independent third party as resolution advisor for the Group to assess the liquidity at the
Company and at varipus subsidiaries in India. As a result, the companies in the IL&FS group have been classified into
three categories as more fully discussed and disciosed in note 1.3 to these financial statements. These classifications
reflect the ability of the companies to pay their financial and operations creditors from their operations in normal
course of business, and are subject to periodic assessment and review by the management and the New Board and
with the results being submitted to the National Company Law Tribunal the last of which have been submitied on
lanuary 9, 2020. The Company has been classified as “Red” entity.

The abiiity of the Company to continue as a going concern is predicated upon its ability to monetize its assets, secure
further funding, restructure its liabilities and resume its normal operations. In view of actions that are currently
underway, the accompanying financial statements have been prepared on going concern basis based on cumulative
impact of certain steps taken by the New Board.

1.16 Accounting for contractual interest income in respect of loans to group companies and finance cost on the
borrowings

in fine with the affidavit filed by the Ministry of Corporate Affairs with the Hon'ble NCLAT on May 21, 2019, the cut-
off date of October 15, 2018 {“cut-off date”} was proposed on account of inter alia the fact that the Hon'ble NCLAT
had passed the order on October 15, 2018 which inter afia granted certain relief to the IL&FS Group and also
restricted certain coercive actions by the ereditors of the IL&FS group.

In terms of the Resolution framework reports, the proposal made is that all liabilities relating to the relevant IL&FS
Group entity whether financial {including interest, default interest, indemnity claims and additional charges),
operational debt {Including interest, indemnity or other claims) as well as statutory claims (including tax,
employment and labour refated claims) whether existing at or relating to a period after October 15, 2018 (the Cut-
off date, as explained in the previous paragranh) should not continue aceruing.

Hon'ble NCLAT vide its judgement dated March 12, 2020, has approved the revised Resolution Framework submitted
by New Board along with its amendments. In the said order, Hon’ble NCLAT has also approved October 15, 2018 as
the Cut Off date for initiation of resolution process of the Company.

Accordingly, basis the said order and the legal evaluation of the applicability of the cut-off date, Company has:

a) Not recognised any interast income in respect of loans advances to its group entities approximating to ¥
703.42 crore for the current year (previous year X 321.76 crore for Cctoher 16, 2018 to March 31, 2018}

b) Not recognised finance costs on its borrowings approximating to % 1,759.14 crore for the current year
{previous year X 745.27 crore for October 16, 2018 to March 31, 2018).

The amounts above are based on contractually agreed terms and exclude penal / other interest and charges. Further,
the above {a) are not applied to entities classified as "Green" category {refer Note 1.3), i.e. entities which are in a
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IL&FS Transportation Networks Limited
Notes forming part of the Standalone Ind AS financial statements for the year ended March 31, 2020

positicn to honour their respective financial and operational liabilities.
1.17 Reconciliation with banks

During the current year, certain banks have debited the Company’s bank accounts amounting to T 12.76 crore
{previous vear X 426.34 crore and cumuiative X 439.1 crore). These adjustments are not authorised by the Company
and are primarily in the nature of repayment of loans obtained by the Company / group entities from the said banks
and interest/ penal interest on such loans.

Further, in the previous year the same banks have credited % 420.13 crore for which the Company was not aware of
the basis and rationale.

Qut of above, management based on reconciliation and discussions with the concerned banks have identified the
following

(a} Debit and corresponding credit on the same day for £ 251.62 ¢rove by bank, being recovery made by the
concerned bank by encashing the fixed deposit placed by a fellow subsidiary which had issued goodwiil
letter to the concerned bank for sanction of credit facilities to 1L&FS Group and applied the same against
the loans advanced by the Company to 5 of its group entities which were subsequently assigned to the said
Bank by the Company. The Company has accounted the said fransaction in its books on a net basis and the
group entities have treated this as loan repaid to the said Bank and loan payable to the fellow subsidiary as
at March 31, 2020.

{b) Banks have charged interest on overdraft balances amounting to £ 19.93 crore for period after October 15,
2018 {the cut-off date}. The same has not been accounted in the books as the interest is not payable after
the cui-off date pursuant to NCLAT order dated March 12, 2020.

The Company is in the process of reconciling the residual credits of T 167.53 crore resuiting from encashment by a
Bank of Fixed Deposit of the Holding Company and corresponding debits of % 167.48 crore. Pending receipt of
relevant information and documentation, from the parties, conseguential impacts if any are not adjusted in these
standalone Ind-AS financial statements.

1.18 Property plant and equipment and Inventories

As fully described in the note 1.2 of the financial statements and reasons stated thereto, all construction works at
respective sites has been suspended and subseguently the Company has terminated the construction contracts. The
piant and machinery at respective construction sites are not in active use and the management is in the process of
determining their alternate use including disposat if any.

The Company had appointed a government approved valuer subsequent to the balance sheet date for carrying out
physical verification and valuation of its property, plant and equipment. Accounting adjustments arising out of the
said physical verification and the impairment (if any) in respect of individual assets based on fair value less cost of
disposal method have been carrled out in these standalone Ind AS financial statements (refer note 2{b}).

Fair value of the properties was determined by using a combination of Market approach and Cost approach on a “as
is there is” basis. Accordingly, the fair value was determined based on replacement cost by market enguiry from
public domain, avallable databank including cost inflation index to estimate reproduction cost and replacement cost.
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IL&FS Transportation Networks Limited
Notes forming part of the Standalone Ind AS financial statements for the year ended March 31, 2020

Rs. in Crore
Fair value measurement using
Particulars Date of Quoted prices in Significant Significant
are Valuation Total active markets ohservable unobservable
(Level 1) inputs (Level 2) | inputs {Level 3)
e March 31,
Buildings 2020 8.02 - 8.02
Property, plant and
Equipment {Other than gggh 3L 68.88 - - 68.89
Buildings) (Note 2{b)}

Significant estimates:
a. Costio cure considered for plant and machineries not in working condition 5%
b. Costto sell is considered in the range of 2% to 5%
c. Scrap value has been considered in the range of 2% to 10% of cost of asset wherever appiicable

The physical verification and valuation of Inventory is in progress as on date of signing of this standalone Ind AS
financial statements. Adjustments if any arising out of assessment of Net Realisable Value [NRV) would be carried
out after completion of said physical verification and valuation exercise.

1.19 Other significant transactions
Borrowings

The Company had obtained secured/ unsecured loans from certain third parties (including the Company's vendors)
inthe earlier years. The outstanding balances of such loans as at March 31, 2020 is £ 1,183.,40 crore {March 31, 2019:
%1,181.33 crore). Cut of this, an amount of T 581.43 crore has been assigned by two of these parties to their group
companies in the current year {alsa refer note 17 (n)).

The Company during those previous years had provided Letter of Awareness (LOA) to IL&FS Financial Services
Limited {iFIN} in respect of money borrowed by these parties or their group companies from FIN and the amount of
such LOAs outstanding as on March 33, 2020 is % 970 crore (March 21, 2019 £ 870 crore) {also refer note 38}

During the claim management process, seme of the parties have represented that the loans given by them to the
Company were from the money borrowed by them from IFIN. This matter is under investigation by various regulatory
agencies and pending final outcome of the said investigation, no adjustments have been recorded in this standalene
Ind AS financial statements for consequential effect that may arise in this regard.

Borrowings as at March 31, 2020 include 311.91 crore {previous year £311.91 crore), being trade payable to certain
vendors converted into borrowings during the previous year (refer note 17(j)). The gross amount of such trade
payables converted into borrowings during the previous year was X 496.05 crore.
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{L&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the standalone financial statements

Note 3A: Investment Property {refer note {a) and (b}}

% in Crore
. As at March 31, | As at March 31,
Particulars 2020 2019

Opening balance at the beginning of the year - N

Addition during the year 21.49 -

Less: impairment {7.13}

Less: Depreciation for the year {rafer note 28) {C.10) -
Closing balance at the end of the year 14.26 "
Note 3B: Investment property under development {refer note {a) and {b}}

¥ in Crove

particutars As at March 31, | As at March 31,
2020 2019

investment property under development (refer note (¢) and {d) below} 67.02 81.36

Total 67.02 81.36

Reconciliation of Carrying Amount

As 3t March 31,

As at March 31,

Particuiars 2020 2018
Carrying Amount at the beginning of the year 81.36 118.93
Add: Stamp duty and other taxes paid during the year 0.02 -
Less: Impairment loss provided during the year (refer note 30} - (37.57)
Less: Investment property capitalised {14.36]

Total 657.02 21.36

Reconciliation of Impairment during the year

As at March 31,

As at March 31,

Particutars 2020 2019
Opening balance at the beginning of the year £40.70) {3.13)
Addition during the vear (refer note 30} - {37.57)
Reversal during the year - -
Ciosing balance at the end of the year {40.70} (40.70}

492

a. Investment property consists of 49,555 sq.ft commercial property in Mumbai. The said property has been offered as a security
given to one of the ienders of the Company. The investment property is held under freehold interests.

b. The investrment property is valued at cost as per Ind AS 40 ‘investment Property’ ("Ind AS 40"} and tested for impairment, based on

triggers, if any.

¢. Considering that the Company Infends to sell the property on "as is” basis and has invited Expression of Interests for the same, the
Company had valued the said investment property at Ready Recknor Rate {circte rate) setup by State Government and no detailed
impairment assessment as requized by Ind AS 36 'Impairment of Assets' {"Ind AS 36") has been carried out, The Company basis the
said valuation, had recognised impairment loss of Ni {previcus year X 37.57 crore). The approach followed by the Company is

consistent with that followed in the previous financial year.

d. Details of the Company's investment properties and information about the fair value hierarchy as at March 31, 2020 and as at

March 31, 2019 are as foliows;

Fair value as per Level 2

Particulars As at March 31, | As at March 3%,
2020 2018
Investment property under development 67.02 81.36
Investment property 14,26 -
Total 81,28 81.36

e. During the year, the Company has received possession of 5,312 sq. ff and accordingly has capitalized corresponding vaiue of the

Investment property
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IL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the standalone financial statements
Note 4 : Investments {refer note 1.13, 4{h), 4(n} and 14)

493

i Inyestments in Subsidiavies % in Crore
Face value As at Maych 31, 2020 As at March 31, 2018
Particulars x -
Quantity Amount Quantizty Amotmt
Unquoted Investments {all fufly paid)
tnvestments in Equity Instruments (at deesed costh

iorth Karnataka Expressway Limited {Refer Note 4{g)} 10 - - 77.20,823 7.72

Ezst Hyderabad Exprassway Limited {Refer Note 4{g}) 16 - - 2,16,89,400 21.69

ITHL international Pte. t1d., Singapore (Face valus USS 1 each) MA 12,66,32,481 775,92 12,66,32,481 775.82

ITHE Road infrastructure Development Company Limited 10 14,08,08,000 140.08 14,00,00,000 140.00

Vansh Nimay Infraprojects Limited 10 1,43,00.060 14.50 1,43,00,600 14,58

1L &FS Rail Limited i0 68,81,74,376 £88.17 68,81.74.37¢ 688.17

Hazaribagh Ranchi Expressway Limited [Refer Note 4(gh} i - - 13,09,26,800 175.12

Pune sholapﬁr Rozd Deviopment Company Limited {Refer Note 4{g}} i0 - -+ 16,00,00,000 36286

West Gujarat Expressway Limited [Refer Note 4{g)} 0 - - 1,47,95,985 10.05

Moradabad Bareilly Expressway Limited [Refer Note 4{g)) 10 - - 18,95,1%,303 18852

iharkhand Road Projects Implementation Company Limited [Refar Note 4{g)} 10 - . 24,24,48,000 118.17

tharkhand infrastructure Implementation Company Limited (Refer Note 4fg} 0 - - 7,95,99,940 8000

Chenant Nashyt Tunnelway Limited (Refer Note 4{gh 10 - - 37.20,00,000 27200

forabat Shilong Expressway tLimited [Refer Note 4{a} and 4 (g)} 0 - - 8.40.00,000 58.20

MP Border Checkpost Development Company Limited 10 131,02,78,130 - 11,02,78,130 -

Rapid Metro Rail Gurgaon LimRed 0 1.82,39,128 29.65 1.82,3%,128 28.65

Badarpur Tollway Operations Management Limited it} - - 49,984 -

Futureage infrastructure Indéa Limited 146 30,00,000 - 30,800,060 -

Charminar Rehopark Limited el 45,80,000 - 46,80,000 -

Karyavattom Sporis Facilities Limfted (Refer Note 4{g}) 10 - - 4,31,19,940 43.12

Kiratpur Ner Chowk Expressway Limited sl 50,08,10,060 500.81 50,08,10,000 50081

ITNL Offshore Pte. Ltd,, Singapore {Face value USS 1 each) MA 33,7G,500 20.84 3%,70,500 20.84

Baleshwar Kharagpur Expressway Limited {Refer Note 4(g)} 15 - - 17,85,30,000 17859

Sikar Bikaner Highway Limited (Refer Note 4{g)} 10 - - 12,40,50,000 233.50

Rapid MetroRail Gurgaon South Limited 18 23,03,00,000 248.04 1 23,03,00,000 248.04

ITHL Africa Profects Lid., Migeria {Fate value Nigerian Naira 1 each) [Refer Note 4{m}) NA - - 25,00,000 0.03

Barwa Adda Expressway Limited {Refer Note 4ig)} 10 - - 24,34,99,940 464.30

Khed Sinnar Expressway Limited 10 29,41,88,984 294,18 29,41, 89,994 28419

Amravati Chikhli Expressway Limited 10 12,15,48,934 121.85 12,19,49,9%4 121.9%

Fagne Songadh Expressway Limited (Refer Note 4{f}} 10 28,85,95,984 2597.06 | 29,69,95,594 297.08

iTNE Offshore Two Pte. Lid. [Face valus 1785 1 each} NA 50,000 0.31 50,000 .31

ITNE Offshore Three Pte. Lid. {Face value USS 1 each) NA 1 0.00 1 .06

Srinagar Sonmarg Tunnelway Limited [Refer Note 4fe}} 10 1,15,83,818 201.81 1,15,83,818 201.81

GRICL Rsit Brudge Development Company Limited i0 73,00,000 7.30 73,006,000 .30

Elsamex Maintenance Services Limited 10 48,940 116.55 49,940 118.55

Fisamax Indla private Limited 16 21,00,000 1201 21,08,800 12.01

Yala Construction Company Limited 16 £0,67,762 1141 60,67,762 1141

Grusamar india Limited 1¢ 48,840 0.84 43,940 084

Roadstar infra Private limited {refer note 4(3} 10 8,950 0.5 - -

Ranchi Muri Road Development Limited 10 45,840 0.85 48,540 0.05

Invastments in Covered Warrant - [L&FS

« in favour of Chhattisgarh Highways Rozd Development Company Limited {{refer note 4(b}} 0 74,00,008 7.40 74,605,000 7.40
- in favouwr of tharkhand Road Projects tmplementation Company Limited ({refer note 4{b}and 10 - - 1,70,00,000 -
4lgh

Irvestments in Preference Sharas {at amortised cost) :

West Gujarat Expressway Limited (Refer Note 4{g) and 4{c} 10 - - 2.08.03,000 1141
Investments in units {at cost)] :

FTRL Road Investrment Trust {"IRIT" 1000 10,868,855 76.890 10,868,955 7650
Totai Aggregate Unguoted Investments [A] 3,569.72 5,896.85
Less : impairment foss in the value of investments [B] {refer note 30 and 1,12} 3,544.72 581813
Totai investments in Subsidiarigs {A] - [B} 25.00 78,72
#i, investments 0 Associates

2in Crore
. Face value As at March 31, 2020 As at March 31, 2019
Partizulars
% Quantity Amount Quantity Amount
Quoted inyestments {alt fuliy paid)
Investments in Equity Instruments {at cost)

Noida Toll Bridge Company Limited {refer Mote a(k}} 1¢ 4,80,95,007 162.33 4,90,85,007 162.33
Total Aggregate Quoted Investments (Al 162.33 162.33
Unnuoted lnvestments {ail fully paid}
investments in £quity Instruments {at cost)

Pario Developers Private Limited {refer note 4 {d} and {}}] 10 3,33,300 £.33 3,33,300 0.33

ITNE Toll Management Senvices Limited 10 24,580 0.02 24,500 .02
smvestments in Preference Shares {at amortised tost) :

Pario Developers Private Limited {refer note 4 {d} and {j}} 10 15,08,00,000 158.37 15,00,00,800 158.27
Yotal Aggregate Unguoted Invesiments (B) 158.72 158.72
Less © Impairment loss in the value of Investments [C] {refer note 30 and 1,12) 314.51 307.44
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IL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the standaleae financial statements

Note 4 : Investments {refer note 1.13, 4{h}, 4(n} and 14)

494

[ Total Investments (4] + (8] - (C] ; i 654 | 13.51
if§, Investments in Joint Ventures
Zin Lrore
Face vaiue As at March 33, 2020 As at March 31, 20619
Particutars - -
¥ Quantity Amount Quantity Amount
Unquoted investmants {all fully naid
fnvestments in Equity Instruments {at cost]
Thiruvananthapuram Road Development Company Limited {Refer Note 4(g)) 10 - - 1,70,30,000 -
Covered Warrant - {LEFS

Warera Chandrapur Ballarpur Toll Road Limited 1o $,17,08,450 51.71 6.17.08.490 6171

- In favour of Road infrastructurs Development Company of Rajasthan Limited (irefer note 4({b) 16 - - 16,25,60,800 162.58

and 4{g}}

- In favour of Jharkhand Accelerated Road Developmant Company Limited {{refer note 4{b)) 10 74,00,000 7.40 74,00,000 Q.40
Totat Aggregate Unguoted Investments £9.11 331.61
Less ; Impairment lass in the value of investments {refer note 30 and 1.12} 651,71 224.21
Total Investments in Associates (A} - (B} 7.4 7.40
iv. Other Non Current Investmants

{in Crore
. Face value As at March 31, 2020 As at March 31, 2619
Particufars
k4 Quantity Amaounst Quantity Amount
Ynguoted tnvestmente {atl fully patd) (a2 FVTPL
mvestments in Equity Instruments

indien Highways Management Cornpany Limited i) 3000 . 5,000 -

Gujarst Road and Infrastructure Company Lirmited 10 1.38,250 013 1,38,290 0.13
Investments in Units of nfiniti Realty Opportunities Trust

Real Estate Asset performance-1 frefer note 4(1 and note 23) 1,00,000 17,109 67.68 17,108 £3.73
Total Aggregate Other Non Currant invastments 67.81 63.86
Total Investments {after impaiment) §i + i + il + iv} 106,75 163.59
v. Other Current Investments

Tin Crore

particulars AV T As at March 31, 2020 As at March 31, 2019

Quantity Amount Quantity Amopunt
1 Mutual Fund Growth Plan Nif {March 31, 20159 £ 12,85,528) units A - - 12,95,528 6.60
S81 Mutual Fund SBi Liquid Fund - Growth Plan 1,12,350 {March 31, 2019« »il) units of Rs. 3,083,610 3,08361 £,12,350 34,76 -
each fully paid
HDEC Mutual Fund- Growth Plan 82,533 {Mar¢h 31, 2019 Nil} units of 3,833.62 each fully paid 3,883.62 83,533 32.44 - -
Totai Other Current Investments 67.20 6.60

«f. Details of the Company's other Non-cuzrent investments, Other current investments and infarmation about the fair value hierarchy as at Mareh 31, 2020 and as at March 31,

2018 are as follows:

Zin Crore
. Fair value | Asat March As 3t March
Particulars
higraychy 31, 2020 3%, 2019
Other non-current Investment {refer note {iv} above) Level 3 57.81 53.86
Other current Investment {refer note {v} above) tevel 1 6£7.20 £.60
Total i 135,01 79.46

vii. Breakup of investments into quoted and unguoted % in {rore
Particulars As at March 21, 2620 As at March 31, 2019
Cost Market uslue {ost Market vaiue

Quoted Investments 162.33 13.01 162,33 13.51
Unquoted investments 3,865.35 - 5,351.03 -
Total %,027.68 13,01 B,5£3.36 313.61
viif. Reconcifiation of Impairment tess during the year {refer note 36 and 1.12} Zin Crarg
Particulars As at March As at March

33, 2020 21,2019
Opaning balance at the beginning of the year {6,349.77} {378.08)
Addition during the year {60.71) {5,871.71}
Transfer to assets held for saie 2,48%.55 -
Closing balance at the end of the year {3,920.93) 6,348.77)

al During the previcus year, the Company had signed definitive agreements with Ramky infrastructure Limited for sale of its entire stake viz. 11,67.54,970 equity shares {50% stake)
halg in NAM Expressway Limited [NAMEL) for a consideration of X 63,00 crore and acquisition of £,20,00,000 aquity shares (50% stake) of Jorabat Shillong Expressway timited (JSEL)
for a consideration amaounting ta T 18.80 crore {Out of the net consideration receivable of X 43.20 crore the Company had received ¥ 23.20 crore during the previous year and the
balance of T 20.00 crore has been received during the current year). The Company recorded lass of  56.75 crore on sale of is investment in NAMEL during the previous financia!

year.
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ILEFS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the standalzne financial statements

Note 4 : Investments {refer note 1.13, 4(h}, 4{n} and 14)

b} The Company's investment in “Covered Warrants” aggregating to ¥ 177.30 crore [As at March 31, 2018 ¥ 177.30 crore} issued by Infrastructure Leasing & Financial Services Limited
FIL&FS"Y are instruments under which the holder & entitled to a proportionate share of the dividend and the residual interest / economit benefit on the shares of the underlying
investments. Legal Rights available to eguity shareholder is with IL&FS.

¢} The Company's investment in redeemable/ optionally convertible cumulative preference shares of West Gujarat Expressway Limited [“WGEL"} are convertible, a1 the option of the
Company, into 1 equity share and carry a coupon of 2% per annum up to the conversion, accrued annually in arrears (“Coupon®). An additional coupon consisting of 95% of the
batance distributable profits, that may be available with WGEL after it has met aff other obligations, would also acerue on the said preference shares [“Additional Coupon®}.

d} The Company’s investment In non-convertible redeemable preference shares of PARIO Developers Private Limited, carry a yield of 11.04% on the issue price and is redeemable in
three instalments starting from March 31, 2021 to Margh 31, 2023,

e} During the previous year, the Company acquired shares of Srinagar Sonmarg Tollway Limited for 3 consideration of X 5.87 crore from Soma Enterprises Limited {Soma}. The
amount payable for the said sequisition was adjusted against the loan granted by the Company o Soms in earlier years.

f} During the previous year, the Company had subscribed to the equity capital of Fagne Songach Expressway Limited of  32.75 crore by converting its loan of the same amount to the
said SPV.

g} The Company is actively taking steps to monetize its investments in road projects and related busingsses and the process of divestment (incluging through InviT] S expected to be
completed within 12 months from the end of current financial year. Accordingly, in compliance with the requirements of ind AS 105, these investments have been classified as Asset
Held for 3ale”. Also refer note 1.3 to Standalone tnd A$ financial staterrent.

h} The Company as 2 prometer of various infrastructure projects [ SPVs, has given non-disposal undertaking to the fenders and the grantors of the concession with respect to its
investments in the equity share capital of these SPVs, the carrying amount of which is X 1,878.41 crore as at March 31, 2020 [¥ 1,923.54 crore as at March 31, 2018]). The carrying
amount also includes ivestments in the share capital of Rs. 812.47 crare [Previous year: Rs. Nil} whizh has been transferred to assets held for sale. (refer Note 14}

it The Company during the garlier vears had sold 13.5% of equity investments in Moradabsd Barely Expressway Limited {MBEL) and 10% of equity investments in Gujarat Road
Infrastructure Company Limited (GRICL) for a iotal consideration of X 164,00 crore and recognised the resulting gain amounting to T 126.00 crore pursuant to a sale agreement
between the Company and one of the large infrastructure player {the “Original Purchaser”). The valuation for both the entities was determingd by an independent external valuer,

Subsequently, in accordance with provisions of the said sale agreement and pursuant to z tripartite agreement entered between the Original Purchaser, the Company and a $E8I
registered Fund ("New Purchaser"), during the previous year, the shares were transferred in favour of the New Purchaser and consideration was received by the Company which
resulted in additional gain of % 7.20 crove {net of L 0.34 crore peid to the Original Purchaser pursuant to the sale agreement). The Company also invested Rs. 172.60 ¢rore in the units
of 3 scheme of the Fund {New Purchaser}].

As at March 31, 2020, based on valuation of the underlying investrents held by the Fund determined in accordance with note 1.12 and 1.13 of these standalone financial statements,
the Company has fair valued its investments in units of the scheme of Fund amounting to X 67.68 crore fprevious year T 63.73 crore) and recognized fair valuation gain amounting to
T 3.95 crore which has been disclosed In the note 29 as f&ir value gain on Investments recognised through Profit and Loss.

il The Company pursuant to an arrangement with a Pune based leading developer ("Developer"} for development of land parcels held by Rajasthan Land Holdings Liraited (RLHL) {3
subsidiary of the Company) and its subsidiaries, had in earlier vears, translerred Rs 100% equity investment in RLHL to Pario Davelopers Private Limited [“Paric”} 5 company owned
by the Developer and received the consideration in the form of Preferance Shares in Paric amounting to Z150.00 crore, arrived on the basis the fair valuation of equity shares of RLHL
35 determined by an independent external valuer The Company also toak 34% equity stake in Paric. The Developer did not comply with the spplicable conditions precedent as per
the SPA with the Company and transfer shares of the entity holding parcels of land to Pario and also transferred its holding in Pario to another party without prior written consent of
the Company. On subsecuent follow up and in response to the demand by the Company in february 2015 for redemption of the Preference Shares held by it in Paris, a remady
available to it under the SPA, the developer vide letter dated Mareh 19, 2019 cited various reasons including recession in real estate market and group restructuring among others,
for non-compliance with the condittons of the SPA and suggested to urwingd the agreement and liguidate Pario.

During the current year, one of the operational creditor of RLHL (100% subsidiary of Pario}, filed CIRP application against the Company and one of its subsidiary. The application has
been accepted by Hon'ble NCLAT Jaipur in September 2019 and 2 Resalution Professional {RP) has been appointed to overses the operations of Company.

Pursuant to various developments mentioned in note 1.2 above, issues faced by the Developer, developments at RLHL stated above and no visibility on the progress of proposal for
residential and commercial complexes project, the Company during the previous year hased on assessment of recoverable amaounts of underlying assets of Pario had fully impaired
the Investments of ¥ 158.37 crore in the preference shares and % 0.33 crore in Eguity shares of Pario.

During the current year, the company filed a clair as Financial Creditor of RLMHL which has been accepted by RP. However, on February 6, 2020 RP informed the Company that it
cannot form part of the Committee of Creditors {"CoC”) of RLRL, singe it is a related party to RLHL under Section 5 {24) of 1BC, without providing any reasons for such classification,
The company communicated its disagreement to the RP and after not receiving any response or supporting documentation from the RP, the rompany fied an application before
MCLT, Jaipur on February 24, 3020 under section 60 (5] of 1BC challenging decision of RP classifying it as a related party.

O August S, 2020 sfter hearing the matter on merits, Court passed an interim arder directing the RP not to take further steps in terms of CIRP of REHL, Further, the said application
was heard on November 5, 2020 and the Hon'ble Bench cencluded the arguments and reserved it for orders.

k] Pursuant to the order of the Hon'ble High Court of Aliahabad, the collection of tolf at an associate company was suspended since October 26, 2016 and the matter is pending with
the Arbitrator. For the purpase of carrying out the Impairment assessment, the Company considering the limited trading volumes in the shares of the said Associate, has applied an
Hiquidity discount of 50% to the market rate prevaifing as on March 31, 2020 and valued the Investrnent in the said Assoctates accordingly. The valuation approach is consistent with
that followed by the Company in the previous year.

f) During the current year, the Campany has invested in Roadstar infra Private limited as wholly owned subsidiary to act as the Sponsor to the proposed InviT pursuant to the
rasolution process of the Company specifically mentioned innote 1.3,

m} During the year, investments in ITNL Africa Projects timited has been reduced to Rs. Ni as the company has been dissolved and nothing has been received in the dissolution,
hence investment amounting to Rs.0.09 Crores has been written off In the bosks of accounts,

n} Majority of international operations of the Company are held under ITNI, International Pte timited (IIPL), incorporated under the laws of Singapore, which holds investments in
various entities domiciled in diverse geographies, These entities are at different stages of resclution invalving Divestment, insolvency proceedings and strike off in respactive focat
jurisdictions pursuant to requisite approvals. Once these entities are resolved, resolution of BPL will be finalized.
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o) information as required under paragraph 17 {b) of Ind AS 27 for investments in subsidiaries, joint ventures and associates :

Expiry DL

The name of the investees Proportion of the The principal place of business Country of
ownership interest incarporation
As at March | As at March
31, 2020 31, 2018

Investments in sphsidiaries

lnvestments in Eguity Instruments:

Arravat: Chikhli Expressway Limited 100.00% 100.00%|The WL&FS Financial Center, Plot C-22, ‘6’ Block, Bandra india
Kuria Complex, Bandra (Fast], Mumbai - 400 051

Badarpur Tollway Operations Management Limited 0.00% 100.00%]1 Toll Plaza, Mayur Vihar Link Road, Delhi - 110082 india

Baieshwar Kharagpur Expressway Limited 100.00% 100.00% The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra india
Kurle Complex, Bandra {East}, Mumbai - 400 051

Barwa Adda Expressway Limited 100.00% 100.00% 1 The IL&FS Financial Center, Plot (.22, ‘G’ Block, Bandra india
Kurle Complex, Bandra {£ast], Mumbai - 400 051

Charminar Robopark Limited B8.20% £8.20%iThe IL&FS Financial Center, Plot C-22, 'G' Block, Bandra India
Kurla Complex, Bandra {East), Mumbal - 400 051

Chenant Nashri Tunnelway Limited 180.00% 100.00%{The IL&FS Financial Center, Plot {-22, ‘G’ Block, Bandra India
Kurla Complex, Bandra {East), Mumbai - 400051

Chhattisgarh Highways Road Development Company Limited 74.00% 74.00%|House No. 705, Sector 2, Avanti Vihar, Telibandha Raipur India
CT 482006

East Hyderabad Expressway Limited 74.00% 74.00%|The IL&FS Financial Center, Plot .22, ‘G’ Block, Bandra India
Kurla Complex, Bandra (Fast), Mumbai - 400 051

Elsamex india Private Limited 98.15% 99,15%| The 1L&FS Financial Center, Plot C-22, ‘G’ Black, Bandra india
Kurla Complex, Bandra (East), Mumbai - 400 052

£lsamex Maintenance Services Limited 95.88% 99.88%|The A&FS Financial Center, Plot C-22, ‘G’ Biock, Bandra ingia
Kurla Complex, Bandra (East), Mumbai - 400051

Fagne Songadh Expressway Limited 100.00% 100.00% The IL&FS Financial Center, Plot C-22, ‘%' Block, Bandra india
Kuria Comalex, Bandra (East), Mumbai - 400051

Futureage Infrastructure india Limited 58.48% 58.48%!\2rd Floor, A-1, Crescent Krishna Metropolis. Rukminipur, india
A S Rao Nagar, Hyderabad —~ 500062 Telangana

GRICL Rajl Bridge Development Company Limited 100.00% 100.00%1301, Shapath-1 Complex, Opp: Rajpath Club, Nr. Madhur India
Hotel, Sarkhej Highway, Bodakdev, Ahmedabad - 380015

Grusamar indiz Limited 99.88% 99.88% | The IL&FS Financial Center, Plot C-22, 'G’ Block, Bandra Indiz
Kuria Complex, Bandrs {East), Mumbai - 400 051

Hazaribagh Ranchi Expressway Limited 98.49% 89.99%|The IL&FS Financial Center, Plot (-22, ‘G’ Block, Bandra India
Kurla Complex, Bandra (East), Mumbai - 400 051

IL&FS Rail Limited 83.25% 83.25%|2nd Floor, Ambience Corporate Towers, Ambience Island, India
National Highway #8, Gurgaon — 122001

TN Africa Projects Limited 0.00% 180 00%ath floor, Bank of Industry 8ldg, Centrat Business District, Nigeria
Abuia

ITNL International Pte. Lid, 100.00% 100.00%|8 Marina Boulevard 05-2 Maring Bay Financizl Centre] Singapore
Singapore-018381

ITNL Dffshore Pie, Limited 160.08% 100.00%|8 Marina Boulevard (5-2 Marina Bay Financial Centre] Singapore
Singapore-012981

TNL Offshore Three Pte. timited i00.00% 100.00%[8 Marina Boulevard 05-2 Marina Bay Financial Centre]  Singapore
Singapore-(18381

ITNL Offshore Two Pte. Limited 100.00% 100.00%18 Marina Boulevard 05-2 Marina Bay Finandial Centrel Singapove
Singapore-018581

iTNL Road Infrastructure Development Company Limited 130.00% 100.00%|The IL&FS Financial Center, Plot £-22, ‘G 8lock, Bandra india
Kuria Complex, Bandra (Fast), Mumbai - 400 051

ITML Road Investrment Trust 100.00% 100.00%{The IL&FS Financial Center, Plot £-22, ‘G’ Block, Bandra fndia
Kuria Complex, Bandra {East), Mumbai - 400851

Jharkhand Infrastructure Implementation Company Limited 100.00% 100.00% {443 A, Road No. 5, Ashok Nagar, Ranchi — 834002 ingia

Jharkhand Road Projects implementation Company Umited 100.00% 100.00%1443 A, Road No. 5, Ashok Nagar, Renchi — 834002 India

lorabat Shillong Expressway Limited 100.00% 100.00%{The IL&FS Financial Center, Plot C-22, 'G' Block, Bandra India
Kurla Complex, Bandra {East), Mumbai - 400 051

Karyavattom Sports Facilifies Limited 100.00% 100.00% | The IL&FS Financial Center, Plot (-22, ‘G’ Block, Bandra Indiz
Kurta Complex, Bandra {East), Mumbai - 400 051
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Informaticn as required undar paragraph 17 (b} of Ind AS 27 for investments in subsidiaries, joint ventures and associates {continue):

The name of the investees Proportion of the The principal place of busingss Country of
ownership interest incorporation
As atMarch | As at March
31, 2620 31,2019

Khed Sinnar Expressway Limited 100.60% 100.800%! The IL&FS Financial Center, Plot C-22, 'G' Block, Bandra indiz
Kurla Complex, Bandra {East), Mumbai - 400 051

Kiratpur Ner Chowk Expressway Limited 100.00% 100.00%{The IL&FS Financial Center, Plot C-22, 'G’ Block, Bandra india
Kurlz Complex, Bandra {East), Mumbal - 400 051

Moradabad Barellly Expressway Limitad 85.50% 85.50%:iThe IL&FS Financial Center, Plot (-22, 'G’ Block, Bandra India
Kurla Complex, Bandra {£ast}, Mumbai - 400 051

MP Border Checkpost Development Company Limited 74.00% 74.00%iThe IL&FS Financial Center, Piot (-22, ‘G’ Block, Bandra India
Kurla Complex, Bandra {East), Mumbai - 400 051

North Karnataks Expressway Limited 23.50% 93.50%|The IL&FS Financial Center, Plot €-22, ‘G’ Block, Bandra India
Kuria Complex, Bandra (East), Mumbai - 400051

Pune Sholapur Road Development Company Limited 90.91% 90.91%|The IL&FS Financial Center, Plot €-22, 'G’ Block, Bandra india
Kurfa Complex, Bandra {East), Mumbai - 400 051

Ranchi Muri Road Development Limited 100.00% 100.00%{The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra india
Kurta Complex, Bandra {East}, Mumbai - 408 051

Rapid MetroRall Gurgaon Limited 44,13% 44.13%|2nd Floor, Ambience Corporate Towers, Ambience island, india
National Highway #8, Gurgaon ~ 122001

Rapid MetroRaill Gurgaen South Limited 89.11% 85.11%|2nd Floor, Ambience Corporate Towers, Ambience Island, india
National Highway ¥#8, Gurgaon ~ 122001

Roadstar #afra Private Emited 100.00% 0.00%|The IL&FS Financial Center, Plot C-22, 5’ Block, Bandra ingdia
Kuria Complex, Bandra {East}, Mumbai - 400 051

Sikar Bikaner Highway Limited 100.00% 100.00%{The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra india
Kuria Complex, Bandra {fast), Mumbai - 400 051

Srinagar Sonamarg Tunnelway Limited 1080.00% 100.00%{The IL&FS Financial Center, Plot 22, ‘G’ Block, Bandra India
Kuria Complex, Bandra (East), Mumbai - 400051

Vansh Nimay Infraprojects Limited $0.00% 90.00%|The IL&FS Financial Center, Plot £-22, ‘G’ Block, Bandra india
Kurfa Complex, Bandra {East), Mumbai - 400 051

West Gujarat Expressway Limited 74.00% 74.00%|The IL&FS Financial Center, Plot £-22, 'G’ Block, Bandra india
Kurle Complex, Bandra (East), Mumbai - 400 051

Yala Construction Company Limited 96.03% 96.03%iThe IL&FS Financlal Center, Piot C-22, 'G’ Block, Bandra India
Kurle Complex, Bandra {£astj, Mumbai - 400 051

Investments in associates

lnvestments in Equity Instruments:

Parto Developers Private Limited 33.00% 33.00%:Flat 2, Gangadhar Chambers, H No 314, Nrayan Peth, Off India
Laxmi Road Pune - 411030

TTNL Tolt Management Services Limited 4£9.60% 45.00%:The Toll Plaza, DND Flyway, Noida - 201301 Indiz

Noida Toll Bridge Company Limited 26.27% 26.37%;BND Flyway Toll Plaza, Noida \ndiz

Investments in foint ventures

Investments in Equity Instruments: .

jorabat Shiltong Expressway Limited 100.00% 100.06%{ The IL&FS Financial Lenter, Plot C-22, ‘G’ Black, Bandra indiz
Kurla Complex, Bandra {East), Mumbai - 400 051

Iharkhand Accelerated Road Development Company Limited 74.00% 74.00%1443 A, Road No. §, Ashok Nagar, Ranchi - 834002 india

Road Infrastructure Development Company of Rajasthan Limited 50.00% 50.00%{1st Floor, LIC Jeevan Nidhi Building, Ambegkar Circle, tndia
Bhawani Singh Road Jaipur 302005

Thiruvananthapuram Road Development Company Limited 50.00% 50.00%iThe IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra India
Kurla Complex, Bandra {East]), Mumbai - 400 051

Warora Chandrapur Ballarpur Toll Road Limited 35.00% 35.00%|4th Floor Madhu Madhav Tower, Laxmi Bhuvan Square, India

Dharampeth, Nagpur - 440010
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I1L&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the standalone financial statements

Note 5: Loans (refer note 1.12, 5(a) and 5({h}}

X in Crore
. As at March 31, 2020 As at March 31, 2019
Particuiars
Non Current Lurrent Non Current Lurrent
toans to related parties [refer note 41}
Unsacured, considered good {refer note 5 {b}, {(d), {g)} 404263 - 2,094.35 16.23
Unsacured, credit itnpaired (refer note 5 (b}, {0, {2} 3,885.87 - 5,932.39 -
Loans transferred to assets held for sale {refer note 14) {3.323.03} - - -
Affowance for cradit impaired loans {refer note 5 (e}) (6,316.23} - {5,932.39) -
Allowance for credit impaired loans transferred to assets held for sale 2,422.40 - - -
{refer note 14)
Sub-total {A} 706.64 - 2,094.85 16.23
Loans ko other parties
Unsacured, considered credit impaired 172.66 - 172.56 -
Allowance for cradit impaired loans [refer note 5 {f}} {172.86) - {172.66}) -
Sub-total (B} - - - -
Totat {A+B} 766.64 - 2,094.85 16,23

a. Loans including interest due from directors or other officers of the company either severaily or Jointly with 2ny other person; and from firms or private companies
respectively in which any director is a partner, a director or @ member aggragated to 2 Nil {previous year ended March 31, 2013 X Nil crore).

b. Banks have adjusted fixed deposits amounting to % NH (previous vear ended March 31, 2019 % 152.85 crore) pledged by the Company due to default by certain
suhsidiaries of their obligations. Such adjustments have been accounted for as loans given by the Company to its subsidiaries.

¢, As at March 31, 2020 the Company has loans sutstanding from related parties amounting to 3 7.50 crore {previous year X 7.50 crore) which have been fully tmpaired
during the previous year for which underlying agreements are not available with the Company.

d. In respect of loans amounting to ¥ 1,000.00 Cr, given by the Cormpany to its group companies in earlier years and assigned to a Commercial Bank, the Company
considering the following reasons has not recognised financial assets and corresponding financial liabilities as at March 31, 2020 {previcus year as at March 31, 2018 %
1,000.00 crore} in the standalone Ind AS financia statements,

« On receipt of cash, the loans were derecognized in the books of account of the Company and cash was utilized by the Company to naet its obligations

* The assignment agreement signed with the Bank contains clauses that suggest that the assignmant was done on a recourse hasis, howesver the same was not
menticned in the other transaction documents [term sheets, Letter of Awareness (LOA) issuad by the Company). The LDAs given by the Company 10 the bank, makesit
¢lear that the Company was hot providing any gusrantee or taking liability in respact of the said loans,

* The said Commercial Bank as part of claim management process, has filed its claim against the respective group companies and not against the Company.

The above is not in accordance with reguirements of ind AS 109

e. The allowance for credit impaired loans for the previous year ended March 31, 2019 includes T 75.08 crore in respect of loans given by the Company to an
Associate’s subsidiary fentity}l The aliowsnce was determined basis the latest available veluation of the underlying assets held by that entity {for some assets,
valuation report of March 2018 has been considered, due to inability in carrying out fresh valuation arising out of lockdown situation due to COVID 13.} No fresh
valuation has been carried out in the current financial year as company is geoing through CIRP process and under the controf of insolvency professional.

f. Aflowance for credit impaired loans for the previous year ended March 31, 2019 include X B.61 crore on loan given to one of the Joint venture which was sold during
the previous year.

g. Loan given to reisted parties include T 45 crore given to IL&FS Engineering & Construction Company Limited {a related party £PC contractor}, whe was awarded a
construction contract in respect of one of the road project of the Company. Based on net balance of pavables/ receivables from the said contractor, the toan has been
determined recoverable. The management understands that the onward utilisation of the said loan by the erstwhile managemaent of the contractor, is under
investigation by the regulatory agencies.

h. During the current yeer Secured and Unsecured loans of three 5PVs of the company were restructured as part of the debt resolution of these SPVs and to convert
therm intoe green entities to start servicing their debt, Aceordingly, facility documents were signed between the company and these SPVs wherein the company revised
its interest rate from 13% [average) to 8.4% ~ B.75% and consequently, the company also agreed 1o restructure the repayment schedule of it’s unsecurad loan which
put i 3t par with the repayment schedule 1o secured lenders of these SPVs.

i. Movement in the expected credit loss/ eredit impaired loans {refer note 36 and 1.12) Lin Crore

Particutars As at March 33,

2020 As at March 31, 2019
Balance at the beginning of the year 6,105.05 422.28
Allowange for ¢credit impaired loans 500.85 . 5,882.77
Reversal of allowance for credit imoaired loans {117.01} -
Transier to assets held for sale {2,422.40} -
Batance at end of the year 4,066.49: 6,105.05
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Note 6: Other financial assets {Unsecured, considered good unless otherwise mentioned) {refer note 1.12)

499

Tin Crore
As at Margh 31, 2026 As at March 31, 2019
Particulars
Non Current Current Non Current Current
Security Deposits to others 5.66 - 6.03 -
Allowance for credit impaired advances {refer note 6 (hj} {5.00} - {5.00) -
Balances with Banks in depesit accounts (undar lien) 31.82 B 1774 -
Advances recoverable :
From related parties {refer note & (a)} - £.02 - 0.16
From related parties considered credit impaired 1.66 - 1.66 -
Allowanee for credit impaired advances [refer note 6 (b} {1.66} - {1.58) .
From others {refer note 21.4, 13(c}} 15.02 - 217 0.03
Allowance for expected credit loss {refer note & (b} {0.47) - {0.47) -
Fror others considered credit impaired 54.48 - 56.32 -
Allowance for credit impaired advances (refer note 6 (b} (56.48) - (56.32] -
Dividend receivable from relfated parties 5.48 - 6.48 -
Allowance for credit impaired Receivable [refer note 6 {b}} {6.48} - {6.48} -
Receivable for sale of investment - - - 26.00
Totat 47.43 0.02 20.47 20.15

2. Dues receivable from directors or other officers of the Company either severally or jointly with any other person; and from firms or private companies respectively

in which any director is a partner, 2 director or a member aggregated to T 0.02 crore {previous year ended March 31, 2015 £ 0.16 crore).

b. Movement in the expected credit loss/ credit impaired other financial assets: ¥in craze
. As at March 31, As at March 31,
Particuiars
2020 2919

Balance at beginning of the year 6593 47.69
Allowance for credit impaired other financial assets {refer note 30} 3.83 49.93
Adjustment on account of balance transferred to trade regeivable - {27.60)
Revarsal in expected credit loss on other financial assets given (3.66} -
galance at end of the year 70.1¢ £62.03

Note 7; Deferred Tax Assets {Net) {refer note {a))

The following is the analysis of Deferred Tax Asset / Liabilities presented in the balance sheet:

X i Crore
Movement
particulars As at March 31, Raliuf:;::"d As 2t March 31,
2628 . 2018
Comprehensive
Income

Deferred tax lability {DTL) - defined banefir obligation - 6.57 {0.97)

Deferred tax assets - to the extent of DTL - (0.97} 057

Beferrad Tax Asset / Liabilities [Net} - - -

3} Pursuant 1o the various matters stated i note no 1 10 the standalone ind AS financial statements, the management has evaluated the recoverability of deferred tax
assets and accordingly recognised defarred tax asset only to the extent of deferred tax liability

Note 8: Non Current Tax Assets (net}

T in Crore

. As at March 31, As at March 31,
Particulars
2626 2619
Advance Payment of faxes 477.50 51421
{Net of proviston of ¥ 133,44 crore {previous year X 209.65 crore }
Total 477.64 514.21
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IL&FS TRANSPORTATION NETWORKS LIMITED
Notas forming part of the standalone finaaclal statements

Note 9: Other assets {(Unsecured, considered good unless otherwise mentioned) {refer note 1.12}

000

Xin Crore

Particulars

As at March 33, 2020

As at March 31, 2019

Non Current Current Non Curreny Lurrent
Capital Advances - - - .01
Mobilisation advances considered doubtfui 25.10 - 25.10 -
Allowance for doubtful advances (25,10} - {25,120} -
Prepaid expenses {refer note {a3] below) 4.74 131 353 8.16
Indirect tax batances receivable
Works Cortract Tax 50.07 - 66.74 -
Provision for indirect tax balances {refer note 28} (10.33} - {10.33) -
Goods & Service Tax 12162 - 120.63 -
Provision for tndirect tax balances {refer note 28} {121.54) - {120.83) -
Value Added Tax 0.72 " 0.43 -
Other Current Assets - 0.38 - 0.54
Allowance for doubtiul receivable [refer note 30} - £.35) - {051}
Total 45.29 1.34 60.77 6.2G

{a} Prepaid expenses includes provision for gratuity amounting to T 4.74 crore {previous year ended March 31, 2015 % 3.83 crore] {refer note 38)
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HL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the standalone finandial statements

Note 10: inventories {refer note 1.18 and 10(a)}

% in {rore

Barticulors As at March 31, | Asat March 31,
20620 2018

Stores and spares 18.4% 1844

Yotat 38,48 18.4%

a. The inventories are lying at the construction sites a1 the yvear end. Subsaquent to the balance sheet date, the Company had appointed an external agency to carry
out physicsl verification and valuation of the inventories. The said exercise is in progress as on date of signing of these standalone Ind AS financial statemants.

b, Adjustments ¥ zny arising out of assessment of Net Realisable Value (NRV} would be carried out after completion of said physical verification ang valuation
exertise.

MNote 11: Contract Assets {refer note 1.12 and 6}

Zin Crore

Particutars As 3t March 3%, | As 3t March 31,
2020 2018

Unbilled Revenue - considerad good [refer note 41}
From related parties 7.28 4.35
isnbilled Revenue - credit impaired
From related parties 37523 375.2%
From others 0.52 9.52
Sub total (A} 3832.09 380.15
impairment allowance for Unbilled Revenue - credif impaired {refer note 30} .
from related partiss 375,29} {375.28}
From athers {0.52) (0.52}
Sub total (B} {375.81) {375.81}
Total {A-8) 7.28 4.35

& Contract assets are Indtially recognized for revenue earned from construction projects contracts, as receipt of consideration is canditional on successful
completion of project milastones/certification. Upon completian of milestone and acceptanca/ sartification by the customer, the amounts recognised as contract
assets are reclassified to trade receivables.

b. Allowance for credit impaired contract assets includes T 0.52 crore which was provided in the previous year for one of the Joint ventures sold during the previous
year.

£ Movemnent in Alowance for credit impaired/ expected credit lass on Contract Assets;

T in ¢rore
As atMarch 31, | As at March 31,
Pasticulars 2820 2018
Baiance at beginning of the year 375.81 .
Allowance for credit impakred contract assets during the year {refer note 30} - 358.51
Transition Impaet of Ind AS 115 - 730
Balance at end of the year 375.81 375,61
Note 12: Trade receivables - Current/ non-current {refer note 1.12 and note 21.6}
% in Crore
) As at March 31, 2020 As at Mareh 3%, 2019
Particulars
Naon Current Currgnt Nan Current Current
Unsecured, considered good
From related parties {refer note 41 and 12{e}} 12831 23.76 7176 52.02
From others 1.43 - 141 1.96
Transterred to Assets heid for sale (refer note 14} {27.48) - - -
Credit impaired
From related parties {refer note 41} 2.291.06 - 2,310.98 -
From others 100.7¢ - 00,78 -
Transfarred to Assets held for sale {refer note 14} {1,354.64) - - -
Sub tatal (&) 1,139,58 23.7% 2,484.85 53.98
Impairment Aliowance fcredit impsired trade receivable} {refer note 30} .
From related parties {2,281.06} - {2.310,98) -
From othars {refer note 12 {d)) {100.70} - (100,70} -
Transferred to Asgets held for sale {refer note 14} 1,354 65 - - -
Sub-Total (B] | {1,037.12) - {2,4:1.68} -
Total (A-B) ] 102,46 23,76 73.17 53.98

@. Receivable due from directors and other officer of the company either severally or jointly with any other person; and from firms or private companies respectively
in which any director is 8 partner or 3 member apgregated T Nil [previous year ended March 31, 2015 TNl

b. Trade receivables are non-interest bearing and are generally on terms of 340 to %0 days,

¢. Pursuant to various developments during the previous yesr spacifically mentioned in aste 1.2 to these standalone Ind AS Financial Statements, the normal
construction operations of the Company have remained suspended. Accordingly, the Company has shown the trade receivabdle of T 1,163,34 [previous year of ¥
2,538.83] crore including retention maney receivable of ¥ 237.60 (previous year ¥ 227.55 ¢rore), interest on trade receivables frem related partiss ¥ 19543
{previous year ¥ 198.63 crore}, Other receivable of 327,60 crore {previous year T 27.60 crare] [including Expected credit Ioss of % 27.60 crore [previous year T 27 60
crorej) net off ynearped revenus of X 833.30 grore [previous year ¥ 891.01 crore] and Mobilisation advances received ¥ 238.49 [previous year T 234.28 crors).
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d. Allowance for credit impgired trade receivables include $32.26 crore which was provided in the previous vear in respect of one of the loint ventures soid during
the previous year,

e. Movement in allowanee for credit impaired/ the expected credh loss on trade receivable {refer note 30 and 1.12} Tin Crore
particulars As at March 33, § As at March 31,
2020 2019
Balance 3t bepinning of the year 2.411.68 154.48
Adjustment on account of balanee transferred from ather financial assets 2760
Allowanee for credit impaired trade receivables (refer note 30} 12353 2,22955
Reversat of aliowance for credit impaired trade receivables {33.23} -
Transferred to Assets helg for sale [refer note 14] 1,354.64) -
Batance at eng of the year 1037.34 2,411.68
Pertaining to allowance for credit impaired trade receivable 1,037.14 2,411.68
Yotal 1057.34 241168

{ Trade receivables inciude lease rent receivables amounting to Rs. 25.63 Crore (previous vear Nilf) for which invoice is vet to be raised by the Company on one of its
related parties

Mote 13; Cash and Bank Balances {refer note 1.17)
For the purposes of the staterent of cash fiows, cash and bank balances include cash on hand and in banks, net of cutstanding bank overdrafts. Cash and cash
equivalents 3t the end of the reporting period as shown in the statement of cash flows can be reconciled to the related items in the balance sheet & follows:

¥ in Crore
" As at March 31, { As st March 31,
Particulars
2029 2013
Balances with Banks [refer note (a))
On current ageounts ¥ 43.50 4.24
In terin deposit with maturity kecs than 3 moenths 14134 0.18
Cash on hand 0.01 (.81
Cash and cash equivalents 191.25 24.43
Unpaid dividend accounts 0.13 035
In term deposits with maturity more than 3 months and less than 12 months * {refer note 13 [c}) 108.37 128.00
Other bank batances 108.50 128.15
* Ralances held as margin money or as security against borrowings
# Rs 5.87 erove is under Lien
Notes:
a. Cash at 8anks earns interest at floating rates based on daily bank deposit rates. Short-term deposits are made for varying periods between one day and three
months, g ding on the ir date cash requi of the Company, and esrn intarest at the respective short term deposits rates.
. For the purpose of the statement of cash flows, cazh and cash equivalents comprise fellowing |
% in Crore
partieslars As at March 31, | As at March 31,
2020 2019
Lash and cash equivalents 181.25 24.43
tess: Secured Demand loans from banks (Cash credit)ishown under current borrowings in note 17) {170.18} {170.12)
Less: Unsecured Demand loans from banks (Bank overdraft} {shown under eurrent borrowings in note 17) - £0.35)
Lash and cash eguivatents for statement of cash flows 21 07 {145.10}

. During the year, Tamil Nadu Bank has adjusted DSRA FD on March 11, 2020 amounting to T 13.75 crors (inciuding principal and inferest). Since the bank is not
authorised to adjust the loan amount during the moratorium periad, the same has been shown as recoverable from the bank and included in other financial assets.

Note 14; Asset Classified as Held for sale {note 4§ {g) and note 1.3}

Pursuant to the resclution process of the Company specifically mentioned in note 1.3 to these stzndalone Ind AS financial statements, the Company is actively taking
steps 1o monetize its investments and other exposures in road projects and expects to complete the process of divestmeant {including through InviT) by March 31,
2021, As part of divestments, all exposures of the Company to the respective SPVs (including loans and trade receivables) will also be transferred to Bidder [/ inviT
and accordingly these exposures have alse baen considered 3s assets held for sale as a part of disposal group. Sased on the assessment performed by the
managermant, it is highly probable that sale process would be completed within 12 months from the balance sheet date and accordingly investments in these
entities and trade and ioan receivables are disclosed as assets held for sale as per ind AS 105 "Non - Current Assets held for Sale and Discontinued Operations”,

n accordance with ind AS 105, the Company is required to measure a nan-current asset for disposal group} classified as held for sale at the lower of i's carrying
amotint andd fair value {853 costs to selif. The Company has measured the assets held for sale at fair value as more specifically described in note 1.12 of these
standalone financial statements,
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Zin Crove
Particulars As at March 31, | As at March 31,
2020 2m9

tnvestment {rafer A below) - -
toans {refer B below) 300.63 -
Trade Receivable {refer € helow) 27.48 -
Total 92811 -

A, b T in Crore

Particulars

face value ¥

As at March 31, 2020

As at March 31, 2018

Quantity Amount Quantity Amaount

Investments ir: Equity instruments (at deemed cost) {a}

Subsidiaries

North Karnataka Fxpressway Limited 10 71.20,823 1.72 - -

East Hyderabad Expressway Limited 0 2,16,85.405 21,69 - -

Hazaribagh Ranchi Expressway Limited 0 13,08.86,900 17542 - -

Pune sholapur Rosd Development Company Limited i0 16,00,00,000 362.86 - -
West Gujarat Expressvay Limited 10 1,47,9%,985 1805 - -

Noradabad Bareilly Expressway Limited 10 15,95,18,308 189.52 N -

Sharkhand Road Projects implementation Company Limited i0 24,24 48,000 118.17 - .

Iharkhand Infrastructure Implementation Company Limited * 18 7.99,55,940 80.00 - -

Chenani Nashri Tunngbway Limited * 10 37,20,00,000 37200 - -

Jorabat Shillong Expressway Limited * 10 £.,40,00,000 58.80 - -

Karyavattorn Sports Faciiities Limited * 10 4,31,15,840 43,12 - -

Bateshwar Knaragpur Expressway Limited 10 17,85,50,000 17853 - -

Barwa Adda Expresaway Limited i0 24,34,99.540 454,50 - -

Thiruvenanthaptiram Road Davelopment Company Limited i0 1,70,30,000 - - -

Sikar Bikaner Highway Limited 13 12,490,50,000 233.50 - -

Investments in Covered Warrant

I favour of Jharkhand Road Projects implementation 10 1,70,00,000 - -

Company Limited {{refer note 4[b})

tnvestments in Equity Instruments {at cost)- In favour of
Road Infrastructure Development Company of Rajasthan 10 36,25,00,000 16250 - -
Limited

invastments in convertibie cumulative Preference Shares
{at amortised cost} {b]

West Gujarat Expressway Limited 10 2,00,60,000 1141 - -
Tosal Investment in Assets held for sale (A) 2,439.55 -
Less : Impairment foss in the valua of Investments (B) {refer note 1,12 and 2488.55 -
Elal]

Yotal Investment in Assets held for sale (A-B) - -

* under Bid {refer Note 1.13}

B. Loans to related parties (refer note 41} X in Crore

As gt March 31, | As at March 31,

Particulars 2030 2019

tinsecured, considered good 900.63 -

tnsecured, credit impaired 2,422.40 -

Allowancea for credit impaired loans {refer note 30) {2,422.40)

Sub-tota! {B} 500,63 -

. Trade Receivable from related parties {refer note 41} % in Crore

As at March 31, | Asat March 33,

Particulars 2020 2018
Unsecurad, considered good 2748
Unsesured, cradit impaired 1,354.84 -
Imgpairment Allowance {allowanee for bad and doubtful debts} (refer note 30} {1,354.64} -
Sub-tetal (C} 27.48 N
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fL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the standalone financial staterments

Note 15: Share capital

004

¥ in Crare
As at March 31, 2020 As at March 31, 2019
Particul
articalars Number of %in Crore Mumber of %in Crore
Shares Shares

Authorised
Equity Shares of T 10/- each 2,00,00,03,000 2,000.00%1 2,00,00,00,000 2,000.00
Issued, Subscribed and Paid up
Equity Shares of T 10/- each fully paig 32,85,60,027 328.96 32,89,60,027 328.96
Total 32,85,60,027 328.56 32,89,60,027 328.96

i. Details of shares held by the holding company, the ultimate controlling party, their subsidiaries and associates

. As at March 31, | As at March 31,
Equity shares
2020 2019
Holding Company - Infrastructure Leasing & Financial Services Limited {"IL&FS") 23,65,82,632 23,65,82,632
Fellow subsidiary - IL&FS Financial Services Limited {"IFIN"] 42,66,368 42,66,368
ii. Reconciiation of the number of equity shares outstanding at the beginning and at the end of the year :
As at March 31, 2020 As at March 31, 2019
Egutity Sharas Number of R Number of .
Zin Crore in Crore
Shares Shares
Shares outstanding at the beginning of the year 32,89,60,027 328.96 32,89,60,027 328.96
Shares Issued during the year - - - -
Shares outstanding at the end of the year 32,85,60,027 328,86 32,89,60,027 328.86
ili. Shargholders holding more than 5% of issued, subscribed and paid up equity share capital :
As at March 31, 2020 As at March 31, 2019
Equity Sharehclder Number of % of total Number of % of total
Shares holding Shares holding
mfrastructure Leasing & Financial Services Limited "L &FS") 23,65,82,632 71.92% 23,65,82,632 71.92%

iv. The Company has one class of equity shares with face value of ¥ 10 each fully paid-up. Each shareholder has a voting right in
proportion to his holding in the paid-up equity share capital of the Company.

in the event of liquidation of the company, the helders of equity shares will be antitled to receive remaining assets of the Company, after
distribution of all preferentizl amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Where final dividend proposed by the Board of Directors, is subject to the approval of the shareholders in the Annual General Meeting.

v. Share allotted as fully paid up pursuant to contracts without payment being received in Cash during the year of five years immediately

preceding the date of Balance Sheet Nil.
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BEFORE THE NATIONAL COMPANY LAW
TRIBUNAL, MUMBAI BENCH

COMPANY PETITION NO. OF 2024
(Petltlon under Section 131 of the Companies Act,
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M/s. CYRIL AMARCHAND MANGALDAS
Advocates for the Petitioner

Peninsula Chambers, 5™ Floor,

Peninsula Corporate Park,

Ganpatrac Kadam Marg,

Lower Parel, Mumbai 400013.
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